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ADDRESS
By Dr. Puey Ungphakorn

Governor of the Bank of Thailand
At the Annual Dinner of the Thai Bankers Association

Wednesday, 10th February 1965

Tonight provides a special occasion for rejoicing. For this is the first
time that a Dean of Economics has been given the opportunity to participate
in the Annual banquet of the Thai Bankers Association. Economic welfare
depends on both scientific progress and practical experience. Those in the
academic discipline must consider it their duty to teach, to train and to do
research to the best of their intellect; whereas practical people like the
bankers should use their experience and knowledge to guide scientific
endeavours. The Economics Faculty will serve the banks with scientific
knowledge and will produce qualified men and women for the banking
service; and we hope that the Banking community will encourage us in this
work with financial and other support. In this way we can expect progress in

both science and practice.

Mr. Chairman, having given the floor to the Dean of Economics,
University of Thammasat, [ hope you will now permit me to present you

with some results of our research in the field of banking.

Recently, the Police Department was reported to have told all
Police ranks to watch over and protect public decency, especially in places
commonly called night-clubs. The Thammasat Economics Dean became
interested and decided to investigate the similarity and difference between
night-clubs and commercial banks. Our investigation led to the following

Thesis, namely: “Banks are not night-clubs and should not be run in
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the same manner as night-clubs.” The supporting arguments, in short,

are as follows:

(D

2)

(3)

Night-club performers when stripping, strip from themselves;
and this has the effect of teasing and exciting the public; in the
case of banks, stripping when done, is usually from outsiders
in the region of their purse: the public, as a result, is excited, but

not amused.

Night-clubs are usually set up and operated under the protection
of big people of high rank. For commercial banks, rank is not
relevant; honour is essential. In some cases, rank and honour

may not go together.

Protected night-clubs and protected banks have one similarity,
namely, the very protection works against proper supervision
and effective legal control in both cases. Protection inspires
fear and intimidation in the hearts of police constables and

central bank Governors alike.

From this research, the Economics Dean moved on to another

subject for study: “The difference between a commercial bank Board and

the Minister’s Parliamentary Secretary”. The interesting argument

is as follows: We all know that the Minister’s Secretary is a political

appointment; upon the resignation or death of the Minister, the Secretary

is consequently changed. We ask ourselves whether a Bank Board should

really follow the fate of any politician, and if it actually does so, what

good or bad effects will be borne by the banking system and public

administration. This is worth profound thinking and clear statement.

During the past year I was also appointed to be a member of a
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Committee which has something to do with the sum of 622,743,420.73
Baht. 1 must not talk too much about the work of this committee, lest
the awaited White Paper lose its spiciness. But a total silence on this subject

might disappoint some of you, I will therefore refer to two points.

1) Legally, that 622,743,420.73 Baht has become government
property since 20th November last year. In practice, the Ministry of
Finance is transferring those assets gradually. Pumping so much money
into the Treasury, however gradually, will inevitably affect the banking
system. In the case where the centre of suction is a bank, the supply of
money in the hands of private individuals and of business concerns will
be reduced by an amount several times greater than the original amount
transferred from the bank to the Treasury. In short, there will be a
deflationary tendency. The Ministry of Finance and the Bank of Thailand
are well aware of this danger and have considered preventive as well as
remedial measures. We all hope that the Government will seize this
opportunity to spend more money on development projects beneficial to
the nation both in the short and the long run.

2) The English may talk about horses and stable doors; our
Thai proverb, literally translated, means “Bull lost, then put up fence”.
This may be interpreted in two ways. It may have a scolding connotation,
asking why no fence has been built before the bull is lost. Or it may advise
you to build your fence in any case, even after you have lost a bull; you
may recover the old beast, or you may acquire a new one, then the fence
will be there to prevent further mishaps. However interpreted, there is
wisdom in the proverb. But its second meaning is appropriate to our
present situation. When you have lost your bull, it is not enough to recover it,
you must put the fence up, before the new robber acts. We must watch
and see whether any fence will actually be built or repaired. But if, after

a long period of time, we see no fence to protect the bull of secret
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service money, no fence to protect the bull of decency in trade and
industry, no fence to protect the bull of decency in public biddings and
government contracts, if public interest and economic morality is left too
long exposed to known or unknown assailants, then the Faculty of
Economics, Thammasat University should conduct proper research into
the question why there is no fence where there obviously should be one;
what are the characteristics of a good fence; what is the relationship
between those who should but do not build fences, and those who like to
be without fences. And since the subject of fences is a very important
one, given the opportunity, we perhaps should extend our investigation to

cover fences for pigs, fences for water supply and other things.

Mr. Chairman and members of the Thai Bankers Association,
you can see that the Dean is apt to be loquacious; let us return to tonight’s
banquet. On behalf of all the guests, I would like to thank the Association
for your kindness and hospitality. We all enjoy being your guests, and
the enjoyment starts with anticipation on receiving the invitation, and is

realised all through the party tonight. We are grateful to you.

My fellow guests, please join me in drinking to the Prosperity of

the Thai Bankers Association.
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