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ADDRESS

AT THE ANNUAL DINNER OF THE THAI BANKERS ASSOCIATION
3rd February 1960

All of us gathered here tonight have had the opportunity of listening
to H.E. the Minister of Finance expressing some of his thoughts. None of us
here probably would wish me to comment on or supplement to the Minister’s
speech, because a Central Bank Governor should behave towards his
Finance Minister as a dutiful wife should towards her husband. She can praise
him both in public and in private ; but any wifely criticism should be frankly
offered in private. Even nagging or a little scratching is tolerable, provided
it is done with love and affection and provided no tell-tale trace or wound

remains too obvious.

However, tonight I do not intend to dwell upon the philosophy of
marital relationship, 1 only wish to express here and now, in this distinguished
gathering in my capacity of Bank Governor as well as Budget Director,
my deep appreciation towards H.E. the Prime Minister for having
nominated as his Finance Minister, H.E. Sunthorn Hongsladarom. It is a
happy choice for me, because from my working experience with His
Exccllency, I have always enjoyed his full cooperation and sympathy. At
night, I still enjoy deep sleep free from nightmares. 1 like to refer specially
to the fiscal and tax policy of the present Government which, in my
opinion, is a brave, wise and sound policy. It will serve as a firm
basis for monctary and banking cxpansion and as a solid foundation
for our economic prosperity and development free from inflation. Tax
measures of course are always unpopular with some, as long as human
instinct forbids us to enjoy losing money. I have a few misgivings over some

of the details, but Iet me reserve these for our private discussions, What is
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more important is the principles and policy of taxation. In these

the Minister and | are in complete agreement.

Mr. Chairman, Sir, you have given us a very interesting account
of your activities in your speech - how much our banks have contributed
towards our trade and economic development. Some section of our
economy still find that funds are rather short ; but 1 am sure bankers will
step in to give facilities where facilitics are deserved. Taken in conjunction
with our budgetary and within the general world economic improvement
the problems will not be difficult to solve. Nevertheless commercial
banks will have to play a very important role in this matter. Permit me

only to add a few general remarks :

Bad money, we know, drives good money out of circulation.

Bad currency notes, wherever they are printed, drive good currency
notes out of circulation.

Bad credit drives banks out of business.

Bad monopoly drives cfficiency and honesty out of industry and trade.

Bad economic and monetary policy would drive anything decent out

of, well, out of everything.

[ apologise for having spoken so long ; I would beg for a little more
patience and allow me just to enunciate two more supplements to Gresham’s
law. First, good dinner parties arranged by good bankers drive nothing away,
but instead attract good guests as well as bad guests, guests with evening
dresses and guests without evening dresses. Lastly, a bad and lengthy speech

speedily drives the speaker out of the Erawan. And this is where I beg to stop.



