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ADDRESS

AT THE ANNUAL DINNER OF THE THAI BANKERS ASSOCIATION
20th February 1964

Mr. Chairman, Ladies and Gentlemen.

My talk tonight will be in verse in the hope that it may contribute
somewhat to the general enjoyment of the occasion, (and soften the self-

righteous tone of the substance).

For the past four or five years, every February has been an
important month, because we are invited to the Erawan to enjoy the
hospitality of the Thai Bankers Association, to taste good food, and to
enjoy music in good company. For my part, having been invited to
address the meeting, I always endeavour to discharge this duty with
pleasure. The association, of course, will feel free to break this monopoly

and monotony any time it pleases.

Tonight I would like to spend a few minutes remembering Field
Marshal Sarit Thanarat. First, in his capacity of Chairman of several
important banks, and secondly, in his capacity of Prime Minister. As head
of the Government, His Excellency had nursed and led our present
Commercial Banking Law successfully through its various stages. The
merits of the present law are due in no small measure to his sympathy
and efforts. R.L.P.

Field Marshal Thanom Kittikachorn our present Prime Minister,
as you all know, is famous for his honesty and integrity. His slogan,
as presented to the people of Thailand at the very beginning of his

premiership, need it be recalled, is “Do good, Do good, Do good.”
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I believe we bankers should do no less than respond to the urging
of the Prime Minister. Good will only come out of goed. The question
is how to apply the precept of goodness to bankers. This needs a little
more elaboration which I hope to be able to do in the course of this evening.

A good banker, for his own protection and for the protection of
the banking system, should distinguish between good and bad customers.
He should welcome the former and shun the latter. A customer with
frequent bouncing cheques should be seen by his banker, and if he persists
in his misbehaviour, his account should be closed. A good cheque system
will bring a better reputation to our banking circle, and eventually will lead
to more deposits for all concerned. In this connection I have noticed
much progress in the clearing of cheques this past year. 1 must confess
that I recently lost a bet to a bank, because this bank had succeeded
in solving this problem of bounced cheques. The result is that the Bank
of Thailand has the pleasure of welcoming the officials of this bank to a
Chinese dinner. The offer still stands this year. Who will claim the next

prize of a Chinese dinner?

To do good should not depend on other people doing good.
Morality has no conditions. For instance, in the Ten Commandments there
is no escape clause. “Thou shalt not kill” is not qualified by, “if
other people do not.” When Field Marshal Thanom said he was
against corruption, he did not mean that you can be corrupt, if other are.
Certain banks, I hear, use the pretext of rumours about other banks
paying interest higher than the legal limits to indulge in a dog fight for
deposits. This excuse is invalid in law or morality. So far, the Bank of
Thailand has confined itself to mere warning. From now on we intend

strictly to enforce the Law and invoke statutory punishment.

To do good, one must ask the question to whom does the money in
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the bank properly belong. The correct answer, you will agree with me, is
that it does not belong to the manager, however efficient he may be . it
belongs to the depositors in general and to the shareholders. 1t is the duty
of bankers to protect public interest and therefore soundness and
stability ought to be the over-riding principle of banking. Lending long
while borrowing short is dangerous. The credit-worthiness of customers
should be ascertained. In short, squandering other people’s money is
contrary to true banking.

A good banker has three main responsibilities, namely, to contribute
to the stability of the banking system, to help national development, and
lastly to make profit for his own bank. These three goals can be achieved
through strict conformity to law and regulations. Those who are incapable of

following the straight road should be urged to bow out.

To do good means also to facilitate the Government’s development
works which are in the public interest. The present Government is
determined to spend considerable sums of money to finance various
investment projects such as irrigation, agriculture, industry, highways,
transportation, telecommunication, electricity, public health, education, etc.
The Bank of Thailand plans to give the Government every possible
assistance compatible with the principle of monetary stability. During
the last three or four years the Ministry of Finance has been successful
in avoiding using the facilities of the Central Bank, and thus we have
been able to divert our resources to promote development in the private
sector, with the help of, and through, commercial banks. From now on
the problem will be more complicated. Resources will have to be mobilized
to serve both the public and private sectors, while always maintaining
the stability of our monetary system. I can assure this gathering that the Bank
of Thaitand will endeavour to shoulder its responsibility with equanimity.

We shall assist the Government and at the same time we shall continue to
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provide for the private sector through commercial banks. There are ways

and means, provided everybody will do good.

There are several problems which we can anticipate during the
course of the next few years, but we must all take heart. Goodness will
always help solve problems. As an example, at the moment the cost
of our export goods should be reduced as much as possible in order to
develop our markets overseas; no money should find its way into the
wrong pocket. This will be in accordance with the Prime Minister’s

slogan “Do good.”

There is, however, another question that I have not been able to
answer. According to the Field Marshal’s expressed wish, no minister
or high official should get involved in trading activities. This is indeed a
most praiseworthy principle. The question is, “Is banking a trading

activity?”

In conclusion, on behalf of all the guests present, I wish to
congratulate the Chairman and members of the Thai Bankers Association

for having given us a very pleasant evening.

Ladies and gentlemen, please join me in raising your glass and

drinking to the prosperity of the Thai Bankers Association and its members.
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