a a ¢ a a
’Jﬂi]ﬂﬂ]ﬁmlﬂi‘klﬁﬂﬂcluﬁ%!ﬂu !ﬁﬂ"‘lﬁiﬂ!!ﬂ%llﬂﬂ: atrflasn1INdVaHDdN
vosulging
(The Economic Crisis in Sweden, Mexico and Thailand : Investigating Causes

and Policy Responses)

W

{2

v

¢ an 3
auysal Assey
AULIATHIMAAT

UINONATITUAAAST

e-mail: Somboon@econ.tu.ac.th

4 9a1AY 2549



unnanih

a a o a 4 [y $ 9 1

’Jﬂi]ﬁfﬂiﬂ!ﬂTQLﬁiHﬁﬂﬂiuﬂigmﬂqﬂﬂ Lﬁ'ﬂ’)uﬁ 2 nINYINY 2540 llﬂllW'iﬂJfﬂEJ!Lﬁ%
1T A d‘ a a 4 3 d"a‘ 9 a a J [ ci

qﬂam'lﬂqs_]nmﬂau%aﬂaﬂ INHYANTTUATIULTUAUIININGANTTUVDIDAT uaniasu
7 I a a J 7 a {a a J a { I J
GJJ“L!H‘]_I‘H'Jﬂt]@]ﬂ?iflﬁ]ﬁ]ﬂﬁﬂ?ﬂuﬂ15lﬂu Llazfl]‘]Jﬁ\iﬁ'Jﬂﬂ@]ﬂ?iflﬁJﬁNﬂ'lﬂﬂ'liWaﬂﬁllﬁ}ﬂiﬂ uffm
a a n’dy Q' 9 d' 1 1 1 d' = 9 [
'Jﬂi]@lﬂ'ﬁmu%miuﬁu%ﬂﬁglﬂﬁ‘lﬂﬂ measlumamaﬂszmﬁeuq NAVNUANNITULTILASINYLIINIT

9
imsmamssinauddu anuguuswazminminshliinsamemsaiae i wsugnsveslan

=D.

= Y A Y ' Y ] ' < A a P A
Hun Tdunzdhgnnzoanesediegunsaludunassenin odielsna Ingamsaimassygne
A a dgl 1 A Y a A 491 1 a a 4 3
nAadululszmelne vazawluglszmamnouiu nazginindug Huananningdnseinga
1 é A a d? 9 1 A < A
Aoue) Fununavuluduuaznalanessy 1990 Tasmmizlunquilszimeglsilmile taziiingn
1 Y Y o 1 9 9 ] A 9
ANUUANANNTIMTIUUNUADUT ANV Tagmnzod1984 VUIALAZAIINS 1ULTIVOY
a a SR A @ 1 =< d? @ A Yya a a L4 a Y dy
INOAMIBL FUNINUBENANTINUA WA NND THINAINAMIAMUATHFND 1NN IV
a a a zﬁ 9 S = 1 < a a o
Ingawsugne 1u Ineuaz ludsemaioutu iimsiSensaug 31 1u “IngAnisaives
Y 2
101%¥8” (The East Asian Crisis) NONHUZUANANIINATINOUY BE1FARUAUTEMT Hild
a a n’Lﬁ'Q dg‘ aly YA z§ v A a a’gl o A [ S Aa d' [
IngAmsalnnaduil Idianuyen TeeduIngamsahiiunienm lnasusiviaoug aeq a3
d" al Yy A 1 ] @ a a
aonioluaaialanii latimsulasunilasednvualug aw dasuiuide nzmamsSuuazms
1 v Y ’ 2 '
adweslszmalng uazdszmeniouthuil ldedlunznFillymirenss @ wilawilszmaine
2 2 A ¥ s Ao & S &
vunsludsemaInenazlsamemiornuituniimaensunidnyauzdussesduiludmann

E4 £4
=1

JRI g ] A A A vy g Y Ao
Glu"llfllgw‘ﬂu@]']\Tﬂizlﬂﬁsh‘lﬂﬁgyﬂﬁluﬂcﬁiﬂ Wﬁ@ﬁ’glﬂuajulﬂuwuﬁ']ﬁ'ﬁmz ﬂ']iaﬂu%'lujumw']ﬁ']a

e

a

Y [ @ 1 a a J
"UENfﬂﬂLE]ﬂ%uﬁlﬂuaﬂﬂm%!ﬂuﬂlﬂﬂiﬂq@ﬂ1§i1!1/lNLﬁiBj§ﬂﬁ]ﬁ
H 9
1 = o

a a a ' IS &% ] v A a
ﬂﬂlﬂuﬂq’ﬂﬂ]'ﬂﬂ’lﬂf}ﬁﬂ"l‘iili’vnx‘]!,ﬂiHﬂﬂﬁ]tlﬁﬂgﬂiﬂﬂﬁﬂ LiﬁJﬂlliJﬁﬁJ"liﬂ‘ﬂﬂ\iﬂuiﬂﬁ’Lﬂﬂ

a a o A

Y 1 o v & 93 9 A 9 J A A Y a 9 a
'Jﬂf]ﬂﬂ13mllﬂ ﬁ’)uﬁ’]ﬂﬂ]uﬂlWi’]gLi’lEl\?‘ll’lﬂﬂ')’lﬂﬁl’ﬂ‘ﬂﬂgﬂﬁﬂﬂ’n f]glliﬂf]ﬁ'll‘ﬂﬂﬂ Llfﬂ‘ﬂi\?‘lﬂﬂ@i‘ﬂlﬂﬂ

1]
~ a o

a a 4 a % A [ { Y o
INHANITUNNUATHIND @Q@W%lilﬁﬂﬂﬂ'ﬁ@@i%mﬂLﬂaUu‘ﬂﬂﬂWﬂ@]ﬂﬂ‘U HHUEI51TULIIUIY

Uy
Y

A a v Y PP S ' ' o w 3 Y 1 <3
unima 145't’]ft]'lﬂ(ﬂ'l’.lgﬁ'Iﬂ'lﬁuﬂ'liﬂﬂﬂm"ﬂ‘ﬂﬂluﬁﬁ@ﬂ'lﬂ?I'J‘Ue‘]'lll U WU L’IJ‘L!@]L! @EJNllﬁﬂG]'lll
a a L4 a 1 z v A v 9 A A P 1 1 [ A A
3ﬂi]ﬂmsmgmygﬂmmagﬂimmm3mc]mcmuuazamf)ullﬂmmmmazmamumm UATIN
] A 9y = a v W a
u1ﬁu1%ﬂﬂ@ ﬂTilf’Uﬂ,‘ﬂﬂ\‘]ﬁiill"]ﬂﬁsllﬂ\1i’ﬂ!fﬂﬁ]ﬂTi‘]JiUGI’JGU@\1uTEI‘]JWﬂLﬁiEﬁﬂﬂNWﬂ?ﬂlm%iﬂﬂU"lﬂ

a [ L 1A o ya a 4 3 dy 1 o’j 1 A
MAFTHINIANC 1]51ﬂafﬂiEL!Gl‘ﬁ111/]‘1/]1Gl'ﬁ'Jﬂi‘mﬂ'lﬁmﬂiﬁuu@ﬂﬂN‘l]'lﬂﬂiﬂﬂﬂuq NAY YUIAUBI
a c?zl A "9 a ~ S =29 9 a
Nlﬁ’!ui%ﬂgf‘ﬁ!fﬂﬂlﬁlﬂﬁlfl!ﬂllﬁa‘]ﬂlslﬂﬂﬂuulﬂﬂ aulatiido WUATY LaZINIUA 1A VHIAVDINUNU

091’ A 9 o v w = =2 1 1 ~

53El%ﬁuﬂ]ﬂl@ﬂsﬁu1/]&"U111]J5$Wlﬁﬂ1ﬂﬂ‘l/\mﬂﬂﬂﬂ1§“llEﬂﬁJiN 6 mﬂumaﬂ 2533-2539 (@. World Bank,

A A [l a I3 A Aa o’j dyd 1 o o A o
1997) ’d\?‘ﬂllll’t‘ﬂi]‘l_]§]!,’ff‘ﬁUlﬂﬂﬂElNuﬂui%ﬂgﬁumﬂﬂﬂWﬂL@ﬂ%uuuWa@ﬂNﬁWﬂﬂJﬂluﬂ1§LWNﬁﬂﬂﬂ1W

1 dy ya A &K o Yo a A dg‘ ' 3

"Uﬁ]\iﬂﬁgl’ﬂﬁlﬁﬁ1u1uﬂ'l§1°]5ﬁul°]5@§'lﬂ1§]ﬂ “IN“]53EJVI111’?@G]i'Iﬂ’J'lllLG]UIG]LW?J"UH@EJNTN]LTﬂH

o o 1

a = o % 3 < ' Y a 3
QUANLDLTY ‘IJ%ﬂﬂﬁTﬂﬂluf‘mu‘Viﬁﬂuuf‘liﬂﬂWﬂﬂTiU],TTﬁ‘]J”IV]%Z’Iﬂ“UﬂQlﬂunui%ﬂgﬁuﬂlﬂ\‘]ﬂWﬂlﬂﬂ%u%Wﬂ



ll I A a a d%’ 1 [ @ a9
lli&‘ﬂﬁq@]ﬁTWﬂﬁill @Eﬂ\?lliﬂ@ﬂll ﬂ'J'lll!fl_]ﬁEJ‘L!L!‘]J?I\T611ENLﬁﬁHjjﬂﬂIaﬂlﬂﬂﬂJu@UWﬂﬂUWﬁu Tudnau
1 £ E4
WiRuuszezduveImAaLNrUs IIUNMmatiinasemsad s ugnovloaa) (bubble

- 4 A o a N A <3 a I
economy) Lﬂﬂﬁu‘luﬂiglﬂﬁﬂqﬁ’ﬁﬂlqunulﬁa’]u ﬂ’]ﬂ’luﬂujﬁuiﬂﬂﬁﬂ Nunu’i%ﬂ%ﬁumﬂmﬂ%u

@

1 qyr:,’ o A o Y a a a o a A ] A 3 [
LW@WH!ﬂuﬁ1lW@lﬁ1ﬂﬂJﬂ1/]111/7‘]J5$l1/]'ﬁh11/lﬂlﬂﬂ?ﬂﬂ@]ﬂ'liil!ﬂNLﬁi‘Hiﬂi]Wi@th? WO UINS1EN

o

Uszmelnelildtanunsoumisans lunmsdsudr ldnusuanulasunlasluninmstuuss
9 9 ~ 9 = @ Aa a 4 a ua}l I A o o 1 A
Tan  anuianudilsignasanefuaumgveddngamsaimaasygnviuiusesdAyed1asa
A 1] ~ 1] a a 4 a 3 I A A
moduunSoulumstlesduluswnn  Tasmmzingamsairsugnaludszma noiuiuseei
1 o 4 {1 [ g
pguBNIoANUMANINEYRIUTIANINIRSHgANaas  aroigidn  ederugiunazulene
a 1 an Y 1 a d' 1 I a a a 4 a 1
wsngnaurmn laodausamved Inoil ldde 1) lunaneiznelvinaingAmsaimarsugnaedis
9 [ T A a d? IS a A ~
$reuse aarunnavuluging 1n wseaau
Y1 a a 4 a QBI‘ d"w ] Qy 1 a as 1 cs' a Y
ufi IngAmssiAsugneasies vy uaransznuvesIngatunninena 13
Q' a a J a 1 a [ 1
TumeuisuAuveIngAmsal wsugne luedelasausiy wazmsygnelanlasumansenyluud

auedIn  Tasmmzed eBausIAINTIuMstaswinuusEn wamivduaunazdesgnesn

Yy Y
[

1N HansENUNNFIANvesIngAnsainseitivalug  uAFesdenaneguenioveuualu

Yo

Aav qs/l c&y Y = J <3 9 A 1 A Y a
JMUIVYATIU mmﬂwummmmﬂmun E)ﬂ'ﬂNE%@Qﬁ]LW@LLﬂZLQ@HqﬂIQTQﬂ ﬂﬂﬂlﬁlﬂﬂ

=1

a a d @ { Y a a a
aﬂqmmimammamﬂﬁﬂu ADIVUNITINU Lla$ﬂ1ﬂlﬁiyiﬂ%ﬂllﬁﬂiﬂ
a o v o o 9 1< T £ a
Lﬁiyﬁﬂﬁ]ﬂlﬂ\iﬂiﬂﬂﬁﬂ”laﬂw%luWTL!’J‘L!ll”lﬂhlﬂQﬂW“L!’JﬂL‘IJuﬂ")uﬂu\iﬂlﬂ\uﬂiyﬁﬂfﬂiaﬂ
Iay Yy 9 Y 1A v I Aa A ~ ' = A 9
1l‘lflEJﬂlIUl(v]llsll’iZ)EJ'ﬂL’J“Ll WuReAUENE In WA YANUNWYIDINITANYIAD WY THITAUN
@ 4 a a J a 091’ $ Y
FIUMUUASTAUATNSHAUHAUVDIINHANTUNNUATHINIVOING 3 Uszmne c’?uﬂumgmummﬁm

= A Aa Aa A a A ] A Yva o g A 4 = '
‘V]’TIJ D ANNUDNINT AU UALUNIYLAZIDITY ﬂ'ﬁﬂuﬂ’]ﬁ“‘”ﬁ‘ﬂu‘ﬂﬁ]ﬁquulﬂuliaqmaglaﬂﬂ@@u

q

v o o [ a J 2 dyo @ og/’ @ J v
ﬁﬁﬂcﬁﬂ%}ﬂu&!’ﬁ3ﬁ]1L1Ju@gl’ﬂ\i'E)TﬂﬂﬂﬁﬂUﬂ1'§'JLﬂiWSﬁlLﬂ%V]f]Hj;ﬂuﬂWﬁ‘Uuhl aatlu JanUseaennanves

a

Ay IA o o

9 @ o o A ! 12 a o a
JTUIVYNAD ﬂ’]iﬂ’lﬂj’llll"ll’lslzﬂaﬂym3%1!7‘]'lgllﬁ3°Vl’ﬂ,ﬂ‘ll’t]\1N@ullsllﬂu]qﬂﬁ’lﬂﬂﬁﬂqiﬂ!ﬂ'mlﬁiﬂﬁﬂﬂ

QU

vosaiauludl 2534 dingTn Wil 2537 uagIneludl 2540 rmjandeh msddelualsz Samand

N A oA 1 v 9 A Y a A A a
Lﬁﬁyjﬂ‘ﬂl.ﬂiﬂllmﬂﬂu ‘t]361ﬂﬂiﬂli%ﬂlﬂ%ﬁuﬁﬂﬂmﬂﬂﬁﬂ Iﬂﬂﬁ!‘W'l%E]fJNEN ﬂ1ilﬁ@ﬂuiﬂﬂ'lﬂlﬁi‘bl§ﬂi]

a

3 a a A dy IS
'ﬂ%‘ﬂﬂﬁﬁ@Uﬁuﬂﬁﬂlﬂﬂuiﬂﬂ?ﬂlﬂiyﬁﬂ‘l] ﬂﬁl%ﬂﬂﬁﬂ]ﬂﬁ?@t%ﬁﬂ?m? ﬂ’J”IiJL“lSJIﬂﬂVIQﬂgI’ﬂ\‘]HﬂZL‘]JH

o @ o d’ A A a d' v Aag Yya a a 131421 =3
Qﬂgllﬂﬁ1ﬂﬂﬂufﬂiﬂTW“L!ﬂlﬂi’ENll’t’)“ﬁﬁ’rTLJIEJ‘]ﬂﬂlﬁi‘]&lﬁﬂi]‘Vli]%‘]gj@Qﬂuﬂiﬁlﬂﬂ?ﬂﬂﬁﬂ1im‘;ﬁ"uuﬂﬂ

av d‘y o [ 3 Y 1 A
‘tf]ﬂl‘l\??ill'lﬂﬁllﬂﬂiﬂi\iﬂ'lﬁﬁi]ﬂu@'lﬁ]ﬁ'm'liﬂﬂ'luu#lﬁiy“] L’IJ‘L! 2 U9 NANIAD

v
v A

a a a s a
1 oz lsAeaumandniine liinaingamsaimassugne lua

A 4 g a2
)  NONITAUNINITOY

Usznaluneissy 19902



4 a a a J a g 3 o v
) iWemalngamssimuasygnavulunsawlszma masguazmaensuiinilsuai

@ a a

a a’dy 1 Y1 o a a dg‘ A~ 1
ﬂ’]J'Jﬂi]@]ﬂﬁﬂ!u@EJNuli? LL?J’JTJﬂf]Glﬂ'IimLﬁi‘Hjﬂ‘t]"lJ'ENll‘VIEJLﬂW’UUL‘JJ@ﬂ 2540 UANANTENUVDY

a Jo nm Y Qy v A
Ingamsaite lu'ldvuduasiui

a

a a o a a a J a 1A 1 1 1 a a 4
'Jﬂﬂ@]fﬂiil!1/leﬂiNLlLLaz’Jﬂi‘mﬂ'limVINl.ﬁiEﬁﬂ%ﬂ]@\ﬂﬁﬂll%fﬁﬂﬂi‘ﬁllll@]ﬂﬂ%ﬂﬂ INYANTITW

Ao o 9

a a 4 ng; 1 { { 1 1< a a 4
GU@QLﬁﬁBj}ﬂﬁ]Lﬂﬂﬁu@NLMﬁﬁ’JiiHﬁ 17 g 18 ﬁiﬂﬂmu!mmﬂuﬂi‘ﬂﬂﬂuﬂ’JN"U’JN ﬁ@ INYANTITUUD

U

a A

a a 4 J S a a o A a d? v A = o a a o
aonmadluusesuaualull  Ingamsalvesiinatulusylasusdivelsuae Inganisainig
Y v v E4 Y
lﬁﬁi&lﬁﬂﬂﬂ%ﬂﬂ%’lﬂuiﬂuﬁ33JNﬁﬂi$‘Vl‘]J§lE]ﬁ'ﬂﬁﬂﬁ@?ﬂﬂ@]ﬂ?iﬂfﬁ?ﬁu 2 aseluyrnassy 1970 uoe
[ o z& Y 3 1 d‘ a a a o a a d?
Tur9naIssy 1990 m%umum‘lmw Lﬂu“]f’N’VlLﬂﬂ'Jﬂi]@]f‘ﬂim‘VINLﬁﬁ‘HiﬂiﬂungUﬂuuﬂﬁJIﬁﬂ"U‘L!Glu
1 [ [ }4
aunal aaouitazamana Nﬁ\iWU’Jﬁ]ﬂﬂLﬂﬂ’J%ﬂﬂiuﬁﬂﬂuuﬁiTU’JulﬂﬂiJ”lfJ Tagmmz1ada1n

1
@ o =<

A a a ¢ a X a ' < & d 24 o o4 &
alngamssimaAsygnaveaiingn e lsnan yanlasulasidrdgduniianie Tudwaase
k4
WAIUDINAITTH 1990 ANFAUMAIUAMNTOAIIUTZIY Internet Id0d95 015 WAz TsyAnEam
[ Y Y A a d‘d’ 9 [ z§ a a 4 a
nanldn  dedsunazmanuinmsiinerdesiuisedingamsaimassugnalulszmalne  uaz
A o 19 ' A av 1 dyd zg Y =2 Y 9 [ zg
idesuau bideonimiiusienms  wanudtemariineuniuaasndng Id lagldnasudu
v i1 v E4 v
mindua IdnanuituTeounenuingamsalirsugnamartia o web site Tah
WWW. NBER.ORG
WWW. IDS. AC.UK
WWW.STERN.NYU.EDU
WWW .BIS.ORG
WWW.WORLD BANK.ORG
WWW.IMF.ORG
WWW.CEPR.EDU
WWW.FED.ORG

WWW.ADB.ORG

av dyd Aav A A a A o 1 A g = J Y
M3 UMTIVNAFUINAITNUNTOUMTAATITHNFALIU ﬂaWﬁﬂ@LﬂUﬂ15ﬁﬂH1@\1ﬂﬂ'}1ﬁJ§'
9 Ed

1 a a 4 a @ a a '
N E]$Uliﬁ@’E’f%‘l{iﬂﬂ"l]ﬂQ’Jﬂf]@]ﬂ1iﬂ!‘lfl1\‘1Lﬁi‘kl;@ﬂi]sluﬁuJﬂﬁ%Wlﬁ ‘VN‘ﬁﬁ]%Wi]1imT1Ji‘1JVIG]N“] NN

1 1 1 Y
ulenemsygnounma  tazunumvesaniumsulumsuimsaude Fufeniuednanda

[ a 4 Ay Aa

a qs/’ ] { [ a 1 a a o
AUINHANTITUNY 3 Uszmne fﬂi’J%EJiJU],@gl}lj\1LﬂuﬁEﬂ3T]ﬂﬁﬁ]Uﬁgﬂﬂ1ﬂ1ﬂ‘ﬁﬂ1ﬂlﬁuﬂl’ﬂﬁ')ﬂﬂ@ﬂ]im‘ﬂN

a

1 (% J s a a J a
IATHIND W1ﬂlm5]3ﬁﬂlﬂﬁ1$ﬂ€l\1ﬂﬂ31hi}ﬂlﬂﬂ’3ﬂﬂ@]ﬂ'liil!ﬂNLﬁi‘Hﬁﬂ%ﬂ?ﬂiﬁﬂiﬁ]ﬂﬂi}‘l&lﬁ‘ﬂ@ﬂ

J o 1 o & a {1
Lﬁiy;ﬂ;mamamummﬂm (New Institutional Economics-NIES) mﬁﬁ'wﬁumgmﬁm
Y

a a 4 a 1 @ 1 o 1 { 1 @
’mtmmimwmﬁiy;@ﬂmmazﬂﬂﬁmmmﬂmmmnmaﬂmmmuﬁmﬁ@uw?aiauﬂu ﬁ@ 37

U q



v o 4 =) ¥ A a a . . . A A
ﬂ11L’Ha’J"'IJENﬁﬂ'l‘U“LlGl,ufﬂil,!)ﬂUlmﬁi@ﬁ@ﬂﬂu’)ﬂﬂﬁlﬁihiﬂﬂ (Institutional ~ Failure) AUIYBNIN

Ingamsaliesugno ludszmalnenazgnamunsvene luguszmenitouduiums g syualne

v v 1
W ldunsausaanaduly waglidnuay Crony capitalism uinauuagutzgiiihmin uaile

u

a a

L]JiEJIILﬂUUﬂﬂﬂim611@\1]Jiglfﬂﬁﬁ?lﬂuua3ﬂ5$£ﬂﬁ1ﬂllﬂﬂ§jiﬂl‘ﬂu@ FAUNAINYANITUADIVU
a Aa =t o a [ 1 [l 3 ~ o 9 z dyr:,’
ﬂ’liNuuazlﬁi‘Hﬁﬂﬁ]iuﬂ 1991-1992 ﬂ']’E]‘ﬁ‘]J’]EJ@Nﬂa'I'Jllllﬁ'lll'ﬁﬂfﬂzlﬂu%ﬂ@lﬁﬂ‘lﬂ YNUNINIS

o o A A o 1 A A Aa o I a
ﬁmuu‘ﬂwmmJuazmimamaﬂymﬂﬂiﬂﬁ HIUTDDD Nﬂﬂﬂﬂi%mﬁmﬂ“ﬁiﬂlmzq‘ﬂﬂ 37

[

Y d o a { o 3 a A
Au11a1U993y (Government Failure) 01iilusofunen 1y ldnusy Inevseding Inlumsliing

9
9 9
@

a a 4 a 10 a yd 1 1 o 0 @ a @ 4
AngaAMIAMATEgNY uadeselinlgeoousddiagin lunsaeensaliSunuszezdui lva

o

v 9 1 Yy a a a C4 a 9 [ o 9 ag 1 @
‘VI$aﬂl"U'l"l‘]_lllﬁgﬂ@Gl“l/iLﬂﬂ?ﬂf]ﬁﬂ'liﬂ!‘VI1\1Lﬁﬁﬁjﬂi]a'JuL’]JUﬂ'IiM"ILEU'IIﬂfJﬂ'IﬂLE]ﬂ"BM llsl"lfﬂ'lﬂii N3

¥ A

a 230 v g a g Ay ¢ 2 <
anduladanarnvesmawnsuiisimvszuvamamsRuiluszuun awysal  deornduiig
v o w ' a a a 4 a qs/’ o a {1
tsedvglumsneldinaingamsaimansygne - wenmilenmiu - Meduiehianudumad
[ 30 v o a Ax o = o a o o ) =
you5gumgn liendiesinenainlunsdivesing  fefuneriuervmuzauiunsgiveuniva
18 wiounade ualunsdiveslne §3InedIddumsnuscluaaaduuazamanuediauinea

minualaeslina lnsiaiihnueddasy i'ludszmalnedatludszmenisniinaingdmsainig

v Y

a a = 3 A 9 = = [ 29 9 A =~
Lﬁi‘klﬁﬂ%iu{]llﬂ]ﬂmlﬁfﬂ TN NIV UNITNUBIUDY Tﬂﬂlﬂ‘iEl‘]JL‘VIﬂﬂﬂﬂlﬂﬁﬁaiﬂﬂiﬁ)lﬂlmcﬁﬁl ?

9

a daq 1 a J a a 4 a
ﬂ'i’El‘]JﬂTi’JLﬂi131’13J1°]5ﬂ”|’i’El‘ﬁ‘]J"IfJ”lJiﬂﬂj;]ﬂTifllall@\1’Jﬂi]ﬁﬂﬁill“l’lﬁlﬁﬁ']elﬁﬂ%‘fl”lﬂﬂﬁuu’l
= 1 dy ] ' a A a
NHYHUDI Washington Consensus uavedIvIu 9595 e i uuinaves Washington Consensus

4 dyo a 1 I 1 & A Y a a a J
ﬂ'IEIGI,GIﬂ’]ﬁ%u]m@ﬂ‘ﬁu']ﬂ']iiaﬂllagﬂﬂﬂnuﬂ15lﬂu33ﬁ31\1ﬂ§$lﬂﬁtﬂuﬁ")u’ﬁuﬂ'ﬂﬂ@iﬁlﬂﬂ'ﬁﬂq@lﬂ'ﬁm

[

a PRl 4 1 ug}/ 9 d' 4
NNUATHIND? LL?J’NBﬂﬂﬂiigﬁ'ﬂﬂﬂigmﬁl‘lﬂﬂﬂQﬁ@\‘lulﬂ‘lf‘lﬂ'lfﬂuﬂiﬂlﬂﬁﬂulluﬂfﬁ}‘ﬂﬁﬁWﬁ@]i!m%

gn535 lumsueuuiuleveasdssmaiasiann  ualasasedingdiegnield  Washington
EJ
Y Azl A @

IAYVDIUINGHYUNAD 8 qij’dﬁﬂ‘jﬂ

= Y q 9 . . ' =
Consensus NN 1% get the price right UAYADDUN

2N

3

[ Y

L. . &£ A o ~ a ' = o q ¥ v
get the institution right °1NL‘]JuﬁﬂgWu%ﬁ1ﬂiUu1/ﬁ]${5]?Nlﬂﬂ uﬂaumz‘nﬂmzmma”lﬂﬂmmaslﬁ

2D,

e

a v S o

a o 1 Aa a a I a A
58‘]_l‘U‘K!‘L!‘L!ﬂllVI"I\ﬂHE]fJNﬁ’].]i%ﬁVIﬁﬂWW izL‘ﬁfm:ﬁimi'nﬂuuaﬂymmﬂuﬁmmmmﬂumﬁ'n W

Py

a a 4 a QBJ' Y ;/ I [
WﬂTﬂTNﬁTﬁTLﬂﬂﬂlﬂﬂ’Jﬂi}ﬁﬂ”liil!LﬁiHﬁﬂﬂiu"ﬂﬂﬁ”ﬁlﬂizmﬁﬂmiﬁ NIEs TaoAlsziaunand
a a L4 1 dyza d? Y a A I 1 = J A
'Jﬂt]Glﬂﬁﬂll'ﬁa1ulﬂﬂ"uuﬂWEJGLG’ILﬁi‘l&lﬂﬂi]‘VlE]ﬂNu’JﬂHJ“Llﬁ'J“LJ“H‘LNGU@Qﬁﬁ?ﬂﬂlﬁ%ﬁ'ﬂﬂﬂimﬂﬁﬂﬂ
[ d' 9 1 < a A |d' I 1 d! qu’
aﬂ‘HilwLﬂﬁ’t’]uulW'JLLﬁ$IfJﬂEJ’IfJE]fJ'I\1§’JﬂL§'J i]i\WiiE]lliJ‘VlfﬂiQﬂWl!?ﬂlﬂl!ﬁﬁuﬂuiﬂlﬂﬂﬁa'lﬂnuﬂ\i 3

a a a J a g ' qu’ [ a @
Useme Lﬂﬂﬁﬂi]@]ﬂ'limﬂ'l\ilﬁiyjﬂ%“ﬁu LL??J}'J"WNﬁ'HJﬂim‘VIﬁi]ﬂﬁ§$UULﬁ§Hf§ﬂi} ﬁ\iﬂllﬂ'lilﬁf]\i tae

Jausssua ey 519ne s ueangUeIngArsugne ldeeals 2



=\
nAnssulszma

deydalld'c Y =Y & Yaw 9 v 1 o @ @
ﬂm%umiWmammwuﬂ"hwmaﬂ HARIVYADUBDNYADTTUNINUNDINUAUVAYUNIT
4 4
<

aw d'ﬂ) 4 19 A Ay A 1 ) Yy 9 o dy d'd 1 1
AYNODNIDANUADAITUATIBTIU Q1u3i]ﬂullmﬂ1illﬂlﬂulﬁiﬁ]"lﬂ mﬂimmnmmmzmﬂmazmmwNcl.ﬂ
Co % o & o o A (= Yo Yaw A s
VDIMTANTINTYIIATTIA TUSWINUT F5 U undsnun (mentor) Gl‘Viﬂ‘]JEj’Jﬁ]fJ Iﬂfm@mﬁﬂﬂﬂﬂﬂﬁJ
A 9 A dy ya o Ia o
mmwwumaaﬂwmaﬂ‘nmum UDNITNU HIYUDUVBUNI SR ATANTITYIVY UYL
Yo v (= Aq v Y~ Yo aw A & & A ae 2 & s A
I?JE]TL!’JﬂﬂﬁIﬂiQﬂ’liﬁaﬂﬂiiyiy%@ﬂﬂiﬁiﬂﬂ1ﬁ[ﬂl"uﬂu"lﬂ‘i/lni]ﬂli’ﬂﬂu M NNUIVYFUUAITITTUND
A <] Y A 9 9 a S 1% ]
ﬁaWﬂﬂﬂ@uﬂ@ﬂN ‘VHEJ‘VI’GI@EIJE]"U@‘]Jﬂﬂ!!ﬁ]Wi‘Ll1511ENIﬂi\iﬂﬁﬂiiyiyﬂ@]iﬂ1ﬂﬂ1‘hﬂ®ﬁﬂﬂmmiﬂﬂ!$
ATHIANAATADINIY ADUNEINIUID UNNINALATUNAINTANM NATUNTINTAFIoNFARURNU

4 J S 9 o < [l 9 [ = s :Jl YA o v A 19 A
Iwauyjmuazmii]manm@ummm FIUVDUNNTNNDIINDYUU WIVYUDITUNALANIA YT

Vi



MUY

oq

UNNa

nanssullszme
SngAmsaimmsuazsasuanlaonluaion 7 1991 naz 1992
na1In

ANWIATHFNIVBIANAUNDUINAINGA

o a a 4 ~ a d? 9 1
M luuazdngamsalvesadaunaiu laesrals?

nszuIuMsdaniassmsniugunnnsiiuluadiay (The Deregulation Process)

msnouauesaendantlasemaNuied
INYAMIAITHIANTVDIAIAY : Boom and Bust Cycles
4
Mludanadngamsal luaau uazingamsaiiifannmsedials?
a a L ~ [ a a
IngAmsal luadmuiumsud lvingd
~ a a L4
UNGEIUININGAN T
VITAUYNTY
~ a a IS A =}

aunguazunizsuredIngAmsiveasingIn 1 1994-1995
na1n
d' Y U a a a J a
[Roulvlunouduil 1994 newnaingamssimaussugne

a o S A
iwspgnaunn1ana lveading In

a S A
TN In 1987 — 1993

<)
gANOUDUNNF In 1 1988 — 1 1993
& a 2 A Y = v 7 o
Roulvveursugnavoudnd Inlunoududl 1994: nuaniug — Sunaw
a a t4 a = o
INYAMIAATHINI: NYBYANNITATEAURINALNTY
a a L4 S A |
Ingamsalveulng Inluil 1994
annaznaly
patyFauazianuNUa1TeTEnINlszne
E4 v 4

nilenssazinwadsguil

1 a Jd a a J a Jd
ANOOULDYDITUIAIMIAFIUASING AN IUVDITUINTHIAUTI

~ 3 a o
UNFouveulng Inuazioniau louneg

VITUIYNTY

ii

vi

11
15
20
32
41
43
47
49
52
52
55
55
62
70
84
93
101
101
105
110
111
125
129



mssamsulewenasygnavesIne :
ANVANHAIVE Washington Consensus NIeANNANHAIVe TN U
na1tih

d‘ A v A 1 a o
aoud 1 oz lsAodunydiaurIeFdu?

d‘ 2 o a a 1 a =) A )
aoud 2 sg11a lneduiiumsigzimsanildesmsuaiann we vve 'l 2

A o 1 o 19 .
ABUN 3 IANULUAAUINTINITLH I IMF Autlszinalne : Ta)laiviu Washington Consensus

A Y o 19
AOUN 4 VOTUNATINY
UVIFTUIYNTY
MATMINNMIRUNTIAY W.A. 2530-2539

o ya . . .

ithriunemsads au LOIL - LOI8 Tag14ienuveq Government Finance Statistics
AWNYUAAUIATIUG 8 ALV MU Washington Consensus
WNLYUAANIATIUIRTUN 1 NU Washington Consensus

WNNBLAAUIATIUINYUN 2 HU Washington Consensus

v
=)

IANNBUAAUINIIUIRT VN 3 NU Washington Consensus

D.

[

IANVBUAAAINNUIRTVN 4 NV Washington Consensus

ANIYUAAUIATINIRL VN 5 AU Washington Consensus

v
v A

IANNBUAAAINNIUIRTVN 6 NV Washington Consensus

D.

@ @

ANNGUAAAIATIUINT VN 7 AU Washington Consensus

D.

[

AWNYUFAUIATIUIRT VN 8 NV Washington Consensus
Annex A Hypothesized Sequences
Annex B Historical Background of Sequencing

Annex C Thailand : Summary of the Tax System

132

132
135
143
153
158
161
168
181
182
188
191
193
196
198
202
204
206
208
213
216



FIVIYMITN

Fni"lx‘]“?;
1 Purchasing Power Parity-Adjusted GDP per Capita in the 25 Richest
OECD Countries, 1997, 1990 and 1998 (OECD average = 100).
2 m?"aﬁymiygﬁﬂwmﬂmmﬁ?muiwﬁaﬁ 1980 — 1997 (é’muﬁwﬁuﬁamﬁﬂ)
3 Sweden: Chronology of Selected Liberalization Measure
4 nildhalszme (wﬁdnﬂizmﬁqw% % U84 GDP)
5 Sweden: Bank Profitability, 1980-93
6 Sweden Credit Losses
7 The Experience of Major Banks During the Banking Crisis
8 Bank Support Payments

9 Crisis Resolution Measures

13
18
31
35
39
41
46



a5z

gﬂﬁ
1 CPI Inflation (12-month average)
2 Ex-post 5-year Real After-tax Interest Rate
3 Lending from Banks, Mortgage Institutions, and Finance Companies (percentage changes)
4 NORWAY, SWEDEN, AND FINLAND CLAIMS ON PRIVATE SECTOR/GDP
5 NORWAY, SWEDEN, AND FINLAND GDP AND PRIVATE CONSUMPTION
6 NORWAY, SWEDEN, AND FINLAND GROSS FIXED CAPITAL FORMATION
7 NORWAY, SWEDEN, AND FINLAND HOUSEHOLD SAVINGS AND
REAL AFTER-TAX INTEREST RATES
8§ NORWAY, SWEDEN, AND FINLAND REAL GROSS FIXED CAPITAL FORMATION
9 NORWAY, SWEDEN, AND FINLAND DEPOSITS AND LOANS
10 NORWAY, SWEDEN, AND FINLANDLENDING RATES
11 NORWAY, SWEDEN, AND FINLAND GDP AND PRICE INDICATORS

12 Bank Profits and Credit Losses, 1990-9

10
10
19
21
22
23
24

26
28
30
34
37



FIVIYMITN

asadi win
1 qatfyauaiaveadingln 55
2 Mexico: Balance of Payments 56
3 Mexico: Main Components of Private Capital Inflows 57
4 Mexico: Credit and Money Supply Developments 58
5 Mexico: Current Account Balance and Domestic Counterparts 58
6 Microeconomic and Structural Reform After 1988 65
7 Mexican Government Finance, 1981-1994 66
8 Money and Credit Growth 1989 — 1994 67
9 () Mexican Inflation and Interest Rates 68
9 (V) Mexican and U.S. Short-term Interest Rates, December 1994-July 1995 69
10 Real Exchange Indices (1999=100) 72
11 Composition ( ) of Mexican and other countries’ capital inflows, 1990-1993 73
12 Mexico: summary capital accounts, 1988-94 74
13 Mexican Balance of Payments, 1988-1995 (millions of U.S. dollars) 79
14 Mexican Trade Performance, 1988-1995 (millions of U.S. dollars) 80
15 Mexican Domestic Saving (% of GDP) 83
16 Chronology of Major Events During the Mexican Crisis, 1994-1995 86
17 Mexico: non-resident investments in Mexican government securities, 1991-95 91
18 Mexico: Quarterly Capital Account, 1993-First Quarter 1995 (in millions of US dollars) 94
19 Saving and investment (% of GDP) 96
20 Public sector balances (% of GDP) 97
21 Gross public debt (% of GDP) 98
22 Monetary indicators 100
23 Mexican Stock Exchange (BMV) 1989-95 103
24 Fiancing of current Account Deficit (%) 106
25 Components of Domestic Debt ($m) 110
26 Portfolio Overdue ($ m) 111
27 Public opinion and the pact (% responses) 116
28 Macroeconomic indicators 1988-92 117

29 Banking re-privatization in Mexico 119



CRESTAGTPA)

gﬂﬁ

1 Mexico: real effective exchange rate’ (1980=100)

2 Mexican and U.S. Stock Market Indices (January 1990=100)

3 Mexico and U.S. Short-term Interest Rates (% per annum)

4 Current account balance (% of GDP)

5 ‘ﬂ?mmmidﬂﬂﬂﬂﬂlﬂﬂlﬁﬂcﬁiﬂﬁﬁisﬁl{Tﬁu (Comparative Export Performance)
6 Saving-Investment Gap and Current Account

7 Nonperforming Consumer Loans, 1989-1994

8 Mexican Foreign Exchange Reserves, 1994

9 Stock of net international reserves in 1994 (in millions of US dollars)

10 Mexico: central bank sterilized intervention

11 Mexican exchange rate changes within the exchange rate band

12 Mexican international reserves and Tesobonos outstanding

13 Peso-Dollar Exchange Rate in Banco de Mexico’s Fluctuation Band, 1992-1994
14 Real exchange rate

15 Saving-investment gap and current account

16 Foreign Exchange Invention by the Banco de Mexico, 1993-1994

17 Composition of Mexican Public Debt

18 Components of monetary base

19 Current account deficit and reserve losses

20 Economic Deficit of the Public Sector (% GDP)

21 Net resource transfer (% GDP)

22 Financial depth* (% GDP)

23 Commercial banking credit (% GDP)

24 Commercial banking credit (% total)

25 Net Creditor (+) or Debtor (-) Position of Families and Firms (% GDP)
26 Past-due loans/total loans (%)

27 Sequence of Events in the Mexican Financial Crisis of 1994-95

28 Interest Rates on Cetes and Interbank Loans, 1993-96 (percent)

29 Net Creditor or Debtor Position with the Domestic Financial System, 1987-1995

71
75
77
78
81
82
85
87
88
89
90
92
95
95
98
102
102
107
109
113
114
114
115
115
117
118
121
122
123



30 Stock Market Prices on the Bolsa 1993-96 index (1993=100)

31 Mexico’s International Reserves, 1993-1996 (Billions of US Dollars)
32 Cetes and Tesobonos Amounts, 1993-95

33 Peso-Dollar Exchange Rate, 1993-1996 (Peso per U.S. Dollar)

34 Consumer Price Inflation, 1993-1996 (%)

123
124
125
126
126



TIVIYMIN

a ¥
MINN “in

1 The Washington Consensus AON1S ﬂﬁgﬂ 136



a15uy31)

D -

siii HH
Ay o o J A 1
1 Fdevisiveunsygmans Moyl 140

2 The Impossible Trinity 146



a a d v {
IngAmsaisinasuazonswanaeuluadiau 1 1991 nas 1992

dy < a ' =2 a a a 4 @ A
Tuuntwtlumsessmfuien  mszmglavanadingamsalsuiasuazsasuami/aguly
~ 1 9 I @ Y A Yy a a a :{dy A '
adau Tugedunaissy 1990 aunges Iniluiladeuadenine ldinainganisaii luilszmeanned
' H 1 v
Uszvusssnsanangauiaviveslan  Tasmwizluszuusgadaamaiy  Tdawh
a a o [ d' A ] Bld' a A a 4 1 QS Aa a 4
Ingamssisasuazeamanlasurield  uifsIngamsaisumsuazaenuiiuinganisal
o { o’j a 3 1 < @ o v w
saswanaewin  aunsometuldlunnlszme  hidnzidulszmaiauudimiesaaiamn
o v A o =®K A 42/ ~ 9 d‘ a 42/ d' dy
dowmanae M ludenaduluadonludunmissy 1990 ununszmadululszmadug lunniiee
< a a ~ J a a 4 o qu; ]
WumsldnmanimnedeumassygnoveudssgnaadmunountiunaInganIsal Naaniu 924
a 1 a a 4 A Jda dg‘ Y [ ua}/ I~ a 2K a a o
851197 IngAmssivessmsmaydinaiu laedels aenniuszilumsefinedaingamsaives

Y A IS a @ a a
oasuandasu ngﬂ'ﬂu‘fhﬂ ﬁ)xnJum'i‘wmsmﬁ«?funummmﬂmmaﬂqwmiiﬁuamu’mwmi

Y a a 4
ud lvIngamsal



na13

a a 4 a &£ o = A a J a a I v = I
INHAMITUNUATYIND “INllﬂ“VfJJ'IEJ‘E]\1’Jﬂi]@lﬂ'lim‘ﬁu']ﬂ'liL!.ﬁ%')ﬂi]ﬁﬂ'liﬂ!@@]i'llmﬂ!.ﬂﬁﬂu 11l
Jd A Aa 3 1 o 1 1 o A A v W
ﬂi?ﬂgﬂ”ﬁﬂ!'ﬂﬁlﬂiﬁﬁﬂﬁ]V]Lﬂﬂﬁuiuﬂimﬂﬁﬁﬁﬂ Mmlan ANNTTUANNTZAY meumuiwqmuﬂu
& A a a 4 a ~ [} 9 I a a P
NUIND 3ﬂq¢1msmmmﬁmgﬂﬂuﬂizmﬁmmu Tur 19 UNAITTY 1990 LW§1$L‘]J1!’)ﬂf]ﬁﬂ”l‘im1/l
a dg} d' @ 9 [T=} a d' | [ v A a A a c{d‘ a dg‘
navuludszmanwannna !La$ENlli$UULﬁiH§ﬂ%ﬂ!ﬂu5§ﬁ')ﬁﬂﬂ1i mmmmﬂqmmimmﬂmuiu
Y
1 o @ a < @
ﬂﬁZWIﬁG]N"] HU llﬂflﬁ'l!.“l’iﬁ]ll']i]'lﬂﬂ'J']llll%}LﬁaEJifl'IW"U@QuTﬂ’U'lEJLﬁi‘HﬂﬂmJﬁﬂ'lﬂlﬂu‘Haﬂ ATUNTI
a Jd 3 A a a a 4 a
AUATILHUDY Demirgiiq — Kunt and Detragiache (1998) U IZYNUNTINAINGANTITUTUINTIWIU Y
1 1 1 a dgl o v W qul t:’ =5 Y IA 1
nang Uszina 30 nndsena daunnnavu ludsemamaaiannununidy UdesnIunao LGEY

J a

a J s ]
ﬂizmﬁcl,ummumuﬁﬂ ﬁﬁ] uoind Wauaua uazﬁ%mu Turntaenaissy 1980 uazs?fuwmﬁy

Y

1990 dungine liinaingAnsaitiu niifladosawadrondeiuuin na1nde

v A

1 Y a A ~ Q' d? A A o d! =
segmIusn niimsdanilaselinanmsQuiitas ungavy usedmisrilainmsaans
o w ] 9
mm@uaammmm (Deregulatory measures)
H [ a o 1 < 1 a 4 A J
sgmsnaes  neliinanmsvensdlngrasiais 1veamslassduFov0INIATUIAIT A ¥E
d‘ 1 Y a a 1 4 a v J . 1 =
dsgmsfimw e ldinawsygnanesey) 110991n51MFUNTNG (Asset prices) ADET 1i31AT
-4 4 [ [ 4 a I~ Y] 1
IUTo 0d Aot naluanyuzWoId] (a bubble)
d‘d’ d‘ 1= A 1 [ [ <3 a Y4
dszmsia  aulufige vesaynisuliomed Idauesatjuan wanfe simdunsudldan
5129961910 s 1dinaed e usoaaaduns g Tasmmizsia
o a [ 4 = A A A 1 SA A Y
FIMISUNT NG (Real estate) FaWandUiIpInoNINABIAANIZANaza1e Y
MATUIM IS
A Y a dyd' () Y a Y 9 a ~
dszmsiim  iAeniin luine1diRase1dvaufiu (Non-performing loans) iamsgayideuea
a 1 o [ a a a o 1
INTAADENNIN  (Credit Losses) uaziirlignnzingasummsmiaydodia
nanaea lu'la (acute banking crisis)
d‘ a a 4 &% o 1) a Jd [ d'
dsgmsiivin  waveIngamsaisnarsinih llgingamsaivesdasmanilasu
(currency crisis) U
A A da 1] I a a d Y a =1
Uszmsfine  MasunmsmsyinesuteaswwiurannnIngamsal nelnnanmsdu
A0E19TULTIVOITAUFO (credit crunch) @enagInwaillgnszuaums

9

qaANY

q

dsemsgaiie Fsdesdumsnusaaziiomaosuinsninainga




9 =< A Y a a A P o W Y] =< A
ﬂﬁ'lﬂlfli]ﬂ\ﬁ;!ﬁlﬁ?ﬂﬂﬂ@clﬁLﬂﬂ?ﬂﬂ@]ﬂ?imuuuﬂ31uﬁ1 flJu INIICANUAANYANHIDAITY
v { o

A o a a o 1 I ~ A o A 1 qu’ 1 A a
LW?J@‘HTTL!"U@Q'Jﬂi]9’]ﬂ'l5maluLma$ﬂigl‘ﬂﬁa'3ulﬂuﬂﬂliﬂu‘ﬂﬁ'lﬂfll GININUU 5lmmazﬂnmﬁmm

b3

a a L4 @ = v A v o o A
aﬂqmmimﬁummxazaﬁ'imamﬂaauuﬂmﬂymzmmmam PN Demirgiiq — Kunt and Detragiache

e

Y %

Sldyl U o A Yya a a o I @ 9 4 a o
(1998) Vlﬂ"If’J1ﬂ%%ﬂﬂﬂ@1ﬂlﬂﬂ3ﬂﬂ@]ﬂﬁmuu llﬂL‘]J‘LJﬂﬁ]%ﬂﬂ1ﬂﬂ1ulﬁiyﬁﬁ'}ﬁ@ihﬂﬂiﬂ 21N BATINIUY
a a d' U [% '.; % a d‘ % dy d' Y Aa 1 [
lﬁ]iﬂJm‘UIﬁlﬁUﬁN GDP mgsl,uizﬂum ammmﬁa‘nqamﬂ ®ﬂ§1ﬂ®ﬂﬂlﬂﬂll%ﬂiﬂ@giuﬁzﬂﬂgi uae

@ { % o o o J a [ a a J
@ﬁi?‘i’l']\iﬂﬁﬁﬁﬁlaﬁ%ﬁﬂaﬂ "dﬁﬁuﬂﬁﬂ31hﬁ'uwu‘ﬁiuﬂ?ﬁ/l'NL?]fJ’Jﬂ‘UﬂﬁLﬂﬂﬁlﬂi]@]ﬂ1ii1!‘ﬁ1ﬂﬂﬁl’c’fh@ "fl}@

o v ]

9 qs/’ 1Y U 1 1 a a dou a d? a d' = 9
ﬂu‘W‘U"’U@Qﬂﬂﬁ@ﬂﬂuﬂﬂﬂﬁ?’)ﬂ@qﬂ'ﬂ ’Jﬂi]Glfﬂ'iﬂl3Jﬂlﬂﬂ"Uuiulﬁi‘k@ﬂﬂVIUliJNﬂTiﬂ1ﬂ‘]J’E)EJNL“UiN’Jﬂ

. 1A A 1 09/1 ] J a a a u’ a 3
(unregulated environment) meﬁmﬁu%mmuﬂﬁa ﬂ1§'f9])1JW1J'J1 NTNAINYANITUNWIATHINIUU

a

P v o o A A o w ! Any o w oA
N"lﬂiJﬂ'J'lllﬁ?J‘W‘L!ﬁIﬂEJG]i\‘Iﬂ‘Uﬂ'I?LTJaEJ‘L!LLl]ENi]'lﬂ@]a'lﬂvmﬂ'liﬂ'lﬂﬂhl’ﬂq@]ﬁ'lﬂﬂllﬁﬂ1iﬂ'lﬂ‘1J®fJN‘Vlﬂu

3
o

o 9 @ A ' A o &£ g a =) 9 o A @
VI’Jul‘]JNﬂLSUﬂ%ﬂu NIDNAIDVNUINUINAD °L!IEJ‘UWﬂlﬁiyﬁﬂﬂllﬁﬂWI?Jﬂ’JHJﬁWﬂﬂJu?)fJNfoJ’Jﬂcluﬂ”liiﬂHW

= a ﬁ' a A’ 0911 =) o w A 1 Iy v ~ A d?
ERYTMNVDITE UMY tloaaadu¥eiviimsmnuanaivsedase Inlanbuzasungu

E4 4

A A 9 1 a a o Aa KX a X
Lﬁ'l“l’ill'lﬂ"llﬂ\ﬁﬂ/luﬂﬂ msnenenudlan L‘Wi'lglﬂﬁﬂslﬂ INHANITUNNUIATHINIIAUNAUY Tu
9

9
JAA T @

a A o a a 1 a = < o A
Uiﬂﬂiﬂﬂﬂ?iﬁ’lﬂﬂﬂﬂ”liil!1!3Jﬂ’J"IJJ):'L!LliﬂﬂfJNJJ"IﬂiLlﬂQlI?Ji$L1’lﬁﬁltﬂuﬂlul’38 Usziaudannoziyl

bg

=

9
o 9y

a SA o o ~ J 9 Y d" Y I [} 1 v 1 A v ~
Gluﬂﬁ’ll,ﬂﬂg?iﬂ@ aﬂymmﬂﬂ 8 ﬂizmswﬂmammmuuumuﬂmwuamqmzmwmmaﬂymm
v
<3

Wudnvazin luagdnsagsume sowwdnildluunil og 4 Uszdu deiildiaueuus 13lums

nszIngAmMsal B Malsdvedadian 1ag Englund (1999) na1fe

a A vci 1 a ~ o 1 A dgl a v J
1. 95an5e Wnmsdaatdesmamtuvesadauih llgmsiniuvessimduning
A U = Y d! U a 3,1‘ o Yya a a v d
¥30NA120NUENIY m3damlaesmamsauiuiliinatuovesdunsng
. = é o 1 a 4 = d'
(Inflated asset prices) Tuaau dai lgingamsaisumsvesatau Tuiga
= o "oy W A o 9 a v JdY A 1
2. ezlsfe  unumvesduaildeneuennimldnaduninddeuasuuilaisdra
% o ° a a v JdaA o I ] o
ngfuiuTaemmzi lfissygivvesdunsndntisnvaziluvesayuandiag
9
fownanae wsugnovlesayjiluandnes wiegniladeneusniilfinanmsuandd
097
A v o d 1 a a 4 v A a EEY = Y
3. ezlsfle anuduUTIEHIINgAMIABIIMSIUINgAMsaieaswanasu?
= [ % cs' LY =1 a a 4
malimsySudaswanasuliased luasuszezusnvziinalumsaningdnisel
A J A 1 1
voIsAmIMalrdrse i eg1als?

o o 1 v A A a a o
4. i‘ﬁﬂ?ﬁﬁ%muﬂﬁﬁﬂ'l@m\ﬂi Gluﬂﬁ’ﬂﬁ]\‘lﬂuuiﬁ}mﬂjﬂﬂﬁﬂﬁm? TJVIUW‘VlﬁlIE]\iﬂﬁﬁ%}N

9

v A

3 1] 1 9 a a 4 I 1 A a a a a’d?
L“UiJ"’Uﬂu'iﬂﬂiuﬂﬁ%')ﬂ@ﬂﬁzﬁﬂﬁﬂq%ﬂiiﬂ!ﬁ]%L‘]J'L!'ﬂfJNlli Lll’ﬂlﬂﬂ')ﬂf]ﬁﬂWiil!aUuhlu

a [y o I a 4 [ a
sruuAsEgnY  S3tnavesh liingamsaiussmasednls Taeldulevramsugne

' Ay @ o Ay o & o 2
UNNIA !Wa’]‘L!aTHHJUﬂ’]ﬂ’]llﬂ15]@Qﬂ’liﬂ’]@l@ﬂ@ﬂ’l\?lﬂﬂéﬂﬁiiﬂﬂﬂﬁu



1. AMWAIHINIVDIAAAUNDUNAINGA

< @ a ' a a a I3 o
Uszunanlums Tdudussugnradmunownaingamsainae  admuliilymdeauuuiu

@

a A 1 a Aa a 3 dyd a @ v A Ao a 1 1 4 3 a
Hudull NOUNAING A ‘VN'LlﬂLW‘J153%‘]J‘]J1ﬁ'5Bﬁﬂﬁ]tm‘u'5§f‘T’Jﬁﬂf‘lﬁ‘l/lﬂ%l!uiﬂ’f)ﬂﬁﬂﬂlﬁ@ﬂuu 134

'
a

' Y a Ay a A =~
ﬂ@iﬁlﬂﬂﬂmﬁ]ﬂWﬂluﬂi]ﬂlliﬂ Tﬂamwwmsmmauswu ﬁammimi‘]mwwmﬂuqqu LHagIsyy
v A d' 1 Y a 1 1 a d's} o dyd
ﬂﬁ@lﬂﬁlﬂﬁ]ﬂﬂ@i“ﬁlﬂﬂWaiullﬂaﬂ@]@tﬁi‘ﬂiﬂ%iuizEJ%EJTJ fﬂﬂﬁ’ﬂ‘ﬂi181&5\1LL’€1$1’73Jﬂ1ﬂJ113J1u1uuﬂ@
o v

‘ﬂﬁ8’c’f‘lfl‘ﬁﬂTV‘Iﬁiﬁ"IENﬁ\‘}1uﬂ1ﬂ!@ﬂ%ulla$ﬂ1ﬂ§§ﬂ1ﬁ Iﬂﬂm‘W1$ﬂ’J'lllﬂﬂf,]ﬁ]fJ"Uﬁ]\i@wG]i'lﬂ’J'liJm‘UTWUﬂ\iWﬁﬁ
[ Y ]

NN (Productivity) N5UANADIUAUTAA LA 1970 ﬂ’dnﬁ’ﬂ HAANNYDILTINU IR0 GDP Aoauil

= o A d%’ =~ 9 = ] =) [ = [ A a

POUR NN WIS 08as 4 Aol lemaﬂ 1950-1970 1a991nd 1970 AT UNNVDINAANTNLTINIU

Q' dg‘ =) Y 1 qu} a k2 a Li'o' ~ a ld'

INNYUIWGITDIAE 1.1 IMUUDIIA LA Wﬁ@ﬂTW"UENLLi\N1‘N‘VIG]TJJWﬂ"lJ@QZ‘T’JLﬂUlJGl‘Mi’t’NLLﬂﬁﬂﬂi%ﬁiﬂﬂ

uadszmisla sz lunisesmagaavinssunarua (OECD) Tusaad) 1970 3 1991 110 da51Aw

v
=

a 1w FY ~ g9 @ ' = 9
WI'UI@GUEN GDP GIEJW'JSUENﬂ’liﬂ1\1@11!611!ﬁﬁlﬂuﬂﬁ’]ﬂaﬂﬂﬂ’]ﬂiglﬂﬁiu OECD ™4 39802 0.6 6],1!511'[,“51/]

@

o a a a 3 A g 4 1 1 2
8n31ANNs YAl Tnvoswanda luningadmnssuNoasuRNIWFesiINIINgNs2Me OECD 9
a ~ < q' 4%‘ 9 1 1 =® 9 1
Wﬁﬁﬂ'lW"UENLLi\T\ﬂusluﬂ']ﬂ@qﬁﬁ'lﬁﬂi5Niuﬁ?LﬂuﬂLWll"UuﬁlﬂﬂrJ'lﬂquﬂizlﬂﬁ OECD aNsaga 0.3 Na1

v o a @ a ag.l' A 4 4 '
LL‘]J‘IJ'i’J‘iJ'iﬂﬂﬁ'E) HanN MUeIiadenNsHan (total productivity) 11!51'1?]@%?1’11’?ﬂiﬁuuulWNﬁul%ﬂﬂ%Tﬂ’ﬂ

' Y dy Y @ A (o Y ~ QBI‘ g A dgl Y
Uszmslag Tunqu OECD deigil dus1iaain PPP M1l 1dves GDP Tuafmuiunmuduiosas 8

' F4
a K 1

A 1 =t Y I Y =t 1 = Y] =&
mitonguilszima OECD 1uil 1970 iinvuedantivsnssauily Jovaz 6 14l 1991 na1dNTianig

v
=)

=~ % <] 3 ) "o W [ v W 1 ' 1w
aaugunaiulszmasuinegouay 3 anawuiusuayu 14 lunqu OECD luud GDP Apii)

a @ yw v W { (o 3.1‘ v v <3|
FoyaFalszintadaisudvvesadiauluzl Gop AUsu1Alugd PPP iy anvindudu 4 wuily

v o

duey 9 111 1970 uaz 1990 MuEIAY (913199 1)



M3 1
Purchasing Power Parity-Adjusted GDP per Capita in the 25 Richest

OECD Countries, 1997, 1990 and 1998 (OECD average = 100).

1970 1990 1998
Rank Index Rank Index Rank Index
1 Switzerland 154 1 Luxembourg 141 1 Luxembourg 156
2 United States 147 2 United States 137 2 United States 138
3 Luxembourg 119 3 Switzerland 131 3 Norway 124
4 Sweden 113 4 Canada 114 4 Switzerland 120
(105)*
5 Canada 111 5 Japan 110 5  Denmark 119
6  Denmark 109 6  Norway 108 5 Iceland 119
7  France 105 7  France 107 7 Canada 111
8  Australia 103 7 Iceland 107 8  Belgium 109
9  Netherlands 102 9  Denmark 105 8 Japan 109
10 New Zealand 100 9  Sweden 105 10 Austria 108
94)*
11 United Kingdom 96 11 Belgium 103 11 Netherlands 104
12 Belgium 95 11 Austria 103 12 Australia 103
13 Germany 93 13 Finland 100 12 Germany 103
14 Ttaly 89 13 Ttaly 100 14 TIreland 102
14 Austria 89 15 Australia 99 15  France 100
16  Norway 88 15  Germany 99 16  Finland 98
17 Japan 86 17 Netherlands 98 16  Italy 98
18  Finland 85 17 United Kingdom 98 18 Sweden 96
(85)*
19 Iceland 83 19  New Zealand 82 18  United Kingdom 96
20  Spain 66 20  Spain 73 20  New Zealand 80
21 TIreland 55 21 Ireland 70 21 Spain 76
22 Greece 53 22 Portugal 59 22 Portugal 69
23 Portugal 46 23 Greece 57 23 Greece 65
24 Mexico 40 24 Mexico 36 24 Mexico 36
25  Turkey 28 25  Turkey 29 25  Turkey 30

Source: OECD, National Accounts Main Aggregates 1960-1997, vol. 1, 1999, and OECD,
Main Economic Indicators (January 1999).
Note: When Calculating GDP per capita for 1998, a projection of the population in the respective countries was

used. The projection is the result of a linear trend of population Growth based on the previous ten years.

*Excluding Mexico and Turkey
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INTRIHATHT NI INVDIA AU IUFT] 1980 — 1997

o A4 o 4
(AT UNWNVUDARNAY)

1985-1990 1991-1993 1994-1997
GDP fiuRa3 22 -1.6 2.6
1305 Inaveanmaensy (Deflator) 6.8 6.1 23
M3U5 InAveINIALNYTY 2.5 -12 1.5
miamuﬂaﬁmmmmaﬂw 6.1 -14.7 4.6
MIAI00N 2.8 2.6 11.4
mstudh 5.4 2.1 9.7
aaananning 17.1 2.8 26.6
msigousay 20.5 0.0 15
FIMeFINTUNTNSFIW I %E 18.2 -26.5 N.A.
miamunmmumﬁ / GDP (%) 19.3 17.2 15.5
9R31NMTINNU 2.1 55 7.9
15199145 0.9 -4.0 -0.3
M351901U5 /52905 (15.64 T %) 80.1 75.5 69.9
AatiymAuaza /GDP (%) -0.9 2.6 1.9
M35mveIniTew/se ldndsnninamd (%) -1.6 6.4 49
AADAVDIUIN 6.8 3.7 4.0
MIAVAZAWMIUATHTND (T1UIN) 6698 19109 N.A.
msqm;ﬁamewf(% yoamsilaour) 0.4 43 N.A.
M3IINVDINIATT/GDP (%) 2.0 7.1 5.3
AUNUATIABNUIY 7.8 23 1.5
s1'l8dedaTualuningaamnssy 8.1 4.4 5.1
510 lanndrumisvesnuluniagsne 30.6 31.0 34.6

7111 : Bank of Sweden
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Note: The graph shows 1> (1 —t) -7, ., where r is the 5-year interest rate at ¢, T,is 0.5 until 1990 and

0.3 thereafter, and T, ., 1s the average yearly rate of inflation between 7 and 7+35.
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M519N 3 Sweden: Chronology of Selected Liberalization Measure

1978 Ceiling on bank deposit interest rates abolished ]

1980 Ceilings on issuing rates for private sector bonds lifted.
Controls on lending rates for insurance companies removed.
Tax on bank issues of certificates of deposits removed.
Foreigners allowed to hold Swedish shares.

1982 Ceilings on new bond issues from private companies removed.

1983 Requirement on banks to hold government and housing bonds to meet liquidity quotas abolished.

(Use of liquidity rations to guide bank lending was discontinued and replaced by recommended

growth rates for lending.)
1985 Ceilings on bank loan rates lifted.
Lending ceilings for banks abolished.
1986 Placement rations for banks and insurance companies abolished.

Foreign banks allowed to establish subsidiaries in Sweden.

1986-88 Relaxation on foreign exchange controls on stock transactions.
1988-89 Swedes allowed to buy foreign shares.
1989 Foreigners allowed to buy interest-bearing assets denominated in Swedish kronor.

Remaining foreign exchange controls removed.

1988-91 Cash reserve requirements introduced for finance companies in 1988 and abolished in 1991

1990 Foreign banks allowed to operate in Sweden through branch offices and entitled to participate in

the Riksbank’s clearing system on the same terms as Swedish banks.

' However, inter-bank agreements linking deposit rates to the discount rate continued for some years.

41 Drees and Pazarbagioglu (1995)
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Lending from Banks, Mortgage Institutions, and Finance Companies (percentage changes)

Figure 3
Lending from Banks, Mortgage Institutions, and Finance Companies
(percentage changes)
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NORWAY, SWEDEN, AND FINLAND
CLAIMS ON PRIVATE SECTOR/GDP

(In percent)
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NORWAY, SWEDEN, AND FINLAND
GDP AND PRIVATE CONSUMPTION

(In real terms, percentage change)
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NORWAY, SWEDEN, AND FINLAND
GROSS FIXED CAPITAL FORMATION

(In real terms, percentage change)

30, 30
Norway
20p <20
10 410
O — o
-10 4 -10
=20 4-20
B e — : . ~ . . - -30
18E1 1982 1983 1984 198% 1986 1987 1888 19688 1950 1991 1932 1993
15 15
Sweden
10} v}
1 1
5t 15
0| 4
-5 4-5
-101 4-10
-1% 4-13
-70 4-20
el - - . . -25
1961 1982 1983 1984 1985 1986 1987 1888 1989 18890 19891 1982 1933
15 15
Finland
10; 410
5 18
0 Q
|
-5t 4-5
10 4-10
19 {-15
20 ™™ e 20
neit
A . -2%

1881 1882 1883 1984 18985 1286 1867 1888 1939 1993 1991 13z 1683

Sources: IMF, International Fisancial Statistics: and nalional aulhorities.

23



JUNn 7

NORWAY, SWEDEN, AND FINLAND

HOUSEHOLD SAVINGS AND REAL AFTER-TAX INTEREST RATES 1/
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NORWAY, SWEDEN, AND FINLAND

REAL GROSS FIXED CAPITAL FORMATION

(Percentage change)
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NORWAY, SWEDEN, AND FINLAND
LENDING RATES

(In percent)

Norway

Expected lending rate /- S

1980 1981 : 1982 ’ 15983 : 1984 ; 1985 1986 1987 1968 1989 1580 1991 1992 1993

16

L4F

10}

Sweden

9

1980 1981 1382 1983 1984 1965 1586 1987 1988 1989 1990 1991 1992 1593

104

Finland

Ezpected lending rate 1/ _‘.,'_'.';—M lending rate

19890 1981 1982 1883 1984 1985 1586 1967 1588 1989 1950 1991 1992 1893

Sources: Inlernalional Financizl Statistics; and nationzl autborities,

1/ Calculsted as lending rate minus 3-vear forwarded average of inflation.
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A15197 5 Sweden: Bank Profitability, 1980-93 1/

(In percent of average total assets)

1980 1981 1982 1983 1984 1983 1988 1987 1988 1989 1990 1991 1992 1993
Commercial banks
Het interest margins 2.10 2.1% 1.99 2.27 2.21 1.99 Z2.61 2.43 2.38 2.09% 2.0% 2.11 3.32 4 1%
Het operating expenses 0.%8 0.92 0.713 0.62 o.70 0.63 0,43 0.90 0.73 0.6% 0.1 0.78 2.27 2.18
Het operating profits 1.12 1.24 1.26 1.65 1.52 1.34 2.18 1.53 1.62 1.40 1.36 1.32 1.06 1.9
Loan losses .05 0.1 0.3% 6,28 0.39 0,23 0.34 0.24 0.17 0.18 0.62 1.82 3.37 .18
Profits bafore taxes 1.07 1,13 9.91 1.38 1,12 Ln 1.85 1.29 1,43 1.22 0.s8 -0.50 -2.31 -1.22
Cooperative banks
Net interast margine 2.72 3.15 3. 31,69 710 4.08 &.50 §.50 4,89 A.Bh a.ar 3.94
Mot operating axponzas 2.15 2.15 2.17 .27 z.9 Z.80 2.7mn .10 .04 2.96 2.16 2.17
ting profits 0.57 1.00 1.17 l.42 117 1.28 1.7 1.40 1.65 1.88 1.7 1.17
T1] 0.0 0.02 0.05 0.07 0.07 0.18 0.18 0.1% 0.18 0.31 0.65 .80
Pro aefore Laxes 0.56 0.98 1.12 1.2% 1.10 1.10 1.56 1.21 L.AT 1.57 1.06 -1.03
Savings banks
Het interest margins .64 N 3.22 3.60 1.59 3.94 4.21 4,05 413 411 4,55 4.5 4.17 6.83
Hot operating expenses 1.88 1.87 1.95 2.09 2.26 2.3 2.19 2.63 2,49 2,34 2.42 2.47 2.5 .14
Met operating profits 0.76 1.22 1.27 1.50 1.34 1.55 2.02 1.42 1.63 1.57 2.13 2.06 1.&h 3.6
Loan losses 0.02 0.03 0.07 0.11 0,16 0.2% 0,42 0.28 0.2% 0.3 1.09 3.85 § A6 2.1%
Profit before taxes 0.75 1.19 1.20 1.39 1.18 1.26 1.60 1.14 1.3 1.21 1.04 -1.79 -2.82 1.54

L1f The cooperative bsnks formed a single “system” of cooperative banks during 1992 and was converted to & commercial benk. The figures for the commersial
banks for 1992-93 reflsct this change.
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NORWAY, SWEDEN, AND FINLAND
GDP AND PRICE INDICATORS 1/
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A13197 6: Sweden Credit Losses

(In percent of total)

1991 1992 1993
Households 7 7 11
Non-Financial Enterprises 69 74 72
Swedish Financial Institutions 15 11 3
Non-Swedish Borrowers 5 5 9
Others 4 3 5

131 Bank of Sweden
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The Experience of Major Banks During the Banking Crisis

Total Lending Lossesin  Increasein  Real estate Development
In 1985 % of Lending Lending
(billion SEK)  Lending  1985-8 (%) 1990 (%)

SE-banken 65.6 11.7 76 12 New capital from owners
in 1993

Handelsbanken 73.1 9.5 38 9 Survived, met capital
requirements without
new capital

Nordbanken 84.2 21.4 78 12 New capital from owner
(state). Non-performing
loans separated in
Securum

Gota 29.8 37.3 102 16 Bankrupt. Bought by the
state, merged with Nord-
banken. Non-performing
loans into Securum

Sparbanken Sverige 78.3 17.6 88 14 One billion SEK loan
from government, new
capital from owners.

Foreningsbanken 23.1 16.6 67 10 Received ‘capital
requirement guarantee’,
that was never used

Total 16.8 77 12

Source: Wallander (1994).
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Bank Support Payments
Date Event Value(billion SEK)
1991 Nordbanken, new equity 4.2
1992 Nordbanken, bail out old shareholders 2.1
Nordbanken, new equity 10.0
Securum, equity 24.0
1993 Gota new equity 25.1
1994 FoOsta Sparbanken, interest subsidy 1.0

TEVRE Englund (1999)
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Crisis Resolution Measures

Finland Norway Sweden
Emergency measures
Introduction of a blanket
creditor guarantee Yes No Yes
LLR-assistance (% of annual GDP at peak) No, not in a Yes (3.6%) No, not in a

strict sense

- some losses

strict sense

Institutional measures

Creation of a separate bank

restructuring agency Yes Yes Yes

Creation of asset management companies Yes No Yes

Restructuring measures

Private sector merger or purchase &

assumption Yes Yes Yes

Support from private Yes, in

deposit insurance funds Yes, but limited  Early stages No

Liquidation (% of banking system assets) No Yes (1%) No

Government open bank assistance Yes Yes Yes

Public take-over - Skopbank - Den norske B. - Nordbanken**
- Savings Bank - Christiania B. - Gota Bank

of Finland* - Fokus Bank
Shareholders eliminated or diluted Yes, but mixed  Yes Yes, but mixed

Losses to creditors

No

No, with one

minor exception

No

Managers and board sacked Yes Yes Yes
Strict targets for balance sheet restruct., impr.

risk management and cost cuts Yes Yes Yes
Other measures

Steps to improve prudential

supervision and regulation Yes Yes Yes
Description of resolution

Speedy Yes Yes Yes
Transparent Yes Yes Yes

Source: Nordic central banks and own evaluations based on a variety of sources.

Format inspired by Lindgren et.al. (1999).

*SBF was newly established, based on the mergers of problem savings banks.

**The Swedish state had a majority share in Nordbanken before the crisis.
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Mexico: Balance of Payments

(in billions of U.S. dollars)

1990 1991 1992 1993 1994 1995

Current account balance <74  -146 -244 234 297 -1.6
Net private capital inflows 5.8 199 235 30.2 103 -133
Net official capital inflows 5.0 2.4 2.0 -0.9 0.9 24.5
Net change in external reserve position 34 7.7 1.0 5.9 -18.4 9.6

Note: Capital flows are calculated as the difference between the current account and the change in
reserves; private flows are calculated as a residual from an estimate of official flows.

Sources: IMF balance of payments statistics and Institute of International Finance (ITF)
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&
M7 NN 3
Mexico: Main Components of Private Capital Inflows

(in billions of U.S. dollars)

1990 1991 1992 1993 1994 1995

Foreign direct investment 2.6 4.8 4.4 4.4 11.0 9.5
Portfolio
Equity 2.0 6.3 4.8 10.7 4.1 0.5
Bonds 1.1 1.3 3.6 6.3 2.8 -0.5
Banks 9.1 7.9 1.6 3.6 -0.3 -4.3
Memorandum item: Tesobonos" NA 0.6 0.7 2.0 30.1 0.3

“Total stocks of Tesobonos at end of period.

Sources: IMF balance of payments statistics and national data.
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M13139N 4
Mexico: Credit and Money Supply Developments

(annual percentage changes)

1990 1991 1992 1993 1994 1995

Bank credit 26.5 299 266 135 349 318
Monetary aggregates
Central bank money 353 27.8 14.4 10.4 21.2 33.4
Broad money (M2) 46.2 47.2 20.4 14.4 22.7 35.6

Sources: IMF international financial statistics.

&
ATNN 5
Mexico: Current Account Balance and Domestic Counterparts

(as a percentage of Gross Domestic Product)

1990 1991 1992 1993 1994 1995

Gross fixed capital formation 17.9 18.6 19.6 18.6 19.4 16.2
Change in inventories 53 4.7 3.7 2.4 2.4 3.7
Financing of gross capital formation 232 233 233 21.0 218 19.9
Current account balance -2.8 -4.7 -6.7 -5.9 -6.9 -0.5
Gross domestic saving 20.4 18.6 16.6 15.2 14.7 19.4

Public sector 6.1 8.5 7.0 5.1 4.4 4.8

Private sector 14.3 10.1 9.6 10.1 10.4 14.6

Note: Foreign saving is equal to the current account balance.

Sourcs: National Accounts of Mexico (INEGI).
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Microeconomic and Structural Reform After 1988

Domestic deregulation and Privatization
1. Deregulation of more than 3,000 sectors of the Mexican economy, including foreign investment
(through the foreign direct investment legislation of 1991), truck and bus transportation, and the financial
system.
2. Privatization of around 1,000 public corporations, generating $25 billion of revenues used to reduce the
outstanding government debt.
3. Reform of the land tenure system, opening the possibility of converting the Ejido, an outmoded

communal organization, into a modern, efficient, and fair system of land tenure.

Trade Liberalization
4. Unilateral adoption of free trade policies, starting in 1985 and leading to the North American Free Trade
Agreement (NAFTA) and trade agreements with Chile, Colombia, Venezuela, and Costa Rica.
5. Mexico joined the General Agreement on Tariffs and Trade (GATT) in 1986,and, in 1994, became the

first new member of the OECD in 25 years.

Fiscal Reforms
6. Thorough attempt to achieve fiscal balance.
7. Tax reform, including the introduction of lower rates, the consolidation of taxes into a simpler and more
uniform system, and measures to increase compliance with the tax code.
8. Pension and housing fund reforms within the social security system.
9. Authorization of private sector investment in infrastructure projects such as the 4,000 miles of toll roads
that were constructed during 1988-1994, seaports, electricity generation facilities, and municipal water

distribution systems.

Institutional Reform

10. Independence granted to the Banco de Mexico, the Mexican Central Bank.

Source: Adapted from Francisco Gil-Diaz and Augustin Carstens, “Some Hypotheses Ralated to the
Mexican 1994-95 Crisis,” paper presented to the Annual AEA meetings in San Francisco,

January 5-7, 1996, p.4
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Mexican Government Finance, 1981-1994

1981 1983 1985 1987 1989 1991 1992 1993 1994

Millions of Pesos

Total Revenue and Grants 911 3,014 7,559 31,476 86,939 140,636 174,278 186,644 211,434
Exp.&Lending Less Repay 1,312 4,467 11,118 58,898 112,021 112,942 127,357 180,193 211,820
Expenditure 1,302 4,437 11,086 58,705 111,503 144,023 158,189 183,876 217,249
Lending Less Repay 10 30 32 193 518 -31,081 -30,832 -3,683 -5,429
Deficit(-) or Surplus -401  -1,453 -3,559 -27,422 -25,082 27,694 46,921 6,451 -386
As% GDP -6.5% -8.1% -7.5% -14.2% -4.9% 3.2% 4.5% 0.5% 0.0%
Total Financing 401 1,453 3,559 27,422 25,082 -27,694 -46,921 -6,451 386
Domestic 610 828 3,463 23,580 24,436 -28,934 -42,888 -1,397 4,934
Foreign -209 625 96 3,842 646 1,240 -4,033 -5,054 -4,548
Billions of Pesos
Gross Domestic Product 6.14  17.88 47.17 193.16 512.60 876.93 1034.73 1256.20 1423.36
Pesos per U.S. Dollar 0.03 0.14 0.37 2.21 2.64 3.07 3.12 3.11 5.33

Source: Created by casewriter based on data from International Monetary Fund, international financial Statistics Yearbook, 2002.
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Money and Credit Growth 1989 — 1994

(% growth per annum in peso terms)

1989 1990 1991 1992 1993
Money:
Base money" 10.2 353 27.8 14.4 10.4
Mlb 41.8 60.3 118.3 15.1 17.7
M4’ 50.8 46.3 30.9 19.9 273
Credit to private sector:
Total 52.1 53.9 45.4 459 27.8
For agriculture 34.6 28.4 19.1 27.1 15.4
Manufacturing 47.9 39.9 32.1 25.5 16.2
Construction 124.7 164.3 107.1 88.9 na
Housing 39.1 46.1 24.3 19.9 na
Consumption 49.9 120.1 93.6 57.8 na

Source: Created by casewriter based on data from Economic Research Department, Banco de Mexico.

Notes: ‘Base money consists of currency held outside the central bank plus commercial bank reserves

held at the central bank.
°M1 consists of currency and demand bank deposits held by the domestic non-bank private sector.
‘M4 consists of M1 plus time and saving bank accounts and other liquid assets held by the

domestic non-bank private sector.
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Mexican Inflation and Interest Rates

(% per annum, December to December)

Consumer Wholesale Short-term
Price Inflation Price Inflation Interest Rates
1986 105.7 91.4 150.7
1987 159.2 135.6 171.8
1988 51.7 107.8 56.3
1989 19.7 16.1 40.3
1990 29.9 233 29.2
1991 18.8 20.5 19.9
1992 11.9 13.4 21.7
1993 8.0 9.8 14.6
1994 7.0 7.2 16.9

Source: Adapted from Sergio Raimond-Kedilhac et al., “Sintesis y Expectativas Economicas de Mexico,”

IPADE (May 1996), pp. 40-47.
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Mexican and U.S. Short-term Interest Rates, December 1994-July 1995 (weekly data, % per annum)

Rate on:
Nominal
Mexican U.S. 3-month Spread Exchange Rate
Date 91-day Cetes' Treasury Bills i (peso/USS$)
2 December 1994 14.76 5.79 8.97 3.4340
9 14.76 5.82 8.94 3.4475
16 14.76 5.72 9.04 3.4535
23 16.75 5.70 11.05 4.6500
30 31.13 5.70 25.43 4.9400
1 January 1995 34.99 591 29.08 5.3000
13 34.99 5.73 29.26 5.2800
20 39.00 5.90 33.10 5.6700
27 38.00 5.92 32.08 5.7000
3 February 1995 33.49 5.96 27.53 5.3600
10 35.10 5.99 29.11 5.5400
17 40.99 5.87 35.12 5.7250
24 57.00 5.89 51.11 5.8750
3 March 1995 51.23 591 45.32 6.3050
10 59.00 5.95 53.05 6.3000
17 82.38 592 76.46 6.9700
24 82.65 5.83 76.82 6.8050
31 75.00 5.88 69.12 6.7850

Source: Created by casewriter based on data from Datastream, Inc. and International Monetary Fund,
International Financial Statistics Yearbook, 1996.

a . o, . . .
Note: Cetes are Mexican Treasury securities of less than one-year maturity, denominated in pesos.

69



2.3 gAnovedingIn 1) 1988 -7 1993

a A a o < A o n v 9 a 4 4
msanTzRIngaAmsaiveulng Invzii li'ldee 211/51A91NMIANILHNAM I AN
a @ Y 1 1A =KX 9 A U A J Y < A 3 1=
wsugnaaziladoadondiee Turiall 1988 Dedaud) 1994 ag1annawal Wnd Indaunil 1988-
Y a . = [ Y a 9 9 <3 d?
1993 'I81AUA1Y Washington Consensus TagiimssnIassadnumansugno lddundadiy Taomwizns
i a a t4 dy =) 4 1 dy Yo <] 1 aa
ud lvangAamsainiiensisuzlull 1982 gnsmaasivaiil 1dsuanuAUYeUIN IMF 9619809 U2
nemsiUggae  msafaadesnmvesuTeineAsvgnIuENIAaAUNINYEIS g luAs vgNIag
Y IS 9/~ o @ a @ S A [
vazldmawnsuiudtunumiblumsiaunassgio  hwnendnuesgnsmansnie  Mssnmn
v E4
WemamsRuuazmsaasliiuns  UsuTaseadeniianalsmaildiimsnszgnda  uazmsalfzl
9 a P a A dg‘ d! n’d‘y 3 A 2 o a v A Aa o
Taseasaaswgna Innlsgansamau dsnugnsenaasil WagIndsduiumsnlsglsgramnaiy
o ' Y q Y= Y a1 g oA Ao o A I a a N q Y 4 9
W waziulnimsanaiednudun lasmmendiagsanne madanmsRua’ Tnumsnaeudie
a kY A dgl ] csyd 1 & A3 a 9 9 9 ~
Runuldgzainungsiu wletewuibiludiunilaues NAFTA Mding Indeamsaiiauansaues

Aulszmanieq Junidarauemsm

Fahaulaide miﬂﬁgﬂﬁﬁuﬁumﬁyuwiﬂanmmﬁy 1980 quilouasuiu s
Aa1igy¥N19n139Y (Financial Balance Sheet) maﬁgmaﬁiﬁw Fgualimsiiugalszuas 1% ve9 GDP
Tt 1993 ileifieusunznagaaiszanamnds 11 % ves GDP il 1988 azfeuliiffud
miy3ﬁmmﬂmﬁmiﬂ%uﬁﬂumqﬁﬁeﬁuaénmﬂ wuRetunnziuilefianaain 160 % il 1987
wideies 8% T3l 1993 dausit) 1988 Huduin WindTndenaldsasuannlaoumuasiimiomdiv
AuoISe (Nominal anchor) TasiiuTernesieldfludimivayy n3lduTenesasmanaeunuuna
afiflynin Saswanaeuiu@as (Real exchange rate) 1 1anlasuutaslumusasmanalaou

A g v A .
Nl ua ey (Nominal exchange rate)

Ad a a qs/l S A [ Py = Y a A1 A dgl A
Jyrndng Tnwdgy luvaziiunne sasuani/asununsdlaitugaumses) sz 30%
Tugsduuedd) 1989 uazilawdl 1993 (93Uf 1 vazmsed 10) udnszuudasanlasudniing
a o A Aa A e oy . & Ao
wasulasaeass naszuvinniuszuuaualsudl1a (Crawling Peg) tazifluszuviiigg
[ Iy [ oA 3 a a1 Aa 1 I~ a
¥W1UeIMsUsuA?  (Adjustment  Band)  t@andun) Tsveading InANaAdugan AU

' v v v ¥4 Y Fd
R 1 1 @ a ' a <3 a
(Appreciation) ogNg0lilos M3NoaTwamasuiuiasdimgauiimadulanmsziitunu lvadh
Y

o 1 £ 3 a Yo 1 3 A o Y a 4
UIUINNNANY SN “INL‘JJﬂ“D’IﬂllﬂﬁU@ﬂ?ﬁlﬁﬂﬂiﬂﬁ@ﬂﬂﬂﬂﬁ’ﬁiﬂ 1990 i]uVI'IGlWLﬂﬂﬂi'lﬂj‘]ﬂWim

v
= o ' I a = 1
Financial Dutch Disease Hilodunarnatodsgmsaotlsngmsaiidunulvahil nande

70



1

=).

71l

Mexico: real effective exchange rate’ (1980=100)

120 - 1120

100
90

80

0 140

1989 1990 1991 1992 1993 1994 1995

Source: IMF, Information Notice System
Note: * Trade-weighted index of nominal exchange rates deflated by seasonally

adjusted relative consumer prices. An increase indicates appreciation
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Real Exchange Indices (1999=100)

Relative to the United States Relative to the World"
Nominal
CPI’ Based WPIBased Wage Based CPI-Based ULC"Based

1988 106.3 101.9 126.9 102.3 121.2
1989 107.5 106.6 113.1 102.3 104.8
1990 100.0 100.0 100.0 100.0 100.0
1991 88.4 86.5 83.3 90.3 91.9
1992 80.2 78.0 73.8 83.0 84.8
1993 75.0 72.5 69.5 79.3 83.8
1994° 78.6 75.1 73.5 88.0 90.4
1995 134.1 1,131.5 167.4 - -

Source: Adapted from Rudiger Dornbusch and Alejandro Werner, “Mexico: Stabilization, Reform and No

Notes:

Growth,” Brookings Papers on Economic Activity, vol.1 (1994), p.261; Francisco Gil-Diaz and Augustin
Carstens (op cit.), p.165; Sergio Raimond-Kedihac et al., “Sintesis y Expectativas Economicas de
Mexico,” IPADE (May 1996), pp.45-48; International Monetary Fund, International Financial Statistics
(February 1996)."

The real exchange rate is defined as the ratio of the domestic currency price of foreign goods to domestic
goods. Thus, a fall in the real Exchange rate index indicates an appreciation.

“The world is defined as a GDP-weighted group of 133 countries for the CPI-based measure and as a
trade-weighted group of Mexico’s six largest trading partners (the United states, Germany, Japan,
Canada, the United Kingdom, and France, accounting for approximately 85% of total Mexican trade in
manufactures) for the ULC-based measure.

*consumer price index, measuring the price of a broadly based consumption basket, including
manufactured goods and services.

‘Wholesale price index, measuring the “ factory gate” prices of manufactured and intermediate goods.
‘Unit labor costs, measuring nominal wage growth net of gains in labor productivity.

‘The exchange rate used for 1994 is an average of January through November. It therefore excludes the
devaluation of 20 December and the consequences of the subsequent float on 22 December.

'Sources vary in their data for real exchange rates. The table embodies some averaging of the various

sources.
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Composition ( ) of Mexican and other countries’ capital inflows, 1990-1993

Mexico Argentina Chile Thailand Indonesia

Portfolio Investment 67 37 22 6 -3
Foreign Direct Investment 21 42 31 20 28
Other (inc. bank lending) 12 21 47 75 75
Total 100 100 100 100 100

Sources: Banco de Mexico: IMF, International Financial Statistics

73



A13199 12 Mexico:

summary capital accounts, 1988-94

1988 1989 1990 1991 1992 1993 Prel. 1994
(in millions of US dollars)

Current account -989 -5,823 -7,450 -14,649 -24,439 -23,400 -28,786
Capital account 5,774 4,745 10,889 22,232 26,361 30,491 10,866
Official capital 265 -1,124 -1,820 3,424 7,940 7,882 -400
Medium-and long-term

borrowing 1,459 -29 6,371 1,226 -3,821 1,601 1,447
Commercial banks -1,483 -1,199 4,555 -2,362 -5,744 -1,982 =725
Multilaterals 776 468 706 867 487 212 -165
Bilaterals and suppliers

(excl. CCC) 556 616 688 1,422 1,246 171 -896
ccce 221 159 146 =377 -251 -166 -37
Bond placements and

other 1,389 -73 276 1,675 441 3,366 3,270
Short term 219 -199 483 529 1,843 1,063 2,172
Non-resident purchases

of Mexican

Government

treasury bills’ - - - 3,406 8,147 7,013 -1,942
Tesobonos - - - 253 -62 1,063 14,338
Other - - - 3,153 8,209 5,950 -16,280
Other government

financial assets -1,412 -896 -8,674 -1,736 1,772 -1,794 -2,076
Debt equity swaps -868 -389 -85 -199 - - -
Long-term trade

lending -544 -507 -530 19 63 -281 -41
Debt enhancements’ - - -7,354 -604 1,165 -564 -615
Other - - -706 -952 544 -948 -1,420
Private capital -6,039 5,869 12,709 18,807 18,421 22,609 11,266
Direct investment 2,595 3,037 2,633 4,762 4,393 4,389 7,980
Equity investments - 493 1,995 6,332 4,783 10,717 4,088
Bond placements - - 1,099 1,340 3,559 6,318 2,061
Banking sector - - - -143 621 1,738 -183
Non-bank private sector - - 1,099 1,483 2,938 4,580 2,244
Net external credits -3,317 -170 4,647 8,576 2,577 6,260 2,417
Banking sector - - 4,250 6,195 449 3,428 1,181
Non-bank private sector - - 397 2,381 2,129 2,832 1,236
Increase in assets

abroad(-) -1,576 -1,860 -110 538 3,780 -1,809 -3,394
Interest earnings held

abroad” -1,576 -1,860 -1,747 -1,446 -837 <731 -1,188
Other - - 1,637 1,984 4,617 -1,078 -2,206
Other, including errors

and omissions -3,741 4,368 2,445 -2,740 -671 -3,266 -1,886
Net international reserves

(increase-) 6,763 1,078 -3,439 7,583 -1,923 7,092 17,919

Sources: bank of Mexico; and Fund staff estimates
Notes: * Excludes repayments associated with implicit interest earnings on zero coupon treasury bills, such as Tesobonos and CETES

° Corresponds to implicit reinvestment of interest earnings on collateral for restructured commercial bank debts

¢ Corresponds to assumed reinvestment of interest earnings of foreign investments
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Mexican and U.S. Stock Market Indices (January 1990=100)
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Sources: Created by casewriter based on data from Datastream, Inc.

Note: The New York Stock Exchange index is based on the S&P 500. The Mexican
Stock Market index is shown in peso terms (simply rebasing the stock market
index) and in dollar terms (where the official stock market index is adjusted

using the monthly average of spot peso-dollar exchange rates).
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‘At the moment, we are pretty unambiguously optimistic about investment in Mexico,” declared
A. Peter Monaco, portfolio manager of the Scudder Latin American Fund, which has $500 million invested

in Mexico. (The New York Times, 12 April 1993).

‘There is no other country in the world where I can buy government securities that yield so much
and are safe,” said Robert Beckwith, a mutual fund manager at Fidelity Investments, which maintains large

holding of Mexican Government stock. (The New York Times, 22 April 1993).
‘The time to be invested in Mexico is now,” recommended Maria-Elena Carrion, a portfolio

manager who oversees $200 million in Latin American investments. (Bloomberg Business News, 23

August 1994).
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Mexican Balance of Payments, 1988-1995 (millions of U.S. dollars)

1988 1989 1990 1991 1992 1993 1994 1995

Merchandise exports 30,692 35,171 40,711 42,687 46,196 51,885 60,879 79,543
Merchandise imports -28,081  -34,766  -41,592  -49,966  -62,130  -65,366  -79,346  -72,454
Trade Balance 2,611 405 -881 -7,279  -15934  -13481  -18,467 7,089
Services: Credit 6,084 7,208 8,094 8,869 9,275 9,517 10,323 10,281
Services: Debit -6,281 -7,880  -10,323  -10,959  -11,959  -12,046  -12,925 -9,407
Balance on Goods and Services 2,414 -267 -3,110 9369 -18,618 -16,010  -21,069 7,963
Income: Credit 3,049 3,160 3,273 3,523 2,789 2,694 3,348 3,705
Income: Debit -10,092  -11,261  -11,589  -11,788  -11,998  -13,724  -15,709  -16,284
Balance on Goods, Services, & Income -4,629 -8,368  -11,426 -17,634  -27,827 -27,040  -33,430 -4,616
Current transfers: Credit 2,270 2,559 3,990 2,765 3,404 3,656 4,042 3,993
Current transfers: Debit -15 -16 -15 NA -19 -16 -30 -31
Current Account -2,374 -5,825 -7451  -14,888  -24,442  -23,400  -29,418 -654
Direct Investment 2,011 2,785 2,549 4,742 4,393 4,389 10,972 6,963
Portfolio investment: Assets -880 -56 7,354 -603 1,165 -564 -615 -663
Portfolio investment: Liabilities 1,001 354 3369 12,741 18,041 28919 8,185  -10,140
Other investment: Assets -874 -1,114 -1,345 -395 4,387 -3,038 -5,057 -5,296
Other investment: Liabilities -5,753 -859 11,222 8,654 -947 4,054 2,302 2,645
Financial Account -4,495 1,110 8,441 25139 27,039 33,760 15,787  -11,781
Net errors and omissions -3,192 4,503 1,229 2,278 -851 -3,128 -4,035 2,871
Change in Official Reserves 10,061 212 -2,219 -7,973 -1,746 7,232 17,667 15,306

Source: Created by casewriter based on data from International Monetary Fund , International Financial

Statistics Yearbook, 1996.
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Mexican Trade Performance, 1988-1995 (millions of U.S. dollars)

Export Imports
of which: of which:
Excluding Including Excluding Including Consumption ~ Capital  Intermediate

Year  Maquiladoras ~ Magquiladoras ~ Petroleum  Non-petroleum Magquiladoras ~ Magquiladoras Goods Goods Goods
1987 20.5 . 8.6 . 133 . 0.8 2.6

1988 20.5 . 6.7 . 203 . 1.9 4.0

1989 22.8 . 79 . 254 . 3.5 4.8

1990 26.8 . 10.1 . 31.3 . 5.1 6.8

1991 26.9 42.7 8.2 345 38.2 50.0 5.8 8.6 355
1992 27.5 46.2 8.3 37.9 48.2 62.1 7.7 11.6 42.8
1993 30.0 51.9 7.4 44.5 48.9 65.4 7.8 11.0 46.5
1994 34.6 60.9 7.4 53.4 58.9 79.3 9.5 133 56.5
1995 48.4 79.5 8.4 71.1 46.3 72.5 53 8.7 58.4

Source: Created by casewriter based on data from Datastream, Inc and Economic Research Department,
Banco de Mexico.

Note: Maquiladoras are essentially assembly operations, permitted only along the Mexican border with
the United States. Even prior to Mexico’s 1991 liberalization of foreign direct investment, 100%
foreign ownership of maquiladoras was permitted. Under sections 806-30 and 807 of the U.S.
Tariff schedule, goods assembled in Mexican maquiladoras and re-exported to the United States

are taxed only on the value-added in Mexico, rather than on the gross value of the export.
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Mexican Domestic Saving (% of GDP)

1983 1989 1994

Gross national saving 30.3 21.2 18.4
Private sector 26.9 19.5 18.5
Public sector 3.5 1.7 -0.1
Gross domestic saving 26.7 20.9 16.8
Private 21.8 15.7 12.1

Source: Adapted form Francisco Gil-Diaz and Augustin Carstens, “One Year of Solitude: Some Pilgrim
Tales About Mexico’s 1994-95 Crisis,” American Economic Association Papers and Proceedings,
vol. 86 (May 1996), p. 168.

Note:  Gross national saving (GNS) is a GNP-based measure and therefore includes factor payments to
overseas residents. Because of Mexico’s large external debt, such factor payments were
considerable. Hence the large discrepancy between GNS and the GDP-based measure, gross

domestic savings.
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Chronology of Major Events During the Mexican Crisis, 1994-1995

1994:

January 1

February 4

March 22
March 23
April 18

May 17
August 16
August 21
September 28
November 15

November 23

December 1
December 19

December 20

December 22

1995:

January 11
January 15
January 26

January 31

February 21
March 3

March 9

NAFTA comes into effect.

Chiapas rebels seize six towns.

U.S. Federal Reserve raises federal funds rate 25 basis points, having left the rate unchanged at 3% since
September 1992.

U.S. Federal Reserve raises rates another 25 basis points.

Mexican presidential candidate Luis Donaldo Colosio is assassinated.

U.S. Federal Reserve raises rates another 25 basis points.

U.S. Federal Reserve raises rates by 50 basis points.

U.S. Federal Reserve raises rates another 50 basis points.

Victory for PRI candidate Ernesto Zedillo in the election for president of Mexico.

Jose Francisco Ruiz Massieu, Secretary General of Mexico’s ruling PRI party, is assassinated.

U.S. Federal Reserve raises rates by 75 basis points.

Mexican Deputy Attorney General resigns, alleging a cover-up of the murder of his brother, PRI Secretary
General Massieu.

New Mexican government under Zedillo takes office.

Further violence in Chiapas.

Banco de Mexico announces 15% shift in the intervention limits for the peso, an effective devaluation of
the Mexican currency.

Banco de Mexico withdraws from the foreign exchange market, allowing the peso to float against all other

currencies.

U.S. President Clinton announces support for Mexico.

Direct talks begin between Mexican government and Zapatista rebels (who led the uprising in Chiapas).
Mexico signs letter of intent accepting IMF conditionality in return for a loan of $7.8 billion.

United States announces a $50 billion loan package for Mexico, consisting of $20 billion from the U.S.,
$18 billion from the IMF (including the $7.8 billion mentioned above), $10 billion from the Bank for
International Settlements, and $3 billion from private commercial banks.

Mexico and United States sign loan agreement.

Mexican authorities take over a private bank (Banpais) as crisis grips the domestic financial system.

Mexican government announces a new reform and stabilization plan.

Source: Adapted from International Monetary Fund, “Evolution of the Mexican Peso Crisis,” Capital Markets:

Developments, Prospects, and Policy Issues, August 1995, pp. 54-55.
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Mexican Foreign Exchange Reserves, 1994 (billions of U.S. dollars, excluding gold)
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Stock of net international reserves in 1994 (in millions of US dollars)
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Mexico: central bank sterilized intervention
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Mexico: non-resident investments in Mexican government securities, 1991-95

CETES Ajustabonos  Tesobonos  Bondes Total

Net non-resident purchases in billions of US dollars

1991 2.3 1.4 0.3 -0.5 3.4
1992 5.6 2.1 -0.1 0.5 8.1
1993 5.6 0.7 1.1 -0.4 7.0
1994 -11.6 -39 14.3 -0.9 -1.9
Non-resident holdings’

January 1991 1.4 0.3 - 1.6 33
December 1991 3.0 1.5 - 0.7 5.5
December 1992 9.1 3.7 0.2 1.3 14.3
December 1993 15.4 4.4 1.3 0.8 21.9
December 1994 2.5 0.5 17.4 - 20.5
April 1995 3.4 0.4 10.2 0.3 14.3
Non-residents holdings percentage of total public holdings
January 1991 7.3 7.4 58.9 8.4 8.0
December 1991 21.9 15.9 78.7 4.0 13.1
December 1992 75.8 41.4 58.6 12.4 45.6
December 1993 63.1 534 80.3 18.7 56.6
December 1994 60.2 19.1 79.0 5.0 69.3
April 1995 60.8 17.8 90.4 15.4 68.4

Source: Bank of Mexico; and Fund staff estimates
Note:
* Change in holdings reflects net purchases of securities, exchange rate revaluation, and the indexation

features of Ajustabonos and Tesobonos
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Mexican international reserves and Tesobonos outstanding
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Mexico: Quarterly Capital Account, 1993-First Quarter 1995 (in millions of US dollars)

1993 1994 1995
I I1 I v I II 111 v [

Capital account 7959 7 639 6955 7938 7729 -2 040 7754 -2 576 -6 253
Official capital 4687 367 2 648 191 2730 -474 2278 -4 933 -1935
Medium-and

long-term borrowing -98 679 653 367 826 520 -189 290 -1421
Commercial banks -343 -607 -256 =776 -230 -280 -7 -209 -307
Multilaterals -68 2 38 240 -102 -42 -169 147 -231
Bilaterals and suppliers1 -233 207 -42 74 -381 -256 -291 -4 -652
Bond placements and other 546 1077 913 830 1539 1098 278 355 -232
Short-term borrowing 1347 29 -317 4 834 154 984 200 -1969
Exchange Stabilization Fund - - - - - - - - 5236
Non-resident purchase of Mexican Government

treasury bills’ 3718 1227 1694 374 1487 35 1163 -4 627 -4 652
CETES 2330 -205 2175 1304 -60 -5509 -1 955 -4 063 933
Tesobonos -120 -25 515 693 1732 7108 4628 870 -5578
Other 1508 1457 -966 -1623 -185 -1 564 1510 -1434 -7
Other Government financial assets -288 -1 567 618 -555 -417 -1183 320 =796 872
Long-term trade lending -119 -274 -4 115 -41 -112 92 20 69
Debt enhancements -137 -140 -143 -146 -149 -152 -155 -159 -162
Other -33 -1 154 764 -525 -227 -919 383 -657 965
Private capital 3281 7272 4307 7748 4999 -1566 5476 2357 -4318
Direct investment 1164 954 550 1721 1846 1618 2325 2191 607
Equity investment 1269 1312 1879 6257 3466 248 744 -369 119
Bond placements 994 1865 1968 1491 1486 74 446 55 -1185
Banking sector - 325 1253 160 173 -62 -136 -158 -14
Non-bank private sector 994 1 540 715 1331 1313 136 582 213 -1171
Net external credits 1943 2337 536 1445 3352 -381 -1199 645 -1188
Banking sector 675 2125 298 330 1953 -317 -1278 823 -2315
Non-bank private sector 1268 212 238 1115 1399 -64 79 -178 1127
Increase in assets abroad(-) -482 528 -230 -1 625 -2 695 -632 588 -655 -1 286
Interest earnings held abroad -204 -170 -166 -192 -199 -287 -323 -380 -407
Other -278 698 -64 -1434 -2 496 -345 911 -275 -879
Other, including errors and omissions -1 605 276 -395 -1 541 -2 456 -2 493 2572 491 -1385

" Includes Commodity Credit Corporation (CCC).
? Short-and medium-term financing provided by the US and Canada under the North American Framework
Agreement (NAFA).

Source: Bank of Mexico; and Fund Staff estimates.
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Peso-Dollar Exchange Rate in Banco de Mexico’s Fluctuation Band, 1992-1994 (new pesos per dollar)
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Saving and investment (% of GDP)

Saving Investment Saving less investment
Public*  Private®** Public Private Public Private®* Current account
1988 1.4 17.6 5.0 15.4 -3.6 22 -1.4
1989 3.1 15.6 4.8 16.5 -1.7 -0.9 -2.6
1990 6.7 12.5 4.9 17.0 1.8 -4.5 -2.7
1991 7.5 10.3 4.6 17.8 29 7.5 -4.6
1992 7.1 9.5 4.2 19.1 29 -9.6 -6.7
1993 6.3 8.9 4.2 17.8 2.1 -8.9 -6.8
1994 5.0 10.7 4.5 19.1 0.5 -8.4 7.9

Sources: Banco de Mexico.
Notes: *Defined as the operational deficit plus public investment. ** Defined as current account deficit

less (S-1) public. ***Defined as (S-1) private plus private investment.
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Public sector balances (% of GDP)
Financial balance Primary balance Operational balance
1980 7.5 -3.0 -3.6
1981 -14.1 -8.0 -10.0
1982 -17.0 -3.5 -5.5
1983 -8.6 4.6 0.4
1984 -8.5 4.1 -0.3
1985 -9.6 3.9 -0.8
1986 -16.1 3.7 2.4
1987 -16.0 5.8 1.8
1988 -124 8.0 -3.6
1989 -5.6 8.4 -1.7
1990 -3.3 7.6 1.8
1991 -1.5 53 29
1992 0.5 5.6 29
1993 2.1 3.6 2.1
1994 -3.9 2.3 0.5

Source: DGPH, Ministry of Finance, Mexico.
Note: Financial balance: includes all the public sector borrowing requirements. Primary
balance: financial balance less interest paid on public debt. Operational balance:

primary balance plus the real portion of the interest paid on public debt.
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Saving-investment gap and current account
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Gross public debt (% of GDP)

1988 1989 1990 1991 1992 1993 1994

Mexico 74.7 66.6 57.5 46.8 36.3 33.7 50.7
External debt 46.8 39.5 334 28.4 23.2 21.7 36.4
Internal debt 27.9 27.1 24.1 18.4 13.1 12.0 14.3

OECD countries 58.0 57.5 58.3 59.9 64.1 68.1 70.6

Sources: SHCP, Informe Sobre la Situacion Economica, las Finanzas Publicas y la Deuda Publica,

1995; OECD, Economic Outlook, December 1994.
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Monetary indicators

M3 in foreign currency

Reserves/M1 Reserves/M2  Reserves/M3 % of reserves % of M3

1989 1.80 7.15 10.45 61.6 59
1990 1.68 6.10 8.62 63.0 7.3
1991 2.04 4.99 591 55.8 9.5
1992 2.19 5.61 6.50 52.5 8.1
1993 1.95 4.87 6.09 56.3 9.3
1994M1 1.77 4.49 5.68 56.6 10.0
1994M2 1.55 3.92 5.08 51.6 10.2
1994M3 1.74 4.59 5.79 69.2 11.9
1994M4 242 6.91 8.34 134.2 16.1
1994M5 2.44 6.90 8.48 143.6 16.9
1994M6 2.57 7.36 9.08 159.7 17.6
1994M7 2.54 7.46 9.18 177.4 19.3
1994M8 2.49 7.55 9.37 195.8 20.9
1994M9 2.53 7.58 9.41 192.9 20.5
1994M10 2.36 7.23 8.92 178.1 20.0
1994M11 3.39 10.20 12.45 259.5 20.8
1994M12 4.72 13.89 18.06 547.7 30.3

Source: Banco de Mexico, Indicadores Economicos, February 1995.

Note:  1989-93 figures are for the month of December. M 1: currency+checking accounts. M2:
M1+short-term banking securities. M3: M2+short-term non-banking securities. M3
denominated in foreign currency includes M2 denominated in foreign currency +

Tesobonos.
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A1319% 23 Mexican Stock Exchange (BMV) 1989-95

Year/Month Market Value Foreign Investment Share of IPC
Foreigners
Amount Variation Amount Variation BMV % Points Variation
(000,000) (000,000) %
US$ USs§

December 1989 26 562.71 - 808 - 3.04 418.93 -
December 1990 40 939.86 54.13 4079.45 404.88 9.96 628.79 50.10
December 1991 101 718.65 13.59 18 542.51 9.07 18.23 1431.46 3.42
December 1992 138 749.07 4.68 28 668.00 3.66 20.66 1759.44 2.55
December 1993 200 613.34 18.70 54 623.05 26.97 27.23 2 602.63 17.46
January 1994 215 383.00 7.36 60 924.55 11.52 28.29 2 781.37 6.87
February 1994 202 646.12 (5.91) 56 166.82 (7.81) 27.72 2 585.44 (7.04)
March 1994 186 301.92 (8.07) 50296.03 (10.45) 27.00 2410.38 (6.77)
April 1994 181 114.11 (2.78) 48 328.32 (3.91) 26.68 2294.10 (4.82)
May 1994 188 229.96 3.93 51032.43 7.17 27.52 2483.73 8.27
June 1994 174 633.22 (7.22) 46 445.26 (10.32) 26.60 2262.58 (8.90)
July 1994 184 371.77 5.58 51032.43 9.88 27.68 2462.27 8.83
August 1994 202 574.72 9.87 55394.16 8.55 27.35 2702.73 9.77
September 1994 204 480.98 0.94 55913.07 0.94 27.34 2 746.11 1.61
October 1994 195 429.07 (4.43) 50 747.94 (9.24) 25.97 2 552.08 (7.07)
November 1994 195 838.05 0.21 50 393.06 (0.70) 25.73 2591.34 1.54
December 1994 129 850.36 (33.70) 34 395.16 (31.75) 26.49 2 375.66 (8.32)
January 1995 88 124.25 (32.13) 22 973.06 (33.21) 26.07 2 093.98 (11.86)
February 1995 77 300.67 (12.28) 18 946.20 (17.53) 24.51 1 549.84 (25.99)
March 1995 74 349.02 (3.82) 19 935.00 522 26.81 1832.83 18.26
April 1995 90 499.83 21.72 23 125.15 16.00 25.55 1 960.55 6.97
May 1995 82 747.61 (8.57) 21952.44 (5.07) 26.53 1945.13 (0.79)
June 1995 93 471.87 12.96 23 844.27 8.62 25.51 2 196.08 12.90
July 1995 106 265.19 13.69 26 826.11 12.51 25.24 2375.17 8.15
August 1995 106 508.83 0.23 27 179.39 1.32 25.52 2 516.99 5.97
September 1995 100 885.73 13.69 25 165.44 (7.41) 24.94 2392.26 (4.96)

Source: Bolsa Mexicana de Valores/Direccion de Informacion y Estadistica.
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A
A1 19N 24

Financing of current Account Deficit (%)

1993 1994
1 1I 1I v I II 1I v
Current account deficit 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Capital account 144.42 132.47 104.48 152.18 157.17 1.00 44.28 -50.62
Errors and omissions -4.39 -3.93 -3.21 -14.23 -45.60 -29.28 54.10 17.64
Change in reserves -40.02 -28.54 -1.27 -37.95 -11.56 128.27 1.62 132.98
Source: Banco de Mexico.
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Components of Domestic Debt ($m)

1989 1990 1991 1992 1993 1994
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Tesobonos 75 408 302 296 1237 17780
Other 3661 3193 24 8 7 2
Total 46476 54808 55459 42820 43662 32170

Source: Banco de Mexico, Indicadores Economicos, February 1995.

Note: Figures are for the end of the year.
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Portfolio Overdue ($ m)

1989 1990 1991 1992 1993 1994 1995

Development banks 1705 1480 643 815 1335 1354 n.a.
Commercial banks 667 1298 2491 4726 7638 7678 11659
Commercial banks:

Portfolio overdue/credit (%) 3.12 4.46 3.12 4.20 5.57 6.62 10.91

Source: Banco de Mexico, Indicadores Economicos, various issues.

Note: 1989-94 figures are for the month of December 1995 is for the month of June.
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Economic Deficit of the Public Sector (% GDP)
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Net resource transfer (% GDP)
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Financial depth* (% GDP)

* Financial Depth: M2 as % of GDP.
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Public opinion and the pact (% responses)

First phase Second phase Third phase
Dec 1987-Feb 1988 March 1988 Apr 1988-May 1988
Private sector
Uncertainty 47.2 28.6 59
Government to blame' 11.1 7.14 0.0
Optimism 41.7 64.3 94.1
Campesinos and workers
Uncertainty 71.9 22.2 17.4
Government to blame 18.8 11.1 21.7
Optimism 9.4 66.7 60.9

Source: Aspe (1993). Created from a random sample of 131 articles published in national newspapers
from December 1987 to May 1988.

Note: 1 Opinions about whether the pact would be adequately supported by a consistent fiscal policy.

azoun Tusrudousunay 1987 nazihounguniay 1988 dilsznoums ¥1unals wazauay

S A v d a { [ a 3 A A J o’j a I [} 1
Tuding Tndrudiu Tusiminuuguileunernuassgnadng In gandniu luasygnournianedlugs

T
a o a

1 4 v 1
Neala Tugasdl 1988-1992 dawtlsmassugnoarns Il lusianeia sasuSudondr [ul TaiTian
I @ dy Ao =} A Aa a a o A S A o Y 3 A [
uis daneendendwaziimsugnanlinnuaig@uTalusasnumels wanaeildaudngInly
WLIINILNAINGAMT (A13197 28)
1 < a < a A ] a [ = ] [ 9 Liyd =
pe19 l5na wsugnadng Insuuaase1ns bidnalugied 1992-1994 w51z lugreneunthilfed
9 9 v
1988-1991 NaATATOUNALFINIAIUOYIUFIULUD net creditors LARIIAT] 1992 WaaTuToULALFTNY

naoiilu net debtor (9317 25)

116



~
13190 28

Macroeconomic indicators 1988-92

1988 1989 1990 1991 1992
Nominal interest rates' 95.4 55.5 40.8 21.1 16.8
Real interest rate’ 28.8 29.9 8.4 1.9 43
Inflation rate’ 51.7 19.7 29.9 18.8 11.9
GDP' 1.3 4.2 5.1 4.2 3.6
Wages -6.0 7.1 1.7 -3.2 7.1
Consumption 1.3 7.3 6.4 4.7 4.7
Investment 5.8 5.8 13.1 11.0 10.8
RER’ 111.5 105.0 100 91.1 83.3

Sources: Banco de Mexico, FMI, INEGI, SHCP.

Notes

1 Nominal return of investing one Peso in 28 days Cetes (treasury bills) with monthly capitalization.

2 Real return of investing one Peso in 28 days Cetes, with monthly capitalization.

3 Annual percentage change of the National Consumer Price Index.

4 Growth rate of real GDP.

5 Real exchange rate index, 1990=100.
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Net Creditor (+) or Debtor (-) Position of Families and Firms (% GDP)
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Banking re-privatization in Mexico

Bank date of Buyer Selling Price  Market Current name
auction (millions of  price/book
pesos) value
Multib. Merc. 7-june-91 Grupo Probursa 611.2 2.66 BBV-Probursa
Mexico
Banpais 14-june-91 Mexival 545.0 3.03 Banorte*
Banca Cremi 21-june-91 Multival. de Jalisco 748.3 3.4 BBV-Probursa*
Banca Confia 2-ago-91 Abaco 892.3 3.73 Citibank
Banco de Oriente 9-ago-91 Grupo Margen 223.2 4.04 BBV-Probursa*
Bancrecer 16-ago-91 Grupo Alcantara 425.1 2.60 Bancrecer
Banamex 23-ago-91 Accival 9,745.0 2.62 Banamex
Bancomer 25-oct-91 Grupo Vamsa 8,564.2 2.99 Bancomer
Banco BCH 6-nov-91 Grupo Sureste 878.1 2.67 BBV-Probursa*
Banca Serfin 24-ene-92 Obsa (Serfin) 2,827.7 2.69 Serfin
Multibanco 7-feb-92 Inverlat 2,706.0 3.73 Inverlat
Commermex
Mexicano Somex 28-feb-92 Invermexico 1,876.5 3.31 Santander
Atlantico 27-mar-92 GBM 1,469.2 5.33 Bital
Banca Promex 3-abr-92 Finamex 1,074.5 4.25 Bancomer
Banoro 10-abr-92 Estrategia Bursatil 1,137.8 3.95 Bancrecer
Banorte 12-june-92 Gruma 1,775.8 4.25 Banorte
Internacional 26-jun-92 Prime 1,486.9 2.95 Bital
Bancen 3-jul-92 multiva 869.4 4.65 Banorte
Total 3,7856.5 3.08

Source: Based on Merrill-Lynch (1998), p. 7.

Note: * Acquired branches and obligations.
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Sequence of Events in the Mexican Financial Crisis of 1994-95
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Peso-Dollar Exchange Rate, 1993-1996
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“It should be pointed out that in the implementation of financial liberalization, two

important issues have received careful consideration.

First, the sequencing of liberalization measures is regarded as_crucial to the success of

the program. Deregulation in the foreign exchange system was carried out first because the system was

sufficiently ready for changes. No major adjustment by the participants involved was required since the

exchange control system had earlier been relaxed in gradual stages. More importantly, the first phase of

deregulation did not require legislative amendment which otherwise would have involved a lengthy
process. The timing was also an important concern. At the time when major exchange control relaxation
was launched, external stability was achieved to a considerable extent.

Second, gradualism has always been an approach adopted by the Thai authorities in
initiating major policy changes that are expected to produce significant impacts on the financial system.
As discussed in detail above, policy measures in all areas of liberalization have been taken in gradual
steps, allowing time for necessary adjustments and thus avoiding major disruptions that might destabilize
the whole economy. Clear evidence could be found in the context of interest rate liberalization whereby
ceiling on interest rate were removed one by one until all types of interest rates eventually float. In the
case of liberalization of exchange control and expansion of financial institution activities, the gradual

approach has also been applied. By this mean, the liberalization process will be time-consuming, yet

continuity and stability could be assured.

In conclusion, the adjustment of foreign exchange system and exchange control
liberalization discussed in this paper are proved to be complementary in nature as part of the whole process

of creating more flexibility in the financial system. In the future. the foreign exchange system will be

made even more flexible to pave the way of the transformation of the current system into a floating
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exchange rate regime now that the interest rate system has been fully floated. Such transformation is

expected to proceed on a gradual basis as always has been the approach for other liberalization measures’
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“Financial reform in Thailand can be characterised under 3 aspects timing, sequencing
and approach.

First, the liberalization program has been implemented in the period of stable economic
and financial environment. For example, the major part of interest rate liberalization was introduced at the
time when the economy was near the trough of the business cycle in the latter half of 1992. Therefore, the
Bank of Thailand could avoid the initial credit boom and the sharp hike in rela interest rate that usually
follow interest rate liberalization, as was the case in several countries. In addition, the measure was
introduced at the time when international interest rate were decling and hence the pressure for real interest
rates to increase substantially was also absent.

Second, financial reform has been accompanied by a fundamental reordering of
regulatory structure to ensure public confidence in the Thai financial system. For instance, after the
abolishing of interest rates ceilings, there was a discrepancy in the structure of bank interest rates
especially between the rates charged to prime and non-prime customers. In response to this development,

the Bank of Thailand introduced a concept of a minimum retail rate or MRR as a benchmark rate to be

adopted by all commercial banks. In term of sequencing, quite differed from_other countries’ experiences
that a country should maintain capital control until the completion of its domestic liberalization process,
the process of financial reform in Thailand was undertaken across the board concurrently. External
deregulatiion was undertaken more or less in tandem with domestic liberalization. For instance, interest
rate ceilings were gradually removed from 1989 onwards and completely eliminated by 1992, while

exchange controls were progressively relaxed from 1990 to 1991 and 1993. Lastly, the liberalization has

’ Chaiyawat Wibulswasdi and Orasa Vongthieres, “Liberalization of the Foreign Exchange Market :
Thailand’s Experience”. m/mam36151m§"3m51$ﬁu18mmﬁwgﬁﬂ (Papers on Policy Analysis and Assessment
sumsuralszmelng, 2536 ¥ 18)
(This Paper for the Conference on Liberalization of Foreign Exchange Market in Asian Countries, in

Manila, during January 14 — 16, 1993)
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been carried out gradually to allow domestic business and financial institutions to adjust smoothly to the

. 6
new environment”
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“As the Thai financial system has been going through the process of reform and
liberalization, Thai Commercial Banks entered into more diversified banking business rather than
concentrating in traditional services. Some of these new businesses, for example increasing derivatives
activities would increase the risk of financial institutions. However, with the improvement in the
supervision and regulation, the financial condition of these financial institutions is quite strong. In

addition, the capital to risk asset ratio of commercial banks is more than adequate”7
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cc

® Poor project preparation : Technical requirements listed in the bidding document were not
based on a description of the changes in the Revenue Department’s business processes that
were to be supported by computerization.

® The project objectives were narrowly focused on the computer system and not specific
enough. For example it only listed a few services that were to be provided by the new system.

® The project lacked performance benchmarks.

Weak project implementation and supervision :

® There was no detailed project implementation plan. The action plan listed the main project
milestones, but gave no indication of how they were to be achieved. The action plan did not
show the relationships and priorities between the various actions and tasks and who was
responsible for them. Dates for the delivery of various outputs were repeatedly changed
during supervision of the project.

® The lack of detailed implementation plan made supervision difficult. Until January 1996, the
project was rated satisfactory even though it had run into problems at an early stage of
implementation.

Inadequate technical specifications

® The system specifications included in the Invitation For Bids (IFB) were for the hardware,
and not specific enough for the applications software component of the project.

® In 1993 the software contractor abandoned work without having delivered the software
applications in accordance with the contract. Furthermore, the computer hardware that had

already been delivered was of insufficient capacity and required replacing

Poor procurement process :

® There was no real bidding process for the turn-key contract. The Revenue Department
wanted the software quickly, so instead of a two stage bidding pI‘OCCSS2 software was

provided through a two envelope process.

: Thailand, Tax Computerization Project, January, 1991, TH-PE-4774.
? Under a two stage biding process, unpriced technical proposals on the basis of a conceptual design or
performance specifications are first invited, subject to technical as well as commercial clarifications and amendments.

These are followed by amended bidding documents and the submissions of final technical proposals and priced bids in the
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Weaknesses in project management
® Despite an in-depth review by the Bank in January 1996 not much progress had been made
by December 1996, the closing date of the project, and the Bank decided not to grant an

extension of the loan.
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second stage. As opposed to two-stage bidding, in the two-envelope system, bidders are required to submit separate
qualification, technical and price proposals at the same time, but which are opened sequentially in separate sessions and

evaluated. The Bank no longer accepts the two envelope system.

- Barbone, et.al (1999)

157



1 1 4 X a a 2 2 a QJ
mmTcgfumawamamm”lﬂ%ﬁméﬁﬁm ‘]J5$ﬁ1/l‘ﬁﬂTINLmzﬁﬂﬂﬂWW"U’l’)\TiﬁﬁlUﬂTiﬁ%}WQigUUﬂiﬁuﬁﬂ‘ﬁ
[ o I 4 {o & 1 @ a o J @ a
Thdundaezduauiutou lvdduiudemswauiasugia 1doeou udinsnzeonsuieamnannu
Y v Ay < ' Y o do A @ ' A A
ANNAIVDNTINITDUITIYNITNATY meﬂifﬁﬁiﬁVI'VI"ILW’E]‘]J'i318%1!51511ﬂlﬂﬂﬂig%T%uﬁ’Juiﬂﬂlﬂuﬁﬂﬂﬂ

o A o A & A G A de Yy A aua
ANNMHUUAVINNTEUIUMTNNNTIDITITITUYYUALNITADNAY BT UTOINIINDIUNTIVLONNTN

d' Y v v Y
ABDUN 4 VIAIUNATINY

mslfgiuTemassugnavesInelusranessy 1980 Tneudiariosauiuinieues

o

I 1 9 v v
Washington Consensus  lagmwizisesndwaiu 5yuialneds hildanuddgminais dufems

9

a 9 =1 9 A =5 Y 2 < o v 1Y A
ﬂ&]zﬂiﬂiﬂﬁiWﬂﬂTﬂ fﬂiﬁiNiZ‘U‘]Jﬂiillﬁ‘Vl‘ﬁleL"UiJll"lN HAZNINISANYDIUIINNMITAIFNDINU
Y
y

a a Cs a A wng‘ A = v & A A a .

HUIMINHANMTUATHININGU vuenanwl 1997  INuUNATULLBIINMTIAUAIY Washington
F4
1 9 Y1 a a 4 = 9 1A Y @

Consensus LL@]LTIEIWLLENhlﬂ’J”I’Jﬂf]ﬁfﬂiil!@WﬂJﬂ’J”IJJ):uLL'Nl!’E]fJﬂ’Nu f]”l‘l’ﬂﬂiﬂij”lﬁ‘lﬂﬂiﬂﬂmww

Y a . = ! g 9 <3| 4
‘ﬁu1ﬂﬁﬂ’lelﬂ!,ﬂu@nll Sequencing path NHNICTY Lmﬂ’!ﬂlliﬂi@uiuﬂ1iWEﬂﬂﬁJ1WVlﬂﬂlﬂu@uﬂﬂaN

a o Y a = z§ A a d' (= [ d'

NNWNITNU ‘Vlﬂ‘mﬁi‘Hﬁﬂfﬂll‘ﬂﬂulﬂi@QN@WNf‘ﬂﬁNu‘Vlul?JLWfNWE]GL‘L!ﬂﬁﬂﬂﬂﬁ]\i@ﬁ]iumﬂlﬂﬁEJ‘L!"U@W]‘L!

A o o & a Y q 9 o yg A o oA )
ﬂ'liﬂj‘]zll@nllﬁ']5']LL‘]J‘Uﬂi8LLﬁﬂaﬂHUﬂ@ﬂ'li!.uuclﬁi$ﬂﬂﬂaulﬂi'lﬂ'l‘ﬂ'N'I‘Llllﬂmllﬂ UHUADIIATTNDOU

v
1 1 v A

ANt Idenueansnensuazms lendromsdadssniwensnnsggmawensy uadiundivyige
Y = a

uazdalimslfziiesuinie mslfgdanniuveding eldawsaimihildeddidsz@nsam

o s A

1 I~{ @ d‘d Aa A = Y d'd a
tazedulusssy  aatunNlssansmnruigdeao 1t Ui unA MU aIANLAZDIANTNEINIT0aA
Aunuamginssuldnn  wezudangAnITuMsHANmANTIMUATEgNY  uansad iyl
J5L@NTNNHVIBANNIN FLUUANUAALAZANUFONTAVINANUAIHINIVOITIANIEA DTN
A A o 3 4 A ° ' A
wasulas  msnlasulasaaniudathusesnendrnnninmanlasundasuleis msad
Y ld'd a a 3 =4 o Y 1 =1 1 Q'J = d'
aoulwinddszaniomiusudimam ldasaumaaieg Ims Ivaldinedanane meaailym
[ =3 1 a =t <
Moral Hazard 1182 Adverse Selection 0819 lsnanuanuganvosmsiggdantiudnilsemaniian

A L. L o 99 v oA o o a £
1 ﬂﬂJU'I”H"'UEN Free Rldlng ‘;N“Vlﬂ‘ﬁﬂTiﬁiNﬂ’N11‘j’Jllllf]3’311Gl%ﬁluﬂTiﬁﬂ?ﬂu1ﬁ01ﬂulﬁuquﬂwmﬂ"uu

' '
A v 9 A [ 1

18 aoniuludenunfsnadwananedenuedislidesasds  uaaoiuanenanuaznguosdany

v A ' @ ~ 2 J ' zg o 1 <
INNNTITSYDINFALRUNNNAUNGTIUA ﬂglﬂmcﬂmﬁiuu58‘]_4bl‘l?i’l]ﬂﬂuVHﬁﬁJﬁlﬂNLﬁui“ﬂiﬂﬂﬂﬁﬁmﬂ

v v

v Y 2
mslemasriedy genaniveaaniuiug dldnaunianmsal 18319l Credibility tagannsaelen

9
A o a va

nanmusengiiuld ladunnauTae luden1)1ia (g Nabli and Nugent, 1989)

'
a4

[ 9 Y 1 = v A 1 9 [
daaw lnedesmsaaminlminlanuTsddauazlinnusvia  uamsezadndany
k2
' o @ a a a @ a a g ~ 1
i IdsndesdimsdfzUmadewaziesugie ldwdeoudu msdfglulovressugiauiuiiosdu
2 a o a2
nigveamsigzleaaniumniuv

anulindeunsennu hisanuvesmsadwaniuisuiluiuilamiia v

o

=

o v o IAa @ @ [l @ < :
Uszmaiaaiann dszmelnenildasumsendu dedngilsssudunilsnfongnineduazals ¥

158



I Aaly ya Y I o 1 = FY A = [ 3 ay ya
Wunguanenil Idinsud luwiiluszezduenunii 50 3 nguineduazate Inelegiiu 11asins

£ v
Ysuilgaldiuades Weq 7 lnewereuauauduniaues Washington Consensus IBURgINUNY1HIG

[

A o A [ o A o = o & ' a
ansruaumni Inededoanssiann ndvguaziinnuduiussrannlumsdfzylTaseaions
v ~ [ [ @ o (] =1 a a ]
AnunAeNUINBINEINUNITHYITY mszanuamasziinuldedsiilszdniamnse 'l
o F AY Ao Ay & £ 2 Ay A A o o o v
Sullundeisgndunds  Funedadnsmsnianuansotazyodadlumsnesiinuliaaia
o = : o w o 4 o
W Taold arm’s length Wuaiesdodidy Tassadremeaaiusoudiyuyamei Ineld5uusan
v v A IS v @ aq Y o Y 3 A 9 v J
anneanaiodnauniuiladedavindlnszvuaaaiinuldeduaun  wsizmeldszuugldun
v o & o q ¥ v o ' A oMy 1 & A A 3
anuduiusuuuyanavzildanuduiusuuuaaia ieniinddldesnadun  d3uilu Path
{ o o 1 { o ua}/ a @ o ' <3 {
dependence Niuglassadulngnarihananuilindsvesaamahiniuediudaun dymweslnelu
anssunthillsdfasszuoama  uadesihldaaaiinuedisiidszaninmgege Tassadisves
anunllszaninmaeaniuidesnenenan  transaction  costs  taglims nadouves
AMTAUNADGNNIDG T IMINATaINan aunIngsz1i1e Agent 1ag Principal Aoduranani
A 1iAa Moral Hazard luaoitiumsSuues Inelundvesaaitiumsitu midaatldesldiins Qe
Aaq 1 = 1 9 a a o a I ~ P v 9 a a
ilananetamstldaesldgsnamsduihgsneeiads lae 13dessewssa aseiud  ganamsiQu

a

< A 1 A @ A o w ' Y [ <3|
Lﬂu@iﬂﬂ“V]llﬂ’n&l@f)uq‘ﬁﬁsluﬁ@ﬂﬁiﬁﬂ5§3ﬂﬂ°ﬂq@ fniﬂ’JUﬂﬁJfﬂﬂ‘]J’E)SWQQ‘ﬂﬁ@Q%Wﬂiiﬂglﬂuﬂaqﬂ

'
o v

dragih 1 litiadingAnisaled 1331013980 (9 Brownbridge and Kirkpatrick, 2000; Llewellyn, 1999;
BIS, 2000; White, 2000)
= a a .«:'1 9 A <3 1
unseuluewnavesmsdgglulomessugno Wedmumenssy 5USuAUNIAIN
9 v
Yuthan msauiuu eI ygnanIy Washington Consensus 13 19unanangthdsnuasygne
' A Ao = o A A s o & o A VoA
lilgimsugiond  Tanwiiuae Tedosnm wagdszanaudensu msizmsduiiuuTeuemuil T
) I 1 - 1 R R A a a qg/’ ~ £ d A a A
o lddihmuneedeainandduiauuianuaamslfzlluassn 2 FuiwSessssnaianie
o [ [} ~ (=} a 1 ~ < U
sssuignTomaniuunumuessylmi  mamsain lidlasmedauneulusnlssui 20 Ade maw

v A ¥ Aa a

AMPVOIAHNNT ATFINAINMTANAAIBVOITIAV LB manlsgUsgaemnanasmsnlaey
a = % a Qd 1
Tassaaasugnalinldna lnsim Taed laimsadwaonivams  wagnssudniveusnruoeis
Y < A 1 A o oA dy a a 9
ERTIGE HaNABANNENTAUYDUATHYNIT AL TY wenanimslfziulonaasygnameld
. a a 39 1 @ ' a
Washington Consensus lun3tanduemsma lenasauianssunamaioalnig 18 wszdld
Y A o ] < L= Y o 2 1 A Yy
a$unalniminudunazudans aitsawe lumsadwanuiunsnedeauunwaiion aAnudumadlu
o v A 1< a a [ < .ng
msasnsgataamstaiiunanisvesmsiggiulemamssgaanun ¥anuilusssuiung.
o { IS I a a J a
UsziaugamonasiuunGeulumsua lddramiinde Ingamsaimstuluedo Taommzlszna
I ~ d‘dy Y 2 J 1 a ~ Aaly ya o o o
TnedluunGousnmunandlimun msdaaddesmsSuias Taeil lalimshinuuazaruguanitiu

a 1 = A A ] A A L4 1 a J Ao A Y A
f‘lﬁN‘L!E)fﬂQL‘WENWE]ﬂE]WWﬂuzﬂuliJﬂﬁlﬁaﬂmﬂﬂllﬂ Li1"lilﬂ’<]§l,ﬂu@]131ﬁﬂiiﬂ"llﬂﬂ Buchanan N33UH1UIMN

= A o 9 g ¥ o T o I
§iKN “EJ'IiJ!.E]"I’]Ji%ﬂ” meﬂawmumalw Law 1% Order VIN'lu"lﬂ@EJNWIiJVIWI'qu Llﬁijﬂﬂﬂﬁ'lﬂlllu

159



' 4 v

yoagniunazih linsdesdiulszaunazinuiuedauga  edinanBedssaguluauves

. 9 o = o A o q ¥ o A o oA &
Rodrik (2000) wNveesy Ineadsienseiluswinanemsi Inaniuaaalindiednnaisaziu

o Yo o 3 9 Y 4 o o Y o [} S A v A
msmInausoriuezdosainassaaou 5 aoruldiiauesudui  duae Usemsusn ms

% y H 1 a =)

Untloauazduasesnssuans lviuae dsgmsfaes msminuaaialdshicuedieilszd@niam Tao
Tensaumaimsmemoesallslauazednanine  Usgmsnany  mIsavuadesnwveuloine
wingnarnn dsgmsid  msaseanuiuaaaznandsgiuvesdiay  uazdszmigaiie Ao

ANueINInvessuavaata lumsdamstuanudandsludeny

160



References

Alba, Dedro, Leonardo Hernandez and Daniela Klingebiel (1999)
“Financial Liberalization and the Capital Account : Thailand, 1988 — 1997,

World Bank Working Paper No.2188, Mimeo.

Atkinson, Anthony B. (1999) “Is Rising Income Inequality Inevitable ? A Critique
Of the Transatlantic Consensus” Lecture Given at WIDER, The United Nations

University, 1 November.

Bank of International Settlement (1995 — 1999) Annual Reports, Bank : BIS.

Barbone, Luca, Arindam Das-Gupta, Luc De Wulf and Anna Hanson (1999)
“Returning Tax Systems : The World Bank Record in the 1990s”,

Working Paper, No.2237, World Bank (November).

Berg, Janine and Canu Taylor (2000) “External Liberalization, Economic Performance,

And Social Policy”, CEPA Working Paper Series I, No.12 (February), Now

School University.

Bhagwati, Jaqdish (1998) : “The Capital Myth”, Foreign Affairs, Vol.77 (March-April).

BIS (1999) “Capital Requirements and Bank Behaviour : The Impact of the Basle

Accord”, Basle Committee on Banking Supervision Working Paper No.1

(April).

BIS (2000) ““Sound Practice for Managing Liquidity in Banking Organizations”, BIS

Policy Paper, Basel (February).

Brownbridge, Martin and Colin Kirkpatrick (2000) “Financial Regulation in Developing

Countries”, Working Paper No.12, IDPM, University of Manchester (January).

161



Collier, Paul and Jan Willem Gunning (1999) “The IMF’s Role in Structural

Adjustment”, The Economic Journal, Vol.109 (November) : F634 — F651.
Demirguz-kunt, Art : and Enrica Detragiache (1998a) “The Determinants of Banking
Crises in Developing and Developed Countries”, IMF Staff Papers 45(1), pp.

81 —109.

(1998b) “Banking Crises, Financial

Liberalization in Developing Countries”, Annual World Bank Conference on

Development Economics, pp.303 — 331.

Dethier, Jean-Jacques (1999) “Governance and Economic Performance : A Survey”,

SEF Discussion Papers on Development Policy, No.5, Bonis, (April).

Diaz Alejandro, C. (1985) “Goodbye Financial Repression, Hello Financial Crash”

Journal of Development Economics 19 : 1 —24.

Dornbusch, Rudiger (1998) “Asian Crisis : Themes”, Mimeo, Cambridge, Ma : MIT.

Duoley, Michael P. (1999) “Are Capital Inflows to Developing Countries A Vote for or
Against Economic Policy Reforms ? in R. Agenor et.al (eds.) The Asian

Financial Crisis : Courses, Contagioun and Consequences, (Cambridge :

Cambridge University Press).

Edwards, Sebastian (1984) “The Order of Liberalization in Developing Countries”,
Princeton : Princeton Essays in International Economics, No. 156 (December).

(1986) “Sequencing and Economic Stabilisation in Developing Countries,”

Finance and Development, Vol. 24, No. 1.

(1992) “The Sequencing of Structural Adjusted and Stabilization”,

ICEG Occasional Paper, No. 34.

162



Eichengreen, Barry (1999) Toward a New International Financial Architecture : A

Practical Post-Asia Agenda, (Washington, DC : Institute for International

Economics).

Feldstein, Martin (1998a) “Refocusing the IMF”, Foreign Affairs, Vol.77 (March-April),

pp-20 —33.

(1998b) “Self-Protecting for Emerging Market Economics”, NBER

Working Paper No0.6907, (January).

Fisher, Stanley (1998) “The Asian Crisis : A View from the IMF”, 22 January,

Washington, DC : IMF.

(1999) “Reforming the International Financial System”,

The Economic Journal, Vol.109, (November) : F557 — F570.

Frankel, Jeffrey A. (1999) “No Single Currency Regime is Right For All Countries or

At All Times”, Essays in International Finance, No.215, Princeton, N.J. :

Department of Economics, Princeton University.

Gilbert, Christopher, Andrew Powell and David Vines (19879) “Positioning the World

Bank”, The Economic Journal, Vol. 109 (November), pp. F598 - F633.

Goldfajn, Lan and T. Baig (1998) “Monetary Policy in the Aftermath of Currency

Crisis : The Case of Asia”, Mimeo, October, (Washington, DC : IMF).

Goldstein, Martin (1998) “The Asian Financial Crisis”, International Economics Policy

Briefs, (Washington, DC : Institute for International Economics).

Griffith Jones, S. and S. Pfaltenzeller (1998) “The East Asian Currency Crisis : A
Survey of the Debate on Its Causes Possible Solutions”, 18 Jure Brigton : 1 DS

Sussex.

163



Griffith Joses, Stephony, et.al. (1998) “The East Asian Financial Crisis : A Reflection
On Its Causes, Consequences and Policy Implications”, IDS Discussion Paper

367, (IDS : Sussex).
Hahm, Joon-Ho and Frederic S. Miskin (2000) “Causes of the Korean Financial Crisis :
Lessons for Policy”, NBER Working Paper Series No.7483, (Cambridge, Ma :

NBER).

Tto, Takatoshi (1999) “Capital Flows in Asia”, NBER Working Paper Series No.7134,

(Cambridge, Ma : NBER).

Kaminsky, G. and C. Reinhart (1996) “The Twin Crisis : the Causes of Banking and

Balance-of- Payments Problems”, Mimeo, (Washington, DC : Federal Reserve Board).

Krueger, Anne O. (1974) “The Political Economy of Rent-Seeking Society”,

American Economic Review 64 (June) : 241 — 303.

(1992) Economic Policy Reform in Developing countries (Oxford : Basil

Blackwell).

(1993) “Virtuous and Vicious Cycles in Economic Development”,

American Economic Review 83 (May) : 351 — 355.

Krugman, Paul (1998) “What Happened to Asia” Mimeo, Cambridge, Ma : MIT.

La Porta, Rafael et. Al (1991) “The Quality of Government”, Journal of Law Economic

And Organization, Vol.15, No.1, pp. 222 — 282.

Llewellyn, David (1999) “Some Lessons for Regulation from Recent Bank Crises”,

Working Paper, No.11, IDPM, University of Manchester (December).

McKinnon, Ronald (1991) The Order of Economic Liberalization (Baltimore : John

Hopkins University Press).

164



McPherson,Malcom F. (1995) The Sequencing of Economic Reforms: Lessons from Zambia,”

HIID Discussion Paper, No. 516.

Miller, Marous and Lei Zhang (1999) “ Sequencing of Capital Account Liberalization :
A Challenge to the Washington Consensus”, Mimeo, University of Warwick

(July).

Mussa, Michael (1982) “Government Policy and the Adjustment Process”, in Import

Competition and Response, ed. J. Bhagwati (Chicago : University of Chicago Press).

Nabli, Mustapha K. and Jeffrey B. Nugent (1989)(eds.) The New Institutional Economic

Development : Theory and Applications to Tunisia, (Amsterdam : North-Holland).

Radelet, S. and J. Sachs (1998a) “The Onset of the East Asian Financial Crisis”, Mimeo, March,
(Cambridge, MA : HIID).

(1998b) “The East Asian Financial Crisis : Diaguosis, Remedies,

Prospects”, Mimeo, May, (Cambridge, MA : HIID).

(1999)

Ranis, Gustav and Francis Stewart (2000) “Strategies for Success in Human

Development”, QEH Working Paper Series No.532 (January).

Rodrik, Dani (1990) “Understanding Economic Policy Reform”, Journal of Economic

Liberate, Vol. XXXIV (March), pp. 9 — 41.

Rodrik, Dani (2000) “Development Strategies for the Next Century”,
Paper Prepared for the Conference on “Developing Economics in the 21"

Century”, IDE, January 26 — 27, 2000 Chiba Japan.

Roemer, Michael (1988) “Macroeconomic Reform in Developing Countries”,

Development Discussion Paper No.266, HIID (March).

165



Sheshinski, Fytan and Luis Felipe Lopez-Calva (1999) “Privatization and Its Benefits :

Theory and Evidence”, Development Discussion Papers No.698, HIID, (April).

Stiglitz, Joseph E (1988a) “ The Private Use of Public Interests : Incentives and

Institutions”, Journal of Economic perspectives, Vol.12, No.2, pp.3 — 22.

(1998b) “Towards A new Paradigm for Development : Strategies,
Policies, and Processes”, Given as the 1998 Prebisch Lecture at United Nations

Conference on Trade and Development (UNCTAD), Geneva, October 19.

(1998c) “More Instruments and Broader Goals : Moving Toward the
Post-Washington Consensus”, World Institute for Development Economics
Research (WIDER) Annual Lectures 2, The United Nations University,

January.

Taylor, Lance (1993) “Stabilization, Adjustment and Reform”, in Lance Taylor (ed.)
The Rocky Road to Reform : Adjustment, Income Distribution, and
Growth in the Developing World (Cambridge, Mass : The MIT Press),

pp-39 — 94.

(ed.) (1993) The Rocky Road for Reform ( Cambridge Ma : The
MIT Press).

Tornell, Aaron (1999) “Privatizing the Privatized”, Mimeo, Harvard University, (May).

Toye, John (2000) “Fiscal Crisis and Fiscal Reform in Developing Countries”,

Cambridge Journal of Economics, Vol.24, pp.21 — 44.

Vanberg, Viktor V. (1999) “Markets and Regulation : On the Contrast Between Free-

Market Liberalization and Constitutional Liberalization”, Constitutional Political

Economy 10, pp.219 —243.

166



Villanueva Delano and Abbas Mirakhor (1990) “Strategies for Financial Reforms”,

IMF Staff Papers, Vol.37, No.3, pp.509-536.

Weiss, John (1995) Economic Policy in Developing Countries : The Reform Agenda,
(London : Printice Hall).

White, William R. (2000) “What have learned from Recent Financial Crises and Policy

Response?”, BIS Working Papers No.84 (January)

Williamson, John. (1990) “What Washington Consensus Means by Policy Reform”, in John

Williamson (ed.), Latin American Adjustment : How Much Has Happened?

(Washington, DC : Institute for International Economics).

Institute For International Economics).

(1994) “In Search for A Manual for Technopols” , in

(1997) “The Washington Consensus Revisited”, in L.Emmerig (ed.)

Economic and Social Development into the XXI Century, (Washington, DC :

Inter-American Development Bank), pp.48 — 61.

Williamson, John and M. Maher (1998) “A Survey of Financial Liberalization”,

Essays in International Finance, No.211, Princeton N.J. : Department of

Economic, Princeton University.

Yarrow, George 1989) “Privatization and Economic Performance in Britain”,

Carnegie-Rochester Conference Series on Public Policy 31 pp.303 — 344.

(1994) The Political Economy of Policy Reform (Washington, DC :

167



MNAININMIMIRIUNTIAGY WA 2530-2539

NITNIT

a a Jd v o a
- EUEﬂfJGlI’E)TJL‘UG]ﬂ1§ﬂﬁ%ﬂ@ﬂﬁiﬂ%ﬂl@i‘ﬁu?ﬂ1iw1m%ﬂ Tago1d 881119 INLIATT 9 (M)

VY
=< a

1 a J a do a a
UHN WIV.NITTUINTTNIUTBY Tﬂﬂﬁ]‘la!ﬂ]u'l@]nlﬁ)‘ﬁu"lﬂﬁ‘w1m%ﬂﬂ1ﬁ‘§ﬂi]vlﬁl1/\|1l"llu RN

[

o Y

3 o [ [4 a v o a '8 4
MYUINALALASINUINHINANNITINY Glﬁll5ﬂ1§fl]ﬂ‘ﬂ’lﬁ?@')l;ﬂi’]gﬁiﬂﬁ\?ﬂ'ﬁlﬁ@ﬂ’li

a

3 A (=R A a Aa R o A v Jdaan Y
amuilundTomlumsdetamssaumazarunims WedamnTunswdni 14
I
V452 Tl 15 udu

a av a a o a a 4
- 611&11sﬁuaummmsilizﬂan‘qiﬂwmm‘ﬁmqunuuazummmmﬂawmi Tag

Y o Y Ad o @ o d ) v W Y
'E)lalflﬁﬂ1ﬁﬂ1ﬁu1wlﬂﬂiﬂy1ﬁaﬂ'ﬂiwEJ uugiiMsUsenune uagns1den

@ a @ d [ a
E]’CN“HW?JJ‘VIinJL“]f‘L!L?]fJ’JﬂU‘EUWﬂ"IiWWﬂ!“HEJ
9

a [ dy a o a c’d’d 1 =y d?
- gnanmauoasImentetuinlsEd1vess M malsInUoadaua 1 ﬂmu"lﬂ

3

o @ 1 o Aawv A { I o § 1
- MUUAANHAUSNIITNDNTTSHNNUUD ‘u5ymmnuﬁﬁmuﬂumiﬂizmﬁm%ﬂa
Y a S 1 1 1 [ d" v 7 o
Trinaanudemenod 115 @1 mMsUseiunil Mssuses Sueia

v oAa o

- MUAUNRUNVTENSUNUSUToaz Suo Tan Il uoyanalayanantie Fuile

H v
=)

4
sawfuRvTEnRuyuldanlseiu nieasmulunamsyanariuudi szdeshimu
Y a a o
59802 40 YBITUNBINUVTEN
a [ dy a o Aa J
- gnianmausasaeniile Qurnlszdmnlszmnvessnmsnayd
@ o o a ! a a d
- USulgadeiuamsdisaguztuasiaia)smagniveasuns na v
o Y a Jdo a [ 4 dya anyyy ra Y
Tagdmiua ldsumsmalsdisag e dunswd uazniidugns Ia liinuiovas
25 1ag 20 YBIRUNDINUAWRIAY 130 5 Auavaats d50. udwasuiularzga
AU
- segmesuiusedo 8 veensanumIiusEnIszma
1 A a qg/’ A a d
- weunaemsnuguMstanasutuadui 1 Taeveurueldsuasmaisd

9

o 1 A a { [~ ]
ayaAfIven e q Audud ldynnsal minduimamsdaiiudeyapamanediu
a o k4 a a a Y dgl 3 = ) A
HOZVEIEIRAUAVBAMURIUNULAZRUVTNI TNV 3IWITINTAMTHITZAY
RUNUMINMMTUIRU M30IanNINS
o o o £ [ a 4 o
- 8ABATIMIMTINUFUATTFUIAV0I5IATIAT awiton lumsidladiann

a § o 1 o' 1 I~ a z Q"
wunmrua 3 hidinndesas 16 Wusssaz 9.5 veudurhnnadu

12 N1.N.2531

1 4.8.2532

10 4.1.2533

16 1.1.2533

9 11.8.2533

21 W.n.2533

22 W.f.2533

13 W.8.2533

168




NITNIT

= an ° A o ~ A o 9 ° A Ao
- nasunladimsannauaad I FNMINUBIILADIAITIINANNA LI
= o I’ o v o 3 o = Ee Y o
magsedla lagiumwiziuiims dumsiamassieilng uaz Imivsm
Tungaiimalumaaim

- msdfulgauTenedudegruun Taslimivsmdudeionmsmainaanani

a a 4 i a a 1 a I~ a 4

nanssu wazdurerienamstangaamnssuludrugimadludusosuun

] - a :,’ - Aa
- WouaeMsnIUAUMIHandsuty asen 2 Taeneunuelisuinmsmalys

<3| 9 o 1 a 1 9 = 9 = ‘g/ a

iWhudeyanadwedivenduasianiszmaldnnnsdl endunsal msdeiuas

[ Id = <3 A I~ 1 PRl a A a 1 4

a1sznd luasmnvsowsa et ua ¥ 1a@un19nmnLn 20,000 Avaals

a90.

[

=

a a o a g a ] ) v A @
- Walemaldimadaiydtudniidutuasiandsamadmsutuildsom
nnealsema
a 9 A ' 1Y a8 9 a v
- gaanms unutanasuaig o lumuduaazusms veuninelisuing

a Jd 9y
Wrd UL IN

a 1 [y I o
- YIYNANTVIBIUATIA U TLNA 910 7 1 13w 15 Tu
o 4 A 4 A = a J
- USuiateu lvdwsetesduamulevemadamnvessuimsmayd Tagln
a I = as o a (% a
wnsatusiemaunusea tazalasuismsmunadurn TaeludiusuEu
1 [T a a a  J o a
dhnuesdus s §33a110a uazlurnsnmsmnasd lumsaiwaadudn
1 a [ o’cs' a o 9 o " Y 1
- yggyamveIdunI NN asIMIMIRsda19lszmadosdisen luttesn i
I~ [ 1 A [ v oA o
5 & dubidTesndn 125 Auum vazmivilsznnvesrdnnsndnlddisa
ug.l' = o ! o a v d a Yo [ v d
saunalasulasoasiarulumsariseadunsndannmay 1dasanannsniuas
@ a o daq Y o A a ra 9 a o JAY o
pdansunsngn I lumsduiiugsne lunudesas 40 voedunsnindossiss
3 o [ Aa o I X o a a ra 9 a v oA 9
Wudrssedunsunindnldlumsdniugsne hinuiosas 20 vesdunindndos
A5
- NANMIMTIIUAATIT09 tazldmsadunsndanmadoaumu vaz lieausn

o 9 o A A o v Jo &£ Y 1w o
fmi\ﬂ/iaﬂmiWﬂﬂuu@ﬂqu@%1ﬂ’Viﬁﬂ“l/]‘inJi‘ﬁ‘]ﬂaquEl cnﬂmm NWUTUATTUING

[} Y Y o @ 4 o v Aa a g 1 =&
Llﬁﬂﬂiglﬂﬁqﬂﬂ TUD WUTUATDIANTTUBDITY ngiﬁﬁﬁTﬁﬂmﬂuﬁ’Ju'ﬁuQ"Uﬂﬂ

U

o

AUNTNE

- Tdsmamsmalsdveonaims 1Husmsau ATM uazdninanuuanalasuRuas

1.0.2534

1 14.8.2534

20 W.n.2534

23 W.n.2534

23 41.9.2534

2 N.9.2534

169




NITNIT

{ & 9 @ o ay a
u@ﬂﬁﬂTUﬁlﬂu 7.00-22.00 Y. LagaInIyU ATM UU ﬁ'liJ'liﬂlﬂﬂﬂiﬂ’]ﬁu@ﬂLWﬁ@

@ [ ] a Y a ) Y Yo
IA1ANNATI LBU Lﬂﬂiﬂﬂﬁﬂ’]i@]a@ﬂ 24 {’F'JTIN %gﬁaﬂhlﬂﬁﬂﬂum']@ﬁnﬂﬁu']ﬂ'ﬁ

a9

o

] { o { A v
uvisszimet Ine nazanuidouiluannniiddyasriuliinaasanm

]

- andaTIMImaiustinstnavessmsmayd muideu lumsilamannn

'
a a

o lc' 1 1< a o’j ay
wunmruald hidinndesas 9.5 Wlusosas 8 vouurhnneay

o [ a { < a U @ @
- USulgedanmiRulansennuannanaismsduldegluszauferiune

Yovaz 15 nazud lvilymnsumBdndou
_sn@nmsonduniaenide urneounsnd druvesiuldfifu 10,000 1
- m&nﬂmawuwumu?ﬁ‘nﬁunuuazu?ﬁwx?unuwé’ﬂm%”wéﬁﬁ%ﬂﬁvﬁwég@uuu
leasing
_griEnmaudasinenid udurneoun i ndvesnnms s
- 8A8RTIMIMTIIUTTATSTUaveIT AT ¥ amdoulumsdaaivion

a I a qg/’ Qy
wusesay 8 Wudosas 7 veadushnaau

@

Yy @ c?// A 9 o Y9y
- YN IRNMITARINDINUTINNY 7 NoanY Tasiidenirualidiamsnoanu
9 = ~ 1o 1 9 9 < % a
mamnuﬂﬂmgmu'lumﬂﬂ 100 a1UUIN Ll,a39’]@Q!ﬂUﬁﬂ']Uuﬂ'lﬁNu@ﬂNﬂaﬁiﬂﬂ
4 dy a Y YA % a
'J'lﬂ'JfJﬂ@ﬂL’UﬂNuGle;lEJN"U@\?ﬁﬂﬂJUﬂ'ﬁNu
a Aa Y o Y A g
- EUEJ'IfJGU’E)TJL‘U@]ﬂ'ﬁﬂﬁgﬂ’l‘)ﬂ‘ﬁ‘iﬂﬁﬂlﬂﬂ‘ﬁHWﬂ'ﬁWWm%ﬂ Iﬂﬂ@uiy?@sl'ﬁﬂ1uﬂ1ﬂlﬂu
o o ] % v Jdo v Aa a ] 3
u’lﬁlﬂﬁ’l@nuﬂuﬁ]’]ﬂu’lﬂﬁaﬂﬂiwﬂiﬁﬂ'lﬂllagiﬁﬁﬁ'lﬁﬂi] lﬂW']Z@]i']ﬁ']iLlW\?ﬂﬁﬂ

c&y [ v a a Y a ] 9 I A (=R a
1’i’L\lfﬂﬂii‘]ﬂaLl,ag'iﬁ’)’d?ﬁﬂ%iﬂﬂiﬂ?i"lﬂ’)’d?iﬂlﬂgﬁ Wunsawmemsau

v

9 A

a awv a o g
- yggvouuamslszneugsnrvesusEntunu Taseoyanalitmihidlu
9 o o ] @ @ @ Y a 1 9 A (= A o
W UIAWNUITNUIEWNUTUATIFUIA 11’71]5ﬂ’]iﬂJW?ﬁWim@HaLﬂuV]ﬂiﬂH“W@u’]

vsEnanzdoulunaandnnsnnralszma’lne

Y

a a o @ v J o
- yneveUIAMIlsznougINIvesTENHANMI NG Tasoyana ldimihnguanay
3 o [ v o I =1 o o ] a o @ @ o & A
DUSNEIANNING (HuenzibeutazdwnusminetusInsurnannndiive
A Y a [ 9 I A (=R A o a o Y =1
yanaou THusmsvmasdoya vazilunlsnyuiethusindwanzideonly
ANANANNTNE
d' d a wva d’
- mafagunfasnginaminmsiguaimsnavgumsuani/asy Tag

T o 1 L) 1A IS a v Aa I~
- wouruliddwvoniudszadudieon iutuumaniyBiuumue sl

13 N.8.2534

7 N.8.2534

7 N.8.2534

13 §.A.2534

8 1.7.2535

14 N1.N.2535

14 N.N.2535

24 31.01.2535

24 11.0.2535

24 31.01.2535

1 N.9.2535

170




NITNIT

A A [l v o [ a 1
nuwaguaﬂﬂizmﬁ UNUMITUBI5 2D URUAT I s2Ime

2
- wouruligdevonToudumaudioon lsrszniiduasanlszmaunsuins
a ¢ A o ' a Y o Y Yo 1
WIN WY Ti5@%15$ﬂ1ﬁuﬂ1u1ﬂﬂl‘ﬁﬂﬂﬂN‘]JSZWI?{

9 19 o Aa 1 1 a 9 9 AA Y J 1<
- fJﬂL’JuulﬂJﬁ@QMWNHWiWIN‘]JimﬂﬂﬂWﬁMﬂ?ﬂ'ﬂﬂﬁﬂiﬂ lunsaindesniedlums

[

4
Wnnavauntnuyanaluaelszma
[ @ Y a J Y o d' a
- HouAu v BT Tde U IWERNUAIURUM s Han asuEu Ty

naMInaURUIINTYBRUENRUAT IR s2na

%

1 Y 4 [ v A a o a a 1
- wouru ldesrmssguanazsgaamnuindinBeudhntuasiaelsema

Y 1o @ o
18 Taelisrvad1mu
1 [ Jd d'dt:' d' 1 o A [
- Wounaendnna yanantoueguentszma annsmhiduasalszma
4
vo3au'ld
o w [ v d Y] v d 1 a\ o a
- AZATTUMIMAUNANNSNILazaaarannsnourilaszme Inaladuiiuns
Y
a [ a a
- gnianmausasIAeNloRudYeIEUINT G Y
a [ d‘y :, [ Y a [ dy a Y YA a o
- gnianmaudasaenide AMdyan Iiunazdasiaemie Sulddouveusin

Aunu tazuiimasaalossios

a a Jd o { a
- 49180 VAN 15N UFINIVBIEUINTMIAIYE Tageyna ldimriingsne

o

Yy 9 Y
@ A

M3da MIoen M3 uazmsfasiensuanil weil dedldsueyaa

2
] ' @ a I
ﬂ"lﬂ‘ﬁiﬂﬂ?illﬁ\iﬂ‘i%wlﬁll‘ﬂElﬂf)u uﬁ]ﬂﬂ]ﬂﬁ ﬁJQ’dﬂJTﬁﬂﬂi%ﬂﬂﬂﬁiﬂ%ﬂ?ilﬂuﬁjﬂﬂu

Y 9

A Y YA a o J a I
perugNszny, gsnamstludquanallsz Terivenaanusiw, gynemaiiu

e

~ o v J a I @ 4 o - o o [
wenzidioundnninduaggsnamsdudumuieimhiaivayumssmie
NUIAINY
Y Aa J Y a a d' A Y
- oy N sIMsMaydesninsdudnyiiauldsuiie 14
o Y aAav A = a d! o k2 ] c: 1 kY
- SmualdussnRuyuiinueanziounaznudasiszuds hidina1 100 Aunm
v v v
faue 1 1.0.2536 taz lid1n1 150 11U daua 1 0.0.2537 Muualiusem
= s ga ~ 2 o Y owors y oo
nsaanoses Inuianzidoutaznuieiiszudn ludindi 50 Auum aaa
' v v
1 1.9.2536 taz 1191 75 311N Sauea 1 0.A.2537 uaz ldina 100 A1um
Y
AL 1 n.A.2538

Y
@

- woulsumaiudnieduduimuessnasiaseguasisusydeaution

16 W.A.2535
1 4.8.2535

1 3.8.2535

1 N.A.2535

29 n.n.2535

14 n.9.2535

171




NITNIT

=

o ~

Aeauy uaziszmaniinsuuauaanulszima ngoonuenitlszma Taosuinis
A o ' R & v Aa AxA A o
naseglulszmadenan Fullafgydtuumvesyananiouieguentlszmany
s Tudlszme Ine gunsniituanioounniydvesau Faiileduuim
) ¥ a a o @ o Y To o o
ldnnmadnmnuiydnaveen lufulsamavesau1d Taghisinaduau

a Aav Aa Aaov A @ o J
- Y8V UINAMIU5ENOUFINIVEIUTENRIUNU VIENIUNUUaNNSWE Tagoyna
a a J
Talsznovgsnaunudofud naznse gsnvdguanailse Temnivesneesnusoy
Tagdosvooyn1nsuInsualszme Ing
Yy Y @ o A aw a ,
- oyga liquduaziiusinsieonlasusEntunugamunssunalszmene

3 A @ ' Aa
nJuﬁu‘niwﬁﬁmwmawmﬁmmiwm%5

- ygngvouuamslszneugsnrvesuiEntunu Taseyanalilszneugin

3w [ @ 1 c&y A a @ @ IS
mIguatazihusnEMannInduaya @ sudanil (iudunandnnindiy
% a ] civ a g [y A ) Y A Y
as@urn uazasrensuranil) ganudludwmu weimihnaiuayuns
o 1 @ v a IS ~ Y -4 dyw
NMgnannIng ganamaumenzieunanning uennidaanso
b4
a @ v o ' 1 = 9 Yo
Uszneuginamssamsonn tadmiteasimsuanil TaedesIdsuoynann
NILNTNMIAAL 1AL N.8.9. NOY
a d a ) ] =
- sunasmalsdvensnaims 19T msdiu ATM aaoa 24 32 1uq o9 laid
Rouly
- andandsuiusiasvessmsmardaudeu lumadlasanmauiesay 7
o3| a 3 Qy
ihudevay 6.5 voudurhniadu
Y aov a o a a A A Y
- oy A IUTENR U Ueentasdurknrian)asuiio 1
o Aa do a 1A v oA
- Smua ldsumsmasdfs aduneanuAs FUNTNAT I WLIATFIU BIS
k% o, [ Aa d 9
Jouay 7 MM UMNSINAINABIANYsZINAT08aE 6.25
[ ' 4 '
- U5y Tnssadwdudesuunlasliiuswnguimvanelmiminiu 1dun duie
d' a d' d' A Ta d‘ d' a a d'
IWOgAENHNITN AUFINeMIMiBILs Furaiienamsasisylllna due
d’ a = a d‘ ﬁ' % ci U v
(MBNINMITDIUANY AT NENVIA LazFUFBINDTANI DYDY
- aAsRTIMIMTIIUTTAT T UNavess A TIEYd auideu lymslasnn
a 9 3 Y a ug.l' 2
Ausovaz 6.5 11u3080Y 5.5 VOIIUAINTIIEY

Y
- auana 1IN TadInaMIINATUND

a9

18 N.9.2535

15 61.A.2535

21 91.A.2535

30 91.71.2535

25 W.8.2535

1 1.1.2536

U.0.2536

14 N.W.2536

12 11.0.2536

172




NITNIT

[ a

- Houlsumsdwisoiiduaseenuentseme llfiassussdnuiouioauuy
d’d a 1 o "Ta 1 %
nazlszmanlinsuuaudaadonuiszme Ineluimu 250,000 1 vidunnlszma
- INEANMIMTINUTTRITIIA
@ dy Y A 9
- andaTIAeNIlionIAIgININToTaz 11 1is030vaz 10
- UTHNIAOUAVANUUYHOD® Thai Rating Information Service 1ARNIUNT
- Tanusramasnamsduund IasumsdadsumsasmusieIniluadadsy
MIAINUIA 3

Yo 3 12 dy A ' a
- n.8.9. 0410 11TaaIn0an UM szINTuFe AU IsaINY (NBIUila)

Aa Jd au a a o a &% a {
- ﬂ.ﬁ.@.f)igﬂlﬂ@]ﬁlﬁ!ﬁu1ﬂ13w1ﬂ!"ﬁl UTHNWRUNU UTHNIATAN HaZE@ILUMTSUNY

Yy 9
v v X

ngrmesadeiu Taamniz annsove lueyanalszneugsnamsamanning
A v o 1 @ v A g dy 9 A a 1
Wiemsdadirannswimmziitluasasuil Tagezdsatiiunoanu
° U A a [ 4 ay 1o 1
#1191 500 1w Baunsudswans ludinan 5,000 Aunn
@ Liy 9 A 9
- andA31ARNITINIATFININT DAL 10 1HADIREAY 9
Y a 4 [ d‘y 1 1 d‘
- Tswnmsmaisdlsemadasineniiis MLR 1ag MRR tagaauaagagai
a Y Y o o < A gy o Y A o o
sMsmaisds 15uaninidnsinemiis MRR e ldiludns191989d msy
=) ] ¥ A
FENALIINGNADY
4
- VeV UIIANMIAINUYBILTENY s Aufonaz uTEmsefudia sauiseyanali
2
MG leasing IANTNOINUTIN HAZIANITNOINUTITDUALITN
- HOUAAYTDMMUANMTINNUAIVAUNINTANATUND TASmIIZE1NIFUIAT
a Jd o ] U ™ ] a o A o
wislsdamalszmaln Iasumsreudsumnninsdin 1) wu Gunswéndesdis
Plulszmalng msdrsadunesnu msdmuadasidiumsnemszyniiuae

FuUneanu LazMIMTIFuUNTndanImaaed

o Y a ¢ awuv a av A o v JdAq Ya A A Y
- fmualisumsmalvd UTIENWRUNY US‘H“VlN’L!nuﬁaﬂﬂiWﬁmiﬁﬁuWﬂﬁi@Tﬂ

o

4
dou Tavtituihulszfulivanzidoulofuiniuulssfumssiswil

a o A awv a o o3|
- 'E)léfg”lﬂ1ﬁ)ﬁu1ﬂ1§w1mcﬁg§ﬂ§\m§1ﬁ1‘i CAN ﬂ@ﬂﬂiﬂﬂﬂiy'ﬂl\iunuﬂ”ﬁ%ﬂu

a o o s

1 Y I Y YA o Y o @
gunswdanmades Tagliiuilugugnesnlasusssn uazldsiumdnnswen

& a ' o o o v o ' A Yq ¥ o
WuanaRuasaalsema dnsunannindlszmneaia o neyaalilddisa

a [

4 1 Y o [ o oA g a 1 A
guninganmnaaesliiusivnannsng Mluanatuasiaeldssmeanosn

q

4
e lutazalsema

19 1.0.2536
17 W.0.2536
1 3.9.2536
1.1.2536

15 N.1.2536

1 9.1.2536

26 ©.01.2536

17 n.9.2536

27 91.1.2536

20 W.8.2536

19 4.n.2537

24 4.9.2537

173




NITNIT

a a o v ¢

- ouRNA IHUTENRIUNU VTENRUNUUENNTNG UTEnAsAaa 1919 CAN fieen

q q

' 9
a A

o o 07 J o v a o o A
Iﬂﬂﬂiﬁhﬂﬁ?@?‘lu‘ﬁﬂ@i@ﬂﬂﬂ'liﬁﬁ w%s”aﬁmﬂwﬁﬂgwma MINZIAAINDON

9

o 1 1 o IS a 4 1 9 ~ I~ a
ﬂ1141“8111!&5]N‘]JiZmﬁﬂﬁﬂL‘]J‘L!ﬁ’u%’iWﬂﬁﬂWWﬂaﬁ)ﬂulﬂmWW“VlE]@ﬂlﬂu’df}aNLl“lJWl
' A
- HouAaeMslsIssalEuas (m'iwmmmﬂm'im‘imumiuamﬂasmuwﬁuw 3)

- foulsumsdnseiituasieenuentsums lfiassassdanuioy

' 4
A

Aeauuuazlszmaniinsuuaudansiu Tnelimu 500,000 1ans,
a 9 o w YA a a d‘dt& d' 1
- gniandodnnamsgenauiams lowIuvesyananlauneguentlssme
a a 4 S A a 1
- veneeiulumsoeuRunnmigFiudhnuasalszmasen Tanulaeass
1A o a 1 a 4 IS 1a
unazldgouunusinTunse sn@uTlaz lumu 5 druaeams ase. Wuilas luhu
Y 4
10 A1uA0AATT A50.
Yo o YYM A ' ' {ad A
- dunusveyanalddoutuasianlszmaunyananiinuiegueniszima

a o a

Taglis et ununazeyanaliintuumioeu Tasmsdnmuig B uum

@ a

ANA A 9 = AdA A
m@quﬂﬂaﬂuﬂuﬂeﬁu@ﬂﬂjgl%ﬁ Iﬂﬂlﬁlﬂ Bt UUWVIﬂIE)QuﬂﬂaVIJJﬂu‘VIEJQUE]ﬂ

Y
C% =

Uszina ToudigyFduimvesyananiiouneguentszme By niede
Ruasealszme'ld
v v
- fmualdsnamsmaydudidnaonied1999 (MLR tag MRR) tazaiua1ai
v Y o o S Y a Y ey 4 o o
wlsundnnudasinemded1sss wisunldndeunlasgugmsdiuiudas
Y v
aomils MRR Taglddunundevesiurdinsaumnlszinnunums 195usn
15231 6 AU
o Aa Jdo a 1A v oA
- Smua ldsumsmasdfsaduneanuAs FUNS WA I WLIATFIU BIS
Fosay 7.5 msumNsUIATINTENASosaz 6.5
Y a Aa a a 1 (% % o d'
- oyanalngsnvamasunudaaivt luansanialasimuaion 'l
Y awv a a o a 2 o o 2 A & [ Y
- oy lnusENSunUIazys Emnsaaa iaduinnuduisduie insyila
a o @ A 9 o I o W
mwzuenaniunwg uazlsuama dninnuie ldenszauiudninauaan
doatlausms ludeend 2 3 vaziseanadnadude lid1na 150 Suum

- fmuadasidugagadmiumsasnuluiu Ciidudud) vessumsmalsd

Y Y
Tusas¥ooaz 20 vouIunoINUNITY
Y A d 1 a [ o
- Moy W sMsasd lualssme Waamazamges luadune

=
soUUDN IALES

24 1.1.2537

2 N.N.2537

23 N.N.2537

111.9.2537

4 N.n.2537

31 W.n.2537

1 4.9.2537

20 1.8.2537

174




NITNIT

a o v o o v A % n" o 1 1 1
- Wsnamsmalsdnudisesdmsuaunsndnasdenee luismvsesenauliy'ld

I
ndesaz 50 udosay 75

v
o 1

a a a o a o 9 v A [ 4 '
- TunamsInAsUNIN WS UE1509 mmuﬁumwaﬁmamm:"luﬁimm%

v A

=y A " Y Io' "9 qg/’ IQy
Senaulula ludnindesas 75 dueauaiamsias

bg

o o a 1 a aAawv A a o v v ¢
- MAUAMIATITIULRUATINNYTLNAGNTVDVTHNRAUNY VT HNHANNTNG
Y o a 4 dyq a ra 9 a
Taglddsagruzdunswinazniidugns lumudosas 25 uag 20 YouIUNOINY
g A
Ui 1
- USulgaou lumsoyanaldusintunuilsznougsn leasing Taofmuali

v ]
A aAav Aa a [

o a J 1 . 1
VTHIUNUANNUNUIYNNEUNU mﬂuluﬁumwmﬁamﬂﬁ’mnmu leasing L4

q

Y v
A=

yanalayananiissaumszgniiu limudesas 50 veudunesyuaud 1 (aAu'll

v A

udeoaz 50 YedUNDINY) tazduIURUAIUgIEANUS TNRUNY aanulu

a a

Y 1
=)

AuninditemsIfismindauliinu 4 vhweuluneanudui 1 Ay 4 M1ves
RUNDINU)

- smualiussndunu ssaluneauredunindiduannnnasgu BIS
Sooaz 7

4
-mrua (1) é’mwmumﬂﬁ’ﬁﬁmmmQﬂwﬁim“lwaﬁlmmﬁmmnuﬂUaz

v v
L=

Titnudeoas 25 veulunoanuiui 1
Y 1 o d' 4! [ A 9
(2) Sandrmmszyniuiveyanalayanarieswiu lumudesas 5

a o’j d' Y 1A 9 a

YOUIUNOINUIUN 1 uaz 2 doe linuiesaz 35 vouIunenu
9 o v dq Y YN ' o =

(@numsaanuluvdnningligaunaznomszyniiu Tagll

o o o o
HanNNINeR1UsENu)
- SMuAANUTEUBIFI NI TUANAIIN IFCT wag EXIM 5080z 20 Smuas
9 o :’ o o a A U Sldy a [ 4
wlasammwdrsiumsiilsziu mssszRuanunggeduningninnssznou

ﬁiﬂiiiﬂ]immﬂ Securitization %’aaaz 100

v
v W CY

- oy liusEndunusadedninaudunuludadszma Taedoailuusing
uenmsszneugsnatunuuasndnnindeonainiu

- nfuayuuenuTEnSuny DSENSuUrannINg Waninddu nilduuas
MITHNTY

9 a a’dy A Ay a a 9 Y Ao '
- Ell;!ﬂJuW]G],ﬂ‘ﬁlHﬂﬁVHm"]58‘;11@145EliJ‘I’!Ui“LJﬂi]ﬂﬁiﬂlﬂMi@ﬂﬁg 10 YD UNIYHUY

30 1.8.2537

30 4.8.2537

A
malupeu

1.8.2537

1 N.A.2537

1 N.A.2537

1 N.A.2537

1 n.AN.2537

10 @.7.2537

17 9..2537

1.8.2537

175




NITNIT

v v
Taudmanuavesnamsiiu
o o a o [ J a a
- MsnaszuUMIhszRY Taedmuananmnaains iusms Towdums
ad a 4 Y A I "9y <3
siannseiind Taelisunasmaisdl ATM Taglidoswonnumiuseuain
suasuralszme lng
A o =y ) 9. ¥
- 1iudnIAelenIgIuIINTeYas 9 (uiesas 9.5
' o v < [ J o a
- wounaemsmnuauny PIBF 1Ridulammaninmai? 14y BIBF uazikudn
a a 1 @ @ ] o o I a 4 [
yoanamsunasunaeaesania ludeuhmndunaiudusodruun
4
- pansuboumiFonoiusiastuusinduyuuazusinduyuuanning

A o

v 9 d" A
Tagldyannduierssonu
o J a a a 1 @ o 9 I A
- HANPAUNMITANINTANATUNIAIVINTIHIA ApuTusuAsnlsznon
Aamsamasunalulne Tagvesuila lumu 2 ann
1y o a 1 a a Jd o
- dSulgamsdisegiuzRuananlsemagnivessumsmsisd Taglidiss
Aa v J Qy ay Y rTa 9 9 =3
gugdunsnduaznilaugns 1d biinudesas 20 uazdesa 15 voulunenu
o Aa Jdo a 1A v oA
- Smua ldsumsmasdfs aduneInUAD FUNTNATIIAWNIATFIU BIS
v 9 @ Aa da Y
$peay 8 AUTUAINITUIMTWIABINIUTLINAS DAL 6.75
A o dy 9 I Y
- NWEATIABNINNNNTEIUIINI oAz 9.5 1uiosaz 10.5
- IWansuimsaeszma uag BIBF guunums I aui¥eunnamsugnoa q
A & a a 1 ug.l' =
N UEUU ML UATIANLTLNA (AW out-in) AdLAY) 2538
9 a Jd o [ dy A Yy
- T nasmdsddanenumImuIusamenilis MRR nnaen Tagldaunu
a 9 (2 A
Rurhannissindounas 1 oy
Y aAav a a o [ P 2 v d 1 9 tg’ =~
- THUTENQUNULAZUTENHANNSNINTAUNTWININATT 20,000 A1UVIN B AU
A ya A 1 a 1 ng 1=
2537 PUUHUMI IRAUToUNMARTHINIA 9 Aduall 2538
- Smuanuanalumsuimsanudsanngsnssueyius Taelumivayums
Yoy Leveraged Contracts

Av A

uaaliusEntunuszaunu Taemseenauandusmiielulszmamme

a q

a2}

+
@

A A& a
@]’JLLﬁﬂNHVIL‘IJMﬁQﬂNM‘]JWI
o o o a o o a o a o 1o 1
- ﬂ?ﬁu@ﬁﬁﬂ!ﬂm“ﬂmﬂ?ﬂﬂﬂ'liTUPJ'lﬂNuGluaﬂHiugNuPJ']ﬂLL’U‘UIﬂﬂ‘W“L! (lliJ@]'lﬂ'J'l
21)
CY BIQ

Yy a a a <3| o ~ I = Y
- @Hﬂlu'lﬁsh’ilﬁ nnINa ﬂigﬂaﬂﬁlﬁﬂﬂﬂ'ﬁlﬂugnllﬂuﬁﬂﬂlﬂ‘]ﬂfiul Un)

1 n.89.2537

7 0.8.2537

19 n.9.2537

31 6.A.2537

31 6.A.2537

4 N.8.2537

1 4.m.2538

331.0.2538

31 1.1.2538

1.1.2538

1.1.2538

2 N.n.2538

10 W.A.2538

19 W.n.2538

23 N.A.2538

176




NITNIT

I [ Yo [ 9 a o 9 1
- maudumugsuneunungangnAvessmsmasdlumdlseaglng
YAy YA ' 2 a 3 o 9 o o
doeulidetludiunisvesmsilszneugsnaguatas i NN NI NG
o Y 1 1 A a d'
- fviua i e suIAsa191s2ma BIBF $H1A1TA 19U LN SULHUT YD
o % =
A syl 2538
1 Y o 1 a oA a A
- sumnsurslszma ne ldanudagaomsdfiaauunududouossuinis
A J A J ya z§ a 1 9y o 1 a o
Walwd vnsumsmardlalddudsenuninihuneszdesiranunuliin
ponihvueans i
a do a o 1 o v A 0‘ 1 3 a
- Wsnmsmalsdmsadunsndammaaosdmsusurdind1nn 1 Yt uRuum
Tutiyddiiouneglumalszmalidinifesas 7
Y
a v A [ [ d o a 1 a a
- TuSimSunundnnsnd drsaSunesnuaninnasigns seeaz 1 veantidusau
9 A J (v a, o a 1 [l H [ 1
- sunasmalrdl5udgaismsdnnugiuztuasiasszama Tugaui lils
a A FY
FUFON1INTA

9 [ 4 v A a a <
- nams Idlsgmardaninasimslsoismsimasunaduaviaug o

a g v a o a [
- suasmalrdandsemalsulsatmsmuauguguaaielsemalu
1 Aa 1a A Y
arunilydurenianisn

Y aov a &> a A v a I a 1
- mgtgm“lﬁmymmnu ponAanEursoUns Ukt uRuaT el s

A o 1

e meluaalszmald uadeaiionglidindn 11
Q' o a a Y YA 1 z§ Y . qu’
- intmuaaiuinooulidduun BIBF tienmsgluiszme (out-in) 91nn5vaz

‘o ' P g 1o ' s
T1id1n11 500,000 aeaas ase. ulidinn 2 Auaeaas ase.

a T A o o v A v A [ Y []
- WsnmsmalsdnuRtudsesdmsudunsndnasdedaz lulisia nseGenau

li'ldnnfosas 75 Wufosas 100

a a a o oA o ) v a v oA [ ]
- Glﬁﬂ%ﬂ”l‘i’)!mﬁﬁuﬂ%ﬂ‘]JNuﬁTiEN’dTﬁ3‘]Jﬁ'uTliWEJﬁﬁﬂﬁEJ’Nfﬂgulllﬁi1ﬂ1ﬂ§®

~ [} Vo 1 QSJ' ‘Qy v A A J
Fonauli'ld anlidinddesay 75 Aumauaamstia® muiufesay 100
A as 1 a 7 A o v I Y
- ulaeulasismsIidouunsunarsmaled Taetinannindiluilseiu (Loan
. Ao o w o I ax o o A o 19 tg A
Window) 91035911 us s uIsneiusies leeldyandunisssaenu
Y

Y =1 1 1 T 9 A % C% %
Iﬂﬂclclﬁgl.llﬂ’]JGl,WiJ"U@Qfﬁu'lﬂ'lillﬁ\?ﬂimﬂﬁllﬂﬂ'J"Iﬂ'JfJﬂ'li“])’E)‘MﬂWM‘ﬁUﬁﬁﬂU

t% a =% 19 dy A
ao1uuNsau laoll YYINAVIGITFOAY W.A. 2539

N.7.2538

N.7.2538

8 @.1.2538

1 Nn.8.2538

21 N.8.2538
1 91.9.2538 -
31 10.A.2539
3 6.9.2538
13 91.1.2538
21 W.0.2538
(Aol
18 §1.1.2538)
31 §5./.2538

3 15.1.2538

25 4.1.2539

177




NITNIT

o an v A A o o A o VY 2 A A g A

- USulgaasmssudeduiusiiag Tnelidyaniduisszdenu ioduieiu

ANAADITZHI14IU (Intraday Liquidity Facilities) Tusasn liinuseeaz 90.0
c&' Y [ o 1 a U 1 [ ci

vo33:1171931 13 U us1Tes taz linuannaaeIs e umUNsUIAS
uriaszmea Inesnua
o Aaov A Aav Aa o v d o a v J 1

- fmua ldusEntuyuuaz U ENRUNUHAIMI NG Msedunsudaninnaed

I a ~ ' o P a A YA
Wududnisinasuvalszme lneludasiSosaz 7.0 vesweaduanangow

n50 lasunndnnuedluaalszmea Advuaszezdn 19

- TgumveoyanlszneuImaAsuNITBUARY d1HTUTUIAIIANITZMARD

A

Y
FIUUAT1IMINTENTNMsaad wieunsdunlisunmsuralszmealne

Y] A A A 9 A a Ao
- Ll%\‘]ﬂ'lili]aﬂutlﬂaﬂﬂﬂ'ﬁﬂWﬂngﬂigﬂWﬁﬂl,ﬂEl'J"UEN le]‘UEJ'IEJ‘U@‘UL“U@]ﬁSﬂ‘D‘U@\TU‘iEV]

Rununenuilademssszuaalsamenazmsuintuas el seme

9

o a Jd o a v d

- frualdavve 51T IR ¥R TN ANA DIMTITUNTNINLNINIT 6

o a v o 1 a 1 Yy 9 =Y d‘
ansadsadunindainanluglvesiuasiadsamald Buua Qudni
1 3 a

suasuralszmalnedearshn Il uRuum
o Y a a a a o a [-4 ' <]

- Smua s MsMalrduazNamMIINATUN mTadunsndannaasauily

a ~ ' = 1o vy a YA
NuP‘hﬂ‘ﬂﬁu']ﬂ'ﬁllﬁ\jﬂiglﬂﬁulﬂﬂlﬂaEJUl,aJ@]']ﬂ'J'li’aﬂag 7 GU@QEJ@ﬂNquJjJHag

a c?z/ P 3 1< a
Rurhnszozduvesdiiounogaialszme (non-resident) Muluanaiiuumuay

RUasEma
ya a Aa o w o = ) v o A Ao
- E]“Léﬂ]u'lﬁvlﬂﬂi]ﬂ'liﬁmﬁ‘ﬁuﬂi]‘lfl"l i‘giy1ﬂi$ﬂUﬂ’Niﬂﬁﬂ\1 TAINTUNUIUNUNATT
a v d 1
AUNTNITNINADDY
1 9 [ v A d‘al o [ 1 1
- WE]Ll1]iusl‘ﬂ’L‘TW"UTTJLl'lﬂ'I‘NINﬂizmﬁu‘UNUI}hﬂ‘ﬂ@]@QﬂWE\iﬂQﬂﬁ131u€f'§u‘ﬂﬁ]\1

a a a < a v d
ﬂi]fﬂﬁ'Jl‘ﬂﬁ‘ﬁuﬂi]!,"i,])']Lﬂu’du%iWﬂﬂmﬂﬂﬁ&T‘lﬁqg

o av a auv a o v do a o d 1 I
- ﬂ’]ﬁuﬂiﬁ}ﬂirﬂ°V]Nunuuagﬂiﬂﬂlﬂunuﬁaﬂﬂiwﬂﬂ'ﬁﬂﬁuﬂiwElﬁﬂ’]Wﬂa@Qﬂ]u

surhnisumsuialszmalnglusasidosas 7.0 veweauanaumn uaz

=)

veone'lilnsounguiuiuasalszma Afeunie laSunndlinueglulszima

»d'd o o 0' J =
nmmuat1szaIng1 11
- SuliaisdnagiuzRuanalsamavesusindunu ludiuvouiuld
A

9.
nou

Gl Y2 SIS Y a d ~ ] A a '
- 1/7EJ“L!?H"UE]@Hﬂﬁﬁi’ﬁ‘ﬁ“Lﬂf’niWﬁl!%Uﬂ?ﬂﬂi3L‘ﬂﬁiJﬁT’lﬂWliJ?j‘L]LHJULW?JMN@]@

411.9.2539

16 130.8). -
16 3.8.2539

19 11.9.2539

18 3.8.2539

23 1.9.2539

23 11.8.2538

23 1.9.2538

28 91.9.2539

1 N.A.2539

1 n.A.-31 a.9.

178




NITNIT

STUUATIIMINTENTNMINAT weudmnaesuimsuvalszms Ing

=t

] @ o a a 4 J a 3 o { o
- wauwu‘lﬁ’amuummuﬂ ﬁ'ﬁm%uﬂ‘qﬁﬂi]1JNiwmmmauuwuﬁmwumé’a
o A ya A’ J A 4 a
ﬁ?lﬂ‘iﬂ‘ll@‘l/lﬂ“l/l’)uﬂiﬂﬂEQLWiJﬂ"ISG],WﬁHLGH@LLﬂiTEJ@u 9 LWIL!HI,?I ma“lmmu
a A a
LﬂTﬁJJTEJ AULYDIINAY

< 4 a 1 o % A A dy
- Wﬁﬁfﬁ]ﬂGl“l’i‘ﬁu'lﬂ'liW'lm%ﬂﬂﬂlLTi\iu'lwu‘ﬁUﬁiVl@@ﬂiﬂﬂﬂﬁl\inulweﬂ1§wu1{‘\!£m$

o ' Y

o o a ° 3 A A a
WAHHITEUUADIUUNITINU 3J’]ﬂ’]§\1lﬂuﬁuw§Wﬂﬁﬂ’]Wﬂa@\julgflwulﬁuﬁ]’]ﬂﬁ}uﬂ

L1

A o 07 A J o A v A a
‘W5E]Wuﬁﬂﬂﬁﬂﬂﬂﬂiﬂﬂﬂiﬂﬂ'ﬁi*ﬁ'ﬁi@ﬁ”'J'ET'WTﬂi]

@9

- oy InUTENRUNULszNeURIMITaMIneInuaIuYyAnD

a J a 17
- 0uﬂ]1ﬂﬁlﬁ}ﬁu1ﬂ1iw1ﬂ!G]fﬂi]iﬂﬂf)ﬂﬂ%ﬂ?i%ﬂﬂ]iﬂ@\?‘ﬂ FIUYnna

a9 a

@ a a

a J av a a A a
- oyana i BIMsmalvduarusEntunu WuRuySuansstaazauduiluma

Y v v
v A o 4

IS a a A Ao T a
WuRunesnuaud 2 nagsmualdiluneanuaun 2 5 mnugega linu

@ a

ulesetuilunaiuysuans

a

a 3 d‘ ] Y o a o d'
Runosnuaud 1 uaz bildiutudisen
a a I a
siaasauRuilupauEuno Y
o A [ 1 o a 1T A v J % o [
- JFuudasaiumsisatunea U FuNSnauaz sz MINSUTUIAS
a J o Vo v 9 I 9 o [l a o’j ~
WardnonI lidinidesas 8 ifluseeaz 8.5 uazoas1dINRUNEINUIUN 1
(=Y v o Y Y < 9
apAuUNINILazMITHNTUIINTBEAL 5.5 11UTo8aY 6.0
1y A [ ! o a T A v J 1 o [
- YFUNUBATIAIUMIAITIIUNDINUABAUNTNAUAZMTLHNWY AIHTUTUIAG
[ o 1o 19 1< 9
alszmenindast ludnndesas 6.75 Wudesas 7.5
' A ° & o ™ v qvd &
- snmsuralszma Inenlasuulasnanimsdeneiusiing luseuan 15 vy
a o 3
1Ay 1 %3799 1511921 9.30-10.30 1.
o A @ @ A o ' A A A A A
- U5u1l5ena lnmsdenenusiias laslidyanzdeaunionenu Taslasuin
T¥5zvumssugfuaueuioed9@eliio (Continuous Matching) HAZIHOLNT YDA
dgl’ A [ d' LY c&y
AzaaadenuluanYAE real-time LAAINTIAADY IUDIBAT IO MY 1
U5210N01gA14 9

Y o %

- Wenunsunmsasgmemnsunaisivswiud iustiag nieasaisuaasans

U

d’ld' A d" @ o a 3 A [-4
Glu‘ﬁl!‘ﬂ@’ﬂﬂIﬂfJﬂ’f)\ﬁ’!L!L‘W@ﬂﬁiwuw‘lllﬁgwwuTiSTJUﬁﬂ”I‘]JHﬂTiNHLﬂME‘THVI'iWfJ
Ay o 9 1 a Jd
wmmmﬂ"lﬂuﬂizmﬁ'lwﬂmmwm 6 UV WIV.NITTUIATWIUBY W.A. 2505

Y A a Aa d o d‘
uf) luaay Tag WsU.MIFUIATNIASS (RATUN 2) W.A. 2522

1 o o a [ 4 U awv Aa Aauv a
- ﬂiuﬂgq%’amwuﬂ“lumimimumwaﬁmwmawmmummnu UIHNNUNY

5n.A.2539

9 @.n.2539

23 ©.1.2539

27 ©.0.2539

18 N.8.2539

1 ©.A.2539

1 ©1.91.2539

7 9.0.2539

7 .91.2539

6 5.1.2539

12 5.01.2539

179




NITNIT

12 Y o o A a

[V -4 X a A a
NANNINY LAaSUIHNATAA Iﬂﬂclﬁl‘l/\lllﬁuti} UFUAT MTOATIANTUTAITANT 11

J 8] A e J v Y a PR g o
nil Aneanuinemsuy Alseduduuuazaonie ¥a1lsenmszniu

a Y YA A o ' A dy I a 4 1
Llaglﬂuslﬂfq]flul,waﬁﬂﬂllﬂﬂ@ﬂnulW@ﬂ'ﬁwuy\lﬂ"l WuFguUnSnean naaes

180




ithyianensnds My LOII - LOIS TaelFiieny

499 Government Finance Statistics

Thawlszana 2541(FevazU03 GDP) Talszinm 2542(3ovazvee GDP) Vevlszanm 43
LOIl | LOI2 | LOI3 | LOI4 | LOI5 Yoyassa LOI5 | LOI6 | LOI7 LOIS
sguianan
1. gamInaInIuaL s 1.2 1.2 (1.0) (2.3) 24 (2.4) 0.5) (1.4) (2.0)
(Treasury Account)
2. SreenIudaaszma 0.5) | (05 | 09 | (04) | (0.4) 0.3) 0.5) | (1.6) | (2.0
3. 71msUSurlgadue 02 0.2 02 0.3 0.3 0.4 - - -
4. aMINAITFVIANANTIY 1.0 1.0 (16 | 4 | @5 (2.3) 1.0 | G0 | 4.0 (3.0)
(38U GFS) (1+2+3)
Sguaresdu
5. qasguiafesdy - - - - - - - - -
sgaaming
6. 310 ldnunde 2.4 2.4 3.1 3.0 32 3.0 2.1 2.1 2.1
(Retained income)
7. swﬁmamu 2.4 2.4 (3.5) (3.5) 3.7 (3.6) 4.2) 4.4) (4.4)
8.9a3gIAMND (6-7) - - 04 | 05 | (0.5 (0.7) 0 | 20 | 0
9. aN13AAINIATGIIN 1.0 1.0 Q0 | 29 | 3.0 (2.9) GO | 50 | 6.0 (5.5) (5.0)
(52UU GFS) (4+5+8)
Gpp (nlszana) 5598 | 55598 | 5,130 | 5,025 | 4,910 4,802 5,124 | 4,987 | 4987

A AINOUATEENINIIAAT NTZTNTNNMIAA
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AHINYUTAUDADI1US 8 DUV 11 Washington Consensu

S

Elements of South Taiwan Thailand
The Washington Korea LOI1 LOI2 LOI3 LOI4 LOI5 LOI6 LOI7 LOI8
Consensus
V N x| x| x| X x| X
1. Fiscal discipline Yes, generally | Yes
(uTeeMIaAaa WTgenmsngs (AamM3snaa (AamM3naa RINTHEEATRIN (Aan13AaY (AamMsAaa (AaMsAaa
inugaiovay 1 inugadoray 1 F§UanaN F3U1anaN 2541 9199 F3U1ana F3UanaN F311anan
Y93 GDP) 494 GDP) nagafovay | negafovay | Fovar2.5vee | egaievay3 | neqaievaz4 | viagaiesay 3
1.6 Y84 GDP) | 2.4 U934 GDP GDP 2542 V84 GDP) V84 GDP V94 GDP
Agasovnz 1
V84 GDP
v Vv ViV VS v v
2. Redirection of public Yes Yes

expenditure priorities
toward health, education

and in frastructure
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Elements of South Taiwan Thailand
The Washington Korea LOIl1 LOI2 LOI3 LOI4 LOI5 LOI6 LOI7 LOI8
Consensus
3. Tax reform, including | Yes, generally | Yes \/ \/ \/
the broadening of the WA UTUMNS iinsasmi msaans M3aA0ATT
tax base and cutting mniinig vuthsnous yamiuN mbganing
marginal tax rate NARAMIAG o3 31 g 10% Mo 7% uazlsu
uazdudrfuilos Taseadeld
Mg e
v/ v ViV VS ViV
4. Unified and Yes Yes

competitive exchange

rate

(except for
limited tlme

periods)

aoslalsy
AINUNNZAA

HazINANS

LNTNLLE
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Elements of South Taiwan Thailand
The Washington Korea LOI1 LOI2 LOI3 LOI4 LOI5 LOI6 LOI7 LOI8
Consensus
\/ \/
5. Secure property rights | Start in 1961 Yes
(GENIRTBIE
WSL.NISLH
@ a @ 14
HINITUNTNY
Ao 9
Atmual
I
1 property
rights)
6. Deregulation limited limited
o < o g o o o o v o w o v o '
fMruamAIU as0ATIADNTY wlSuoas USuanons TWanudany | dwalduloms | ulewiedan WounaY
o 2 v o 2 2 o o o 2 2 o
dnsiaente Rluszduga aonidiony aonliowaz | numsdSuaa onsiaentde aontdoyy uTeu1emsu
a o s v Y & Ha ' - , v
qurhn ve9 USINAAY a1y dnsiaente fgangu davigu 13uTeweanyy
FoiumMINu RGN ulewe wazims Vg9
= ] °
wanilaeu Wuanmn MruamAIU
o 2 a
3uilu aontDakurin
#IA317
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Elements of South Taiwan Thailand
The Washington Korea LOIl1 LOI2 LOI3 LOI4 LOI5 LOI6 LOI7 LOI8
Consensus
\/ \/ \/ \/ \/ J \/
7. Trade liberalization limited limited
until 1980s until Fumihinih andn I
1980s audnfuilosuay fanninany
ABTTUOUNIAY 319M3 uag
dntos $ansm YsuTaseadn
TNz ay
8. Privatization No No Amuaily TNUHUY WITIR WY aNTNUHY AUSTIUUAT AULTTUUAT AULTINUAT MasR iy
Government Government | ifhwieszoz iifoadu maulsgll Aty DUNALKIY auNANTY. ouNAUHY manlsgal
established established thunan g N LAz nusgiamne | wlsgluvans
many public many public Anitumsnda MNFgea
enterprises enterprises Tupese ey wsw.
during 1950s during
1ag 1960s 1950s
and 1960s
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Elements of South Taiwan Thailand
The Washington Korea LOI1 LOI2 LOI3 LOI4 LOI5 LOI6 LOI7 LOI8
Consensus
9. Elimination of DFTI heavily DFI subject
Usulya
barriers to direct foreign | restricted to waueud GATRERN szma SIEATTEN SIEATTEN WA
government
investment control AQHIY il AuzUfIA 281 AQHIIY AQHIY FOUIN
(DFI) msdenses | iszmramz | uazdounais 1LY
Quasaz
SIETHES U§SantuR | ngnaainisde
AQUIET 281 ATBLAZIN
v o a P4
Aems FINITUNTNE
sznougsne
VOIAUAN
Y
an
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Elements of South Taiwan Thailand
The Washington Korea LOIl1 LOI2 LOI3 LOI4 LOI5 LOI6 LOI7 LOI8
Consensus
10. Financial limited limited \/ \/ \/ M \/ \/ \/ \/
liberalization until the until the LHAANNS wenEnteifa gnian
1990s 1980s AN HON mIdeIY Az RTINS
uazliiou fou msve | wlwenaaa

Ed
As1EsTH Az

HaIMTNATULM

[Jua31 Lag

i
ry v
Fovig'ldnu

1Ind
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AHINSUTAUIAIUIRTUN 1 11 Washington Consensus

Elements of Washington Consensus

LOI'1

1. Fiscal discipline

2. Redirection of public expenditure
priorities toward health, education

and infrastructure

@ @
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Elements of Washington Consensus LOI'l

a § g o
3. Tax reform, including the v wimalgallassadaiodlumsvesguniduazalfmlg

v ~ ' ' @ a
broadening of the tax base and m3vanumi minamlFielumsdsulassadenmamsitugs

cutting marginal tax rate nmea 13 nielimsviagamanas

Y
4. Unified and competitive exchange | S¢ lTuszozdu ulowemstuaziiumsaaanosmnly
amnuns el sema Taenansazalaeslionsuanlasy
15UAINUAIZADIA LAZIZTIINAMTUNT NUEIDAT AN as

= A ag Y o a 1 qu’
LWwweaJlemmwumummﬂu”lﬂmmu

5. Secure property rights * 8i09Uilo

) A o a A o
6. Deregulation e myadanuFeriuluszuumsSuvetszme ivetloafiu
aq ¥ @ a o a A a °
3JGI,Wﬁﬂ11Juﬂ']5Nuﬂ’lluuﬂ‘li‘ﬂlﬁﬂﬂﬂ’]ﬂmuqﬂ NNNMIVWENIHUA
o dy a YA a A’
mmuammammwwlm ARTUNITHIN QUAVYIITULYD LIAE

mulsansnmmsasaeuauiuIueslndsa

7. Trade liberalizaitonal * lJudn

8. Privatization v¢ tithmineszezihmnarlulasamssmmuiazmanlsgl
Fgemn luanwdsnu msvua tag Insaunay wag 1l
2541 Tupuagduiumanlsgmensiunranauaz i
unumvesensuluav i Tnsauuay wagiy Tasagdl
m3lsugangazdiouans 9 saudengruines Wi

3¢ i laluda

9. Elimination of barriers to direct

foreign investment (DFI)
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Elements of Washington Consensus LOI'1

10. Financial liberalization i\(ﬁmmmﬁmszmﬁ"lwﬂi]zaﬂmfszmwawﬁumwﬁqﬂizmﬁ
a2ant luguiuy Swap 11ag Forward (off shore) ag19Fanu lu
= 9 1 o a o
Ynh dumMsauHugINTsy Swap M32NA (onshore) 8903
= 1 1 1 A A I 1 A Y A o o ) o
Uegad1analiliod tiesniuurnasiuuInnd Ay d1msy
A Jo ] 1 A A A
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UNTAUFINNMTUDY 9 W TNINVY

4 Y] 9 a 1 Y 3
¢ emivayums lnahvealunualszmeliiul
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ANINBUTAUDAIUINTIUN 2 NI Washington Consensus

Elements of Washington Consensus

LOI2

1. Fiscal discipline

2. Redirection of public expenditure
priorities toward health, education

and infrastructure

3. Tax reform, including the
the broadening of the tax base and

cutting marginal tax rate

4. Unified and competitive exchange

5. Secure property rights
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Elements of Washington Consensus

LOI2

6. Deregulation

7. Trade liberatization

8. Privatization

9. Elimination of barriers to direct

foreign investment (DFI)

10. Financial liberalization
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Elements of Washington Consensus

LOI3

1. Fiscal discipline

2. Redirection of public expenditure
priorities toward health, education

and infrastructure

3. Tax reform, including the
broadening of the tax base and

cutting marginal tax rate

4. Unified and competitive exchange
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Elements of Washington Consensus

LOI3

5. Secure property rights

6. Deregulation

7. Trade liberatization

8. Privatization
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Elements of Washington Consensus

LOI3

9. Elimination of barriers to direct

foreign investment (DFI)

10. Financial liberalization
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Elements of Washington Consensus

LOI 4

1. Fiscal discipline

2. Redirection of public expenditure
priorities toward health, education

and infrastructure

3. Tax reform, including the
broadening of the tax base and

cutting marginal tax rate

4. Unified and competitive

exchange

5. Secure property rights

6. Deregulation
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Elements of Washington Consensus

LOI 4

7. Trade liberatization

8. Privatization

9. Elimination of barriers to direct

foreign investment (DFI)

10. Financial liberalization
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Elements of Washington Consensus

LOI5

1. Fiscal discipline

2. Redirection of public expenditure
priorities toward health, education

and infrastructure
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Elements of Washington Consensus

LOIS

3. Tax reform, including the
broadening of the tax base and

cutting marginal tax rate

4. Unified and competitive

exchange rates

5. Secure property rights

6. Deregulation

7. Trade liberatization

8. Privatization
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Elements of Washington Consensus

LOIS

9. Elimination of barriers to direct

foreign investment (DFI)
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Elements of Washington Consensus

LOIS

10. Financial liberalization
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Elements of Washington Consensus

LOI 6

1. Fiscal discipline

2. Redirection of public expenditure
priorities toward health, education

and infrastructure

3. Tax reform, including the
broadening of the tax base and

cutting marginal tax rate

4. Unified and competitive

exchange rates

5. Secure property rights
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Elements of Washington Consensus

LOI 6

6. Deregulation

7. Trade liberatization

8. Privatization

9. Elimination of barriers to direct

foreign investment (DFT)

10. Financial liberalization
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Elements of Washington Consensus

LO17

1. Fiscal discipline

2. Redirection of public expenditure
priorities toward health, education

and infrastructure

3. Tax reform, including the
broadening of the tax base and

cutting marginal tax rate

4. Unified and competitive

exchange rates

5. Secure property rights

6. Deregulation

1 o A ' o A A v
* LIIAUHHNIATNITDIENASAUHUNTITAAN Y INDNTSAUNTT

9 1
Hudvesszuuasygne Taelithrnemsviagavessguianalaiy
g 9 A d? 9 U A a
Wuieeaz 4 Y99 GDP 1NNANTOEAL 1 INNIATNITINEIGNUANAIY
Tasamsdiersnn maguidumsasnanldtuganalszma Tao
1T o A 1 A a I 1
- IR UIUINATMITETIE INEFuaS A NULTwnT o Tasans
o A Y Y

UIIMAANTENUNIAIAN taziionszqums 199 1eaeluiszmer

4 ] A I a a
- ATMIaAME LﬁE)G]f’JElLWlIQﬂﬁQﬂﬂlﬂﬂﬂiiﬂﬂltagﬂWﬂﬁiﬂ%

J¢ masmsvssmransznunadean ldvensvoutemssieide

Y '

Y 9 dgl 1 A 9 v o v A v A
1¥inevu ﬂi@llﬂQNﬂﬁ"]f’JEJL“HﬁE]ﬂ11!ﬂi%ﬂuﬁﬁﬂuﬂiﬂlﬂu@i%ﬂulm%
[~ v A 9 o ua}/ o Ay A =

"lmﬂummu ﬂ15i]N\1']1!511’3'13]i'l’J‘VI\111!58@1‘1JLL§NTLH’IJJFJ3J@LLE1$13J3J

' k4
il aapaaumsmuRuyud iy Insamsiananiuezyalszmu

¢ imslsuaasanadluiui 30 ey 2542 Tag myaanidyan

YN 10% AIHNAD 7%

% Li. Lild = Y o a
* @G]i'lllﬁﬂlllafJ‘L!‘VI?JLﬁfJﬂiﬂTW(ﬂVJGlﬁﬂﬁE]‘]Jﬂﬁﬂ'l!.uuﬂuu’ﬂ‘ﬂﬂahlﬂ@]a1ﬂ

AaAa o 1 @ a v Ao Y &
i\( N335 uUS V39 wsu.msedamsunswdnimrua iy

NINYANT

"o ] o A A 1 o q Yo
* Vl'lxiﬂ'lilqlﬂuualuﬂ'liclﬁ]fuiﬂﬂ'lﬂ@@]ﬁ'lﬂ@ﬂlllfJ‘VIfJﬂ‘HEJ‘L! ‘Vl'lsl“l/i@@]i'l

Y a 1 o o R ' a a Jd
ﬂﬁ]ﬂlfﬁﬂluﬁa]ﬂlx‘iuﬁﬂa\‘iQS3ﬂﬂﬁWﬂ’)Wﬂf’J\iﬂﬂulﬂﬂ’JﬂQﬂﬂWim

204




Elements of Washington Consensus

LO17

7. Trade liberatization

8. Privatization

9. Elimination of barriers to direct

foreign investment (DFT)

10. Financial liberalization
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Elements of Washington Consensus

LOI 8

1. Fiscal discipline

2. Redirection of public expenditure
priorities toward health, education

and infrastructure

3. Tax reform, including the
broadening of the tax base and

cutting marginal tax rate

4. Unified and competitive

exchange rates

5. Secure property rights

6. Deregulation
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LOI 8

7. Trade liberatization

8. Privatization

9. Elimination of barriers to direct

foreign investment (DFT)

10. Financial liberalization
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Annex A

Hypothesized Sequences

The literature contains numerous examples of sequences of policy reforms which various

authors suggest that developing countries must follow to ensure that the order of economic reform is

“right”, “correct”, or “optimal”. This annex summaries four author’s views of what the sequences should

be.

a. R. McKinnon  The Order of Economic Liberalization Financial Control in the

Transition to a Market Economy (1991)

While McKinnon’s book deals with economies in transition, its theme could be broadly

applied to African countries as well. Many of these economies are in transition from systems based on

pervasive State control and intervention to more market-oriented economies.

McKinnon’s introductory chapter is an excellent summary of how he sees the order in

which reform has to be undertaken. He makes the following points:

® “fisca control should precede financial liberalization” (p. 4).

® successful reform requires revenue reform.

® “Until a full-fledged internal revenue service for collecting taxes from the private

sector is put in place, many industrial assets and most natural resources must remain government-owned as

revenue sources for the public treasury.” (p. 5).

® “Second in the order of liberalization is the opening of the domestic capital market so

that depositors receive, and borrowers pay, substantial real (inflation-adjusted) interest rates.” (p. 6).
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® this second step should be done only after the fiscal system is under control.

Moreover, the pace of financial liberalization has to be geared to the success achieved in stabilising the

economy.

® the government has to move vigorously to “harden the system of money and credit”

(p.6), especially on the “deposit side” (p. 7).

® the “credit side” of the banking sector should only be decentralised “cautiously” and

the flow of credit is circumscribed “for many years”.

® the government must  “move quickly” to establish a system of commercial law and

enforceable contracts (p. 7).

® “After the *successful) liberalization of demestic trade and finance, there is an

appropriate pace for the liberalization of the foreign exchanges. In the balance of international payments,

transacting on current account is best liberalized much faster than international capital flows...” (pp. 7-8).

® the unification of the exchange rate “...should precede the elimination of

centralised controls over who can export and who can import” (p. 8).

® trade liberalization is achieved by shifting from quantitative restrictions to tariffs

and the deliberate reduction in the cascading of implicit tariffs (pp. 8-9).

® “Free foreign exchange convertibility on capital account is normally the last stage in

the optimal order of economic liberalization” (p. 10. Emphasis in original).

b. L. Smith and N. Spooner “The Sequencing of Structural Adjustment Policy

Instruments in the Agricultural Sector” (1990).
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This paper develops a number of rules for sequencing. Page 6 states that stabilisation has

to precede supply-side measures. This, however, is qualified on page 8 when the authors note that “certain

structural policies” are essential to stabilisation. They cite a long passage from Williamson (1987) on page

11 about the order in which trade should be liberalised. Since this passage neatly summaries what many

believe is a key sequence, I shall repeat it.

First, liberalise imports of critical inputs especially needed for tradable production.

Second, devalue to the point needed to gain and maintain a competitive exchange rate. Third, borrow

anything that may be needed to restore full capacity operation of the economy as soon as possible. Fourth,

advertise your intention to liberalise imports as circumstances permit, in order to ward off investments in

uneconomic import competing industries. Fifth, once the economy is operating at full capacity, use

payments improvements to liberalise imports across the board. When you have finished with liberalising

imports, start thinking about liberalising the capital account or appreciating the currency.”

Citing Edward (1987), Smith and Spooner add their weight to the view that the final step

is liberalization of the capital account.

In Figure 2 (page 16), there is a step-wise scheme of how economic reform should

proceed. The steps are:

1. Decontrol essential imports of inputs.

2. Devalue to maintain (a) competitive exchange rate.

3. (Provide) foreign exchange for critical infrastructure.

4. Reform (the) domestic financial market and start reforms in factor

markets.
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5. Liberalise (the) agricultural sector.

6. Remove price controls in industry.

7. Trade liberalization.

8. Liberalise capital markets.

¢. The European Commission Study on “The Design of Economic Reforms in the Context

of Political Liberalization — Findings and Conclusions from the Case Studies” (1994) has a section on the

“Implementation or Sequencing of Reforms”. It concluded that:

® “There is broad theoretical consensus on how to sequence economic reforms. In many

cases practice does not seem to follow this suggested sequence ...

® Reforms should be phased to maximise short-term supply response and minimise

budgetary disruptions.”

d. The recent CDR (1995) paper contained a section which focused on problems in the

design of reform programs due to sequencing errors. The paper gave five areas where the sequencing of

reform had been incorrect. It noted (p. 67):

The sequencing of adjustment reforms has been problematic in at least five respects:

increases in producer prices before removal of major bottlenecks in infrastructure; liberalisation of

financial markets and increases in real rates of interest before necessary changes in the real economy, in

particular some kind of parastatal reform; liberalisation of foreign trade without effective export promotion

policies and incentives; deregulation of national markets without measures to promote an effective and
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competitive private sector; and introduction of cost recovery in public services before measures to ensure
availability of inputs and effective services in a transitional period.

By implication, the “right” or “optimal” sequence which, presumably, would have
avoided the problems would have been to reverse their sequencing. The report continues:

These sequencing problems reflect an exaggerated faith in immediate and strong supply
response from the private sector. A related design error concerns the assumption that institutions can be
changed overnight.

Overview More examples could be cited, particularly from the “Southern Cone”

experience. Nonetheless, the above examples clearly provide the essence of the arguments.

InE McPherson, Malcolm F. (1995) “The Sequencing of Economic Reforms :

Lessons from Zambia”, HIID, & Discussion Paper No.516, Sept.
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Annex B

Historical Background of Sequencing

Many economists have been attracted to the idea that desired social and economic
outcomes occur in well-structured phases. A common conclusion has been that moving an economy onto
(or returning it to) some desired time path requires an ordered series of policy and/or institutional changes.

Economic reforms are designed to move an economy from imbalance and instability to a
stable, sustainable growth path. It is not surprising, therefore, that economists would seek to derive a least
cost and/or least-time transition path. Some detailed research has attempted to demonstrate that there are
(or ought to be) sequences of policy reforms, variously described as “optimal”, “sub-optimal”,
“appropriate”, “right” or “correct”, which move economies along this transition path.

The intellectual background for this work is exceedingly rich. The following review is
illustrative.

An early example of an approach which implies a specific sequence of policy actions is

EINT3

Say’s Law that “supply creates its own demand”. Keynes’ “theory of effective demand”, reverses the
causality so that “(effective) demand creates its own supply.” The policy implications of Keynesian theory
have been debated and refined for more than half a century. This debate has not changed the essence of
Keynesian policy namely that the direction taken by any economy which is operating at less than full
employment can be modified by measures which change the level of effective demand. Considered at the
broadest macro-economic level, this is a sequencing argument.

Perhaps the first attempt by economists to establish general patterns or phases through
which economies evolved to some desired final state were the “stages” theories of development. This
approach created widespread interest but it was ultimately undermined by the results of Kuznets’
monumental work on the structure of modern economic growth.

The stages approach was partially responsible for the appeal of “planned” development in
the post-WWII era. Proponents of planning argued that if development proceeded through well-defined
stages, the public sector, acting in the “national interest”, had an obligation to accelerate the process. The
apparent success of the centrally planned economies suggested that planning could rapidly raise countries

to higher standards of social and economic development. The availability of increasingly powerful

programming techniques seemed to provide the means by which planned development could be achieved.
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Sequencing was implied in other ways. According to the theory of the “big-push”, the
multi-kimensional structural barriers to growth could be overcome with a major effort across the whole
economy. Other economists indentified various “poverty traps” which undermined growth. To escape
these cycles/traps, economists advocated the need for a “minimum critical effort”, which was typically
seen to involve a major increase in investment. But, for investment to rise, there had to be systematic
means of reducing population pressure, raising savings, and improving productivity.

Some observers argued that a “big push” demanded too much administrative capacity and
too many resources. Emphasis began to shift to the promotion of “leading sectors”. This approach, which
built on the idea of “forward’ and “backward” linkages, was and extension of the notion of comparative
advantage. If countries were to develop, policy makers had to encourage sectors and sub-sectors which
were growing rapidly. Over time, growth would spread throughout the economy via sectoral income,
employment, and product linkages. Some economists then noted that the linkages could have negative as
well as positive effects. The implication was that policies designed to promote growth (including
sequences of policies) would have to take account of potentially adverse spin-offs.

Other work was also relevant. In order to understand the expirical structures of different
economies, econometricians devised many new approaches to solving systems of equations. There was
considerable debate about the relationships among variables within these systems. A key question was the
degree of simultaneity involved. One view was that economies could be organised and understood as
sequential systems. This led to the “causal chain” theory which treats economic processes as a series of
distinct and well-ordered steps.

The theory of “optimal economic policy was an attempt to derive a fully consistent set of
policy options based on the known structure of the economy and policy-makers’ preferences. A policy
model consisted of a set of structural relations and identities linking policy variables, i.e., the
“instruments”, which could be controlled to the “targets”, which policymakers wished to influence.
Economic policy was “optimal” when the (sequence of ) changes in the instruments yielded the desired
increments in the targets.

The theory of “optimal economic growth” was an implicit policy model. It assumed that
a properly regulated (or planned) society would wish to maximise its consumption (or some other index of
welfare) over time. The solution of the model yielded the time-path of the instruments needed to optimally
raise the rate of savings and investment so as to achieve the consumption (or welfare) goals.

All of there approaches have been widely debated. The stages idea faded; the “leading

sector” approach became one of several strategies of promoting growth; there was no clear agreement on
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how to determine the “minimum” effort which was “critical” for growth, optimising models proved to be
too restrictive as a guide to practical policies, and due to “bureaucratic failures” planning lost its appeal.

Research began to shift from stages and phases to the identification of “patterns of
economic growth”. The objective was to determine the “normal” pattern which selected groups of
economies experience as their per capita incomes increased over time. This work helped to identify the
types of policies and institutional changes which countries have used to enhance their growth performance.

Taken together, these various threads in the economics literature provide a rich
intellectual tradition for the idea that policy reforms should (or ought to) be “optimally” sequenced. Yet,
few proponents of policy sequencing have drawn on this literature. The typical starting point for
discussions of sequencing is the presumption that there is a broady applicable set of measures, which if
taken in the “optimal” sequence, will minimise the time taken and/or costs associated with economic
reform.

This point is illustrated by the set of studies related to the “Southern Cone Syndrome”
which first highlighted the problem of sequencing. This syndrome became evident following Chile and
Argentina’s attempts at adjustment during the 1970’s and 1980°s. The view taken was that many problems
associated with structural reform -- capital flight, financial stress, “de-industrialisation”, currency
apprectiation -- resulted from pit-falls in the design of the respective adjustment programes. It was
believed that these problems could have been contained, or their impact substantially reduced, if the
appropriate sequencing of reforms had been agreed in advance.

Much subsequent mis-interpretation and confusion about the sequencing of policies could

have been avoided if this had been treated as an hypothesis, which required testing, rather than a fact !

nn McPherson, Malcolm F. (1995)
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Annex C

Thailand : Summary of the Tax System

Tax

Nature of Tax

Exemptions and Deduction

Rates

CENTRAL GOVERNMENT

1. Taxes on income and profits
1.1 Taxes on income and profits
(revenue Code Act of 1938, last amended

in 1999)

a. Companies and partners on profits are

taxed based on the risding principle.

a. Taxable net profits are determined after business
expenses and depreciation allowances, ranging
from 5% to 20% of original cost for most types
of assets. For the purpose of encouraging

investment, an initial depreciation of 40% of

cost value for machinery and accessories is
allowed. The depreciation may take up in the
whole residual value at the final year. Net losses
may be carried forward to five consecutive years.
No allowance for carrying back losses to previous
years. 50% of intercorporate dividends are exempt.
For holding companies and companies listed in
SET,dividends are completely exempted, provided
the shares are held 3 months prior to and after

thereceipt of dividends.

a. General 30%.

For BIBFs: 10%.
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Thailand : Summary of the Tax System (continued)

Tax

Nature of Tax

Exemptions and Deduction

Rates

1.2.1 Wages and salaries (Revenue Code Act

0f 1938, amended in 1997)

b. Companies incorporated abroad are also
subject to a withholding tax on income
from Thailand in the form of dividends,
property rights, rentals, interest, and fees
for certain services.

c. Foreign companies in the transportation
sector.

d. Nonprofit foundations and associations

Residents are subject to tax on income Non-
Residents are subject to tax only on income
from sources within Thailand. All tax

payers file income tax return.

b. Withholding tax is calculated on gross

income.

The following types of income are exempted:

superannuation and insurance policies, gifts
and bequests; proceeds from sales of
movable property acquired through

inheritance or for a purpose other than

b. Withholding tax is 15% except on dividends which
are taxed at 10%, same as interest paid to the

financial institutions in the treaty countries.

c. 3% on passenger and freight transport.

d. A tax of 10% is levied on gross revenue before
deduction of any expenses. The computation of
gross revenue does not include registration or
subscription fees or any money or property

received by way of donation of gift.

Net income bracket Tax Rate

0 - B50,000 0%
50,001 - B100,000 5%
B100,001 - B500,000 10%
B500,001 - B1,000,000 20%
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Thailand : Summary of the Tax System (continued)

Tax Nature of Tax Exemptions and Deduction Rates
profit; income received from companies operating | B1,000,001 - B4,000,000 30%
under the Promotion of Investment act: prizes, over B4,000,000 37%
awards, and lotter winnings; workers'
compensation, insurance claims, medical benefits; |Net income bracket Tax Rate

income from rice farming; profits received from
business already subject to individual income tax.
Tax Allowances:

Personal allowance B30,000

Spouse allowance B30,000

Child allowance B15,000

(per child, not exceeding B45,000 per family)
Education allowance B2,000 (per child)
Contributions to life insurance

Provident fund

Mortgage interest

Social Security

Cbaritable contributions up to 10% of

taxable income

Gross income (for minimum tax)

B60,000 or more 0.5%
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Thailand : Summary of the Tax System (continued)

Tax

Nature of Tax

Exemptions and Deduction

Rates

1.2.2 Business income

1.2.3 Interest income

Tax on employment and business income is
imposed at progressive rates on net income
(after deductions and allowances). But it
cannot be less than the minimum tax on

gross income.

Rental income: 40% of gross income or actual
expenses Lawyer, doctors, etc.:40% of or actual
expenses

All other business income: 40% - 85% of

gross income or actual expenses

Exemptions are given on:

a. Demand deposits with Government Savings
Bank and saving deposits with cooperatives and
the Bank for Agriculture and Agricultural
Cooperatives.

b. Savings deposit with any banks in

Thailand not exceeding B20,000.
c. Two-year contractual saving deposits

which are not exceeding B600,000

Tax on dividends or share of profit receiving from

domestic companies and mutual funds when the

income earner does not claim a tax refund or tax credit.

Same as above.

Final withholding tax at a rate of 15%
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Thailand : Summary of the Tax System (continued)

Tax Nature of Tax Exemptions and Deduction Rates
1.2.4. Tax on income from the sale Tax on income from sale or transfer of With holding tax at the rate of 10%.
of real estate immovable property, other than exempt. Full imputation system with personal income tax

according go formals :
(Dividends paid out)* (Corporate income tax rate)
(1-Corporate income tax rate)
Final withholding tax of a graduated rate
structure with a maximum of 20% of sale
price after deductions granted in accordance
with the nature of the transfer and years of
ownership.
2. Social Security Contributions
None
3. Employers' Payroll or Manpower Taxes
None
4. Taxes on property
4.1 Real estate transfer tax Transfer (whether by sale, or succession 2% of the assesed value; 0.5% if the transfer is
(Land Code Act of 1954), amended at death) or real estate is taxed on the made to parents, spouses, or children.

in 1973) basis of the assessed value of the property.
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Thailand : Summary of the Tax System (continued)

Tax Nature of Tax Exemptions and Deduction Rates
5. Taxes on goods and services Exports are zero-rated
5.1 Value-Added Tax VAT replaced Business Tax on January 1, | Exemptions include : - General rate : 10% (temporarity reduced from 10%
(Reventure Code Act of 19338, 1992. Ad Valorem tax on goods and - Business with annual turnover not to 7% for a period of 2 years effective from April
services.
amended in 1991) more than B1,200,000 1, 1999 to March 31, 2001).

- Agricultural products and related inputs e.g.,
fertilizer, animal feed, medicine and chemicals

- Newspaper magazines, texbooks

- Education

- Arts and crafts

- Medical practices, auding, legal practices and
other professional services

- Hospitals

- Research or technical services

- Library, muscum, zoo

- Labor contract

- Sports (non-professional)
- Acting, performance
- Demestic transport

- International transport

(excluding air and sea transport)
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Thailand : Summary of the Tax System (continued)

Tax

Nature of Tax

Exemptions and Deduction

Rates

5.2 Specific bisiness tax

5.3 Selctive excises on goods

(Liquor Act of 1950, Tobacco Act of 1996,

Playing Cards Act of 1943, and Excise

Tax Act of 1984)

Specific business tax is imposed in lieu of

VAT on the following businesses :

- Banks

- Finance companies

- Life insurance companies

- Pawn shops

- Other business with similar operations as
commercial banking

- Sales or real estate

- Stock exchange transactions

Excisesare levied on selected locally

produced and imported goods, petroleum

products, cigarettes, alcoholic beverages,
non-alcoholic beverages, playing cards,
elecctrical appliances, automobiles, crystal
wares, yacht, perfirmes, wool carpets,

motor cycle, batteries, marble,

Following businesses are exempted :

- Bank of Thailand, Government Saving
Bank, Government Housing Bank,
BAAC,

- International Finance Corporation
of Thailand

- Saving Cooperatives

- Provident Fund

- National Housing Authority

- Stock Exchange

Diplomatic sales and sales fuel to ships
and international airlines are exempted.
Tax is refunded when an excisable item
is exported.

Reduced tax rate for recycle batteries
from 10% to 5%

Marble is exempted.

- Banking and financial institutions
= interest 3% earning
= profit 3%
- Life insurance
= interest 2.5%
= premiums 3%
- Pawnshops 2.5%
- Sales of properties 3%

- Sale of Commercial real estate

Specific rates. Most excisable goods are subject

to specific or ad valorem rates, whichever is higher.

1. Petroleum and petroleum products
1.1 Gasoline
a) Unleaded gasoline 3.6850 baht/litre

b) Other gasoline 4.6850 baht/litre
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Thailand : Summary of the Tax System (continued)

Tax Nature of Tax Exemptions and Deduction Rates

horse racing course, and golf. 1.2 Kerosene 3.055 baht/litre
1.3 Fuel for jet aircraft

a) used directly in jet aircraft 1% or 0.20 baht/

litre
The value of domestic goods is based on b) used for others 23% or 3 baht/litre
ex-factory price plus excise duty but 1.4 Diesel
sometimes the value is based on the price a) Diesel (sulfulic acid over 0.25%) 2.4050 baht/
which Director General has published in litre
the Royal Gazette from time to time. b) Diesel (sulfulic acid over 0.25%) 2.3050
baht/
In the case of imported goods the value is litre
based on CIF price plus import duty and 1.5 Liquefied Petroleum 2.17 baht/kg.
excise duty. 1.6 Natural Gas Liquid (NGL) 36% or 3.15 baht/
litre

1.7 Fuel oil 5%

1.8 Petrument product 12%

1.9 Hydrocarbon solvent 30%
2. Spirits

2.1 Fermented spirits
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Thailand : Summary of the Tax System (continued)

Tax Nature of Tax Exemptions and Deduction Rates

of pure alohol
¢) Other fermented liquors 25% or 100 baht/
litre of pure alcohol
2.2 Distilled spirits

a) Whiskey 35% or 150 baht/litre of pure
alcohol

b) Brandy 25% pr 150 baht/litre of pure alcohol
¢) Other Spirits 35% pr 150 baht/litre or pure
alcohol
3. Tobacco

3.1 Shredded Tobacco 0.1% or 0.01 baht/10
gramme

3.2 Tobacco
a) Cigarettes 71.5%
b) Cigar 10% or 0.50 baht/gramme
¢) Other Rolled Tobacco 0.1% or 0.02 baht/
gramme
d) Blended Shredded Tobacco 10% or 0.50

baht/gramme
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Thailand : Summary of the Tax System (continued)

Tax

Nature of Tax

Exemptions and Deduction

Rates

4.1 Soda water 25% or 0.77 baht/440 c.c.

4.2 Soft drink 20% or 0.37 baht/440 c.c.

4.3 Unfermented Vegetable, or fruit juices : exempt

if juice content is met by the Department
Regulation
5. Electrical appliance
5.1 Air conditioners (capacity not over 72,000
BTU/hour) 15%
6. Automobile
6.1 Passenger cars with the engine
a) not over 2,400 c.c. 37.5%
b) between 2,401 - 3,000 c.c. or having the
power not over 220 H.P. 43%
¢) over 3,000 c.c. or having the power
over 220 H.P. 50%
6.2 Off-Road Passenger Vehicle (OPV) 32%
6.3 Public transport cars seated not more than 10

person
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Thailand : Summary of the Tax System (continued)

Tax

Nature of Tax

Exemptions and Deduction

Rates

6.4 Pick-up 5%

7. Lead crystals 15%

8. Yachts 50%

9. Perfumes 15%

10.

I1.

12.

13.

14.

15.

Wool carpets 20%

Motor cycle 3%

Batteries

12.1 Batteries 10%

12.2 recycle 5%

Marble : Exempt

Cards

14.1 Poker cards 30 baht/100cards

14.2 Other 20 baht/100cards

Service Places

15.1 Horse racing courses (from ticket fee for the
horse-racing spectators and gain from
horse-racing) 20%

15.2 Folf (from member fee and green fee) 20%
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Thailand : Summary of the Tax System (continued)

Tax

Nature of Tax

Exemptions and Deduction

Rates

6 Taxes on international trade and
transactions
6.1 Import duties
(Customs Tariff Act of 1935, amended

in 1987)

of the following fiscal monopolies : the Thai
Tobacco Monopoly, the State Lottery, and
the production of playing cards by the

Excise Department.

Ad valorem (on c.i.f. value) and/or specific
duties are imposed on imports, classified
according to the Hamonized System.

In additions, special duties are levied on

certain commodities.

Exemption is granted to personnel of
United Nations Organizations and of
accredited diplomatic missions.
Companies operating under the
promotion of Investment Act (#1301)
are exempted on machinery, parts,
accessories based on the Promotional
zone and also there are other exemptions
by granting the exemption on the import
duty for machinery of those 61

promoted activities that the board

Finance and individual monopolies.

The current tariff structure is undergoing a reform
aiming to lower tariff barriers and reduce number of
rates to 6 basic rates and 3 special rates as follows :
- Special policy goods: 0%

- Raw material: 1%

- Primary goods and machinery: 5%

- Intermediate goods: 10%

- Finished goods: 20%

- Highly protected goods: 30% - 60%

- Passenger cars: 80%
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Thailand : Summary of the Tax System (continued)

Tax

Nature of Tax

Exemptions and Deduction

Rates

re-exported. Also, they are grated
reduction of up to 90 percent of the duty
on raw materials for not more than one
year. Re-exports of goods that have been
imported within the preceding two years
and have not undergone change in
character of form are exempted.
Companies operating under the
Petroleum act, and industrial Authority
of Thailand Act (bonded warehouses
and export processing zones) are
exempted. Crude oil, fertilizers, fish and
fish products, jewelry, munitions of war,
are zero rated. Duties on inputs used in

the production of exports are refunded.
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Thailand : Summary of the Tax System (continued)

Tax

Nature of Tax

Exemptions and Deduction

Rates

6.2 Export taxes
(Customs Tariff Act of 1935, amended

in 1987)

7. Other taxes

7.1 Stamp duties

(Revenue Code Act of 1938. Amended

in 1973)

LOCAL GOVERNMENTS:

1. Municipality (Municipal Income Act of
(1954),

2. Provicial Administrative Organization Act
01 1997), 3. Tambon Council and Tambon
Administrative Organzation. (Tambon
Council and Tambon Administration

Organization Act of 1994), and 4. The

Ad valorem or specific duties on exports.

Stamp duties are imposed on documents

(government forms, legal contracts, and
other instruments), on an ad valorem basis

or per transaction.

Because of exporting promotion, most
export taxes are exempted, except raw

hides, and raw silk.

- Raw hides: B4-5/kg.

- Raw silf: B100/kg.

Rates range from B1.0 per B1,000 (on lease of

property,

contractor's services, insurance policy, transfer of
securities. Arbotrator's award to B100 (on articles of

association of a limited company).
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Thailand : Summary of the Tax System (continued)

Tax

Nature of Tax

Exemptions and Deduction

Rates

Special cities which are Bangkok
Metropolitan Administration and City of
Pataya (Bangkok Metropolitan
Administration Act of 1985 and City of

Pataya Administration Act of 1980)

4. Taxes on property
4.1 Real estate taxes
4.1.1 House and rent tax

(House and Land Tax Act of 1932)

4.1.2 Land development tax

(Land Development Act of 1965)

The house and rent tax is levied annually on
buildings rented or used for other
commercial purposes. The tax is allocated

to all levels of local government.

The land development tax is levied annually
on the value of unimproved land not subject
to the house and rent tax. The tax is

allocated to all levels of local government.

Owner-occupied dwellings are exempted.
also exempted are buildings used by

government agencies, public hospitals,

Land occupied by owner or used for
annual crops is fully or partially exempted
A person who owns land in several

provinces is allowed exemption only on

12.5% of annual rent

34 diffierent rates ganging from B0.50 per rai with an
assessed value of under B200 to B70 per rai
with as assessed value or over

B30,000 and B25 per rai for each additional
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Thailand : Summary of the Tax System (continued)

Tax

Nature of Tax

Exemptions and Deduction

Rates

4.1.3 Real estate transfer tax
(For Tambon Administration

Organization)

5. Taxes on goods and services

5.1 Vat surcharge

Transfer (whether by sale, gift, or
succession at death) of real estate is taxed

on the basis of the assessed value of the

property.

Surcharge on the VAT imposed by the
Central Government (see A.5.1). The
Surcharge is collected by Revenue
Department and allocated to all levels of

local government

land in one province, although his land
holdings are taxed separately in each
province. Land owned by government
agencies, public hospitals, schools,

public utilities, and religions organizations

are also exempted.

B10,000 (one rai is equivalent to 0.16 hectare).

2% of the assessed value;
0.5% if the transfer is made to parents, spouses,

or children.

10% of the total VAT. (Temporary VAT rate of 7% is
omclusive of the local surcharge of 0.7%)
5% of the total VAT collection in all of the provincial

jurisdictions except for Bangkok
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Thailand : Summary of the Tax System (continued)

Tax

Nature of Tax

Exemptions and Deduction

Rates

5.2 Specific Business Tax Surcharge

5.3 Surcharge on selected excises
1. Alcoholic and non-alcoholic
beverages
2. Petroleum and petroleum products
3. Electrical appliances
4. Crystals
5. Automobiles
6. Yachts
7. Horse Racing Courses
5.4 Profits of fiscal monopolies
None
5.5 Taxes on specific services

None

by the Central Government. The surcharge
is collected by the Revenue Department
and allocated to all levels of local

government.

Surcharge on selected excises imposed by
the Central Government (See A.5.3). The
surcharge is collected by the Excise
Department and allocated to local

governments.

Surcharge on specific business tax imposed

10% of the specific business tax

10% of excise tax.
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Thailand : Summary of the Tax System (continued)

Tax

Nature of Tax

Exemptions and Deduction

Rates

5.6 Taxes on use of goods and property,
and permission to perform activities

5.6.1 Licenses and fees

5.6.2 Motor vehicle tax
(Motor Vehicle Act of 1979 Inland

Transport Act of 1979)

- Slaughtering, positing signboards, and
various other activities, are subject to
taxes and license fees, which are
allocated to all levels of local government.

- Bird nest, ground water, fishery, forestry,
petroleum and mineral resources (For

Tambon Administration Organization)

Motor vehicle (passenger cars, motorcycles
and special vehicles; buses and tracks) are
subject to an annual tax. The tax is collected

by the Central Government (Inland
Transport

Department) and allocated to Bangkok
Metropolitan Authority (BMA) for the
amount collected in BMA area. The amount

collected in other provinces are allocated to

Automobiles belongin to government
departments and local authories are
exempted. Tractors used in agiculture,

ambulances and automobiles belonging to

Red Cross are also exempted.

Multiple

For passenger cars carrying 7 passengers or less, the

tax is based on cylinder capacity.

B1.50 per cc for the portion between 600 cc - 1,800

CC.

B4.00 per cc for the portion over 1,800 cc.

For passenger cars carrying more than 7 passengers,
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Thailand : Summary of the Tax System (continued)

Tax

Nature of Tax

Exemptions and Deduction

Rates

the local government in the following

proportions: 25% to provinces; 50% to
municipalities; and 25% to municipalities

upgraded from sanitary districts.

the fee is based on weight ranging from B150 to

B3,600.

For Motorcycles, the fee is B100 per unit.

For passenger cars registered for more than 5 years,
the

fee is reduced at a rate of 10% increments per year,
e.g.,

10% reduction is given on the 6th year, 20%
reduction

on the 7th year to 50% reduction after the 9th year.

Source : IMF (2000) Thailand : Statistical
Appendix , February 2000
IMF Staff Country Report No.00120
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