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ADDRESS

AT THE ANNUAL DINNER OF THE THAI BANKERS ASSOCIATION
3rd February 1960

All of us gathered here tonight have had the opportunity of listening
to H.E. the Minister of Finance expressing some of his thoughts. None of us
here probably would wish me to comment on or supplement to the Minister’s
speech, because a Central Bank Governor should behave towards his
Finance Minister as a dutiful wife should towards her husband. She can praise
him both in public and in private ; but any wifely criticism should be frankly
offered in private. Even nagging or a little scratching is tolerable, provided
it is done with love and affection and provided no tell-tale trace or wound

remains too obvious.

However, tonight I do not intend to dwell upon the philosophy of
marital relationship, 1 only wish to express here and now, in this distinguished
gathering in my capacity of Bank Governor as well as Budget Director,
my deep appreciation towards H.E. the Prime Minister for having
nominated as his Finance Minister, H.E. Sunthorn Hongsladarom. It is a
happy choice for me, because from my working experience with His
Exccllency, I have always enjoyed his full cooperation and sympathy. At
night, I still enjoy deep sleep free from nightmares. 1 like to refer specially
to the fiscal and tax policy of the present Government which, in my
opinion, is a brave, wise and sound policy. It will serve as a firm
basis for monctary and banking cxpansion and as a solid foundation
for our economic prosperity and development free from inflation. Tax
measures of course are always unpopular with some, as long as human
instinct forbids us to enjoy losing money. I have a few misgivings over some

of the details, but Iet me reserve these for our private discussions, What is
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more important is the principles and policy of taxation. In these

the Minister and | are in complete agreement.

Mr. Chairman, Sir, you have given us a very interesting account
of your activities in your speech - how much our banks have contributed
towards our trade and economic development. Some section of our
economy still find that funds are rather short ; but 1 am sure bankers will
step in to give facilities where facilitics are deserved. Taken in conjunction
with our budgetary and within the general world economic improvement
the problems will not be difficult to solve. Nevertheless commercial
banks will have to play a very important role in this matter. Permit me

only to add a few general remarks :

Bad money, we know, drives good money out of circulation.

Bad currency notes, wherever they are printed, drive good currency
notes out of circulation.

Bad credit drives banks out of business.

Bad monopoly drives cfficiency and honesty out of industry and trade.

Bad economic and monetary policy would drive anything decent out

of, well, out of everything.

[ apologise for having spoken so long ; I would beg for a little more
patience and allow me just to enunciate two more supplements to Gresham’s
law. First, good dinner parties arranged by good bankers drive nothing away,
but instead attract good guests as well as bad guests, guests with evening
dresses and guests without evening dresses. Lastly, a bad and lengthy speech

speedily drives the speaker out of the Erawan. And this is where I beg to stop.
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ADDRESS

AT THE ANNUAL DINNER OF THE THAI BANKERS ASSOCIATION
8th February 1961

Mr. Chairman, Ladies & Gentlemen

Once again I have been entrusted with the pleasant task of
speaking on behalf of the guests in order to express our appreciation for
the hospitality of the Thai Bankers Association. Our hosts have provided
us with this opportunity of meeting and talking to bankers and other guests,
of enjoying delicious food and drink of highest quality, an opportunity

not normally available to those outside the honourable company of bankers.

I myself will take this opportunity to blow my own trumpet. Few
mortals can claim that they do lend to bankers, instead of borrowing
from them. When I received the royal appointment to the governorship of
the Central Bank, I was in fact put in a position to lend to bankers. In
1960, fiscal and budgetary wisdom made it possible for the Bank of
Thailand to put more than 2,000 million baht additional money at the
disposal of the banking system for the benefit of production, trade and
general economic welfare of the people. The Bank has supplied these
funds in three ways: (a) straight loans to commercial banks upon deposit
of Government bonds as collateral, (b) rediscount of export bills and
(c) purchase of foreign exchange through the Exchange Equalization
Fund. This sum of 2,000 million baht is a record for Thailand. The rate
of interest for loans is only 8% per annum, and the rediscount interest
is merely 5%. It is understood that this operation of the Bank has played

an important part in the generally recognized progress of our economy.
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The Bank expects to continue channelling more funds to the
banking system : indeed, to increase their flow in subsequent years. In
order to do this, the important thing to watch is the fiscal and budgetary
policies, as well as the general soundness and equity in economic

administration.

When I speak of the cordial relationship between the Central
Bank and commercial banks, I need not confine my boast to these
financial operations. There are indeed other activities of which we could
justly be proud - simplification of exchange control procedure, improvement
in the transfer of money between the provinces, the new Commercial Bank
Bill, the continuing and frequent consultations between officers of
commercial banks and the Central Bank, etc. However, I shall ask you to
bear with me only on this statement. Whatever is good and fair and
profitable to commercial banks, the Bank of Thailand will endeavour to

bring about and constantly to improve upon.

Our country is at present on the threshold of economic
development. Each step is fraught with uncertainties : it could lead to
spectacular success or it could take us to utter failure. As a young
maiden about to join her nuptial partner would pause and feel full of
apprehension, so we should pause at this early stage and make our wish
for the best, for the real firm basis of our unchecked progress towards
happiness and prosperity.

I fully realise that tonight I have the honour of addressing a
most distinguished audience consisting of high officials, financial
specialists, diplomats, bankers, industrialists and business leaders, all of
whom being endowed with talent and ability, with great influence over
important affairs of state. I therefore would beg all of us to pause a little
and ask ourselves what kind of economy we wish to see in this country

of ours.
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Do we wish everyone of our citizens to pull his weight earnestly
and honestly, or shall we tolerate seeing our country wither away as a
jungle of trees sucked dry by parasites ?

Do we wish for the common good of our citizens, to enable them
to enjoy the good things of life at low cost in return for good quality, or
do we wish to see monopolistic producers and traders prosper by offering
low quality in exchange for high price ?

Do we wish to promote trade, let us say export trade, by
competing through low cost, by forming traders associations which
should control quality and adherence to terms of contracts on the part of
their members, or are we going to promote privileges, prohibitions,
protections, and groupings of the kind that inevitably result in high prices
tor consumers, and low incomes for producers ?

Are we going to try to balance our trade on a multilateral basis, or
are we taking a narrower view of trying to balance trade with each country ?
(As bankers, we should know better that we hardly can afford to keep
our clearing transactions exactly in balance with each bank.)

Do we wish to see our banking system advance in an orderly
manner, subject to mutual understanding through a Bankers Association,
and subject to lawtul and wise supervision by the Government, or do we
wish to see banking anarchy whereby each banker can delay, debar, defy
and even direct actions of the Central Bank and the Ministry of Finance ?

May I finally suggest, ladies and gentlemen, that these pertinent
questions need to be constantly put by a man who, by Royal Proclamation,
is thrust into the governorship of the Bank of Thailand, lest he fail
to perform his duty manfully and conscientiously ? I therefore need no
apology for these questions, and hope that they have by no means
diminished your enjoyment of the excellent feast provided by our hosts.

Ladies and Gentlemen, 1 beg you to join me in raising your glass
for the prosperity of the Thai Bankers Association and its members.

14
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ADDRESS

AT THE ANNUAL DINNER OF THE THAI BANKERS ASSOCIATION
14th February 1962

Mr. Chairman, Ladies & Gentlemen.

This is the third occasion that the Chairman and Committee of
the Thai Bankers Association have expressed tolerance and sympathy by
according me the honour of speaking on behalf of the guests at this

annual gathering.
Tonight my subject concerns Heavenly Bodies :-

At the beginning of this month, the Sun, the Moon, Mars,
Mercury, Jupiter, Venus, Saturn and several other stars, big and small,
happened to come together in the same Zodiac. Learned astrologers, rishis,
brahmins, high priests and low priests having correctly predicted
this rare event, hastened to cleanse and purify themselves, and set
themselves to prayers in various manners, all with a purpose of trying to
protect the earth and its inhabitants from disaster. Some threw their
rucksacks on their backs, carried their gourds and took to the Himalayas ;
others sternly warned a certain prime minister against mortal peril ; still
others were so serious and alarming in their warning that a certain monarch
thought it necessary to throw them into jail, thus making their prediction
come true for themselves. And the result? As far as I can see, a Great
Power had to postpone sending a man into space, it cannot be ascertained
whether another Great Power had postponed anything or not, but it surely
kept silent ; and yet another Great Power, the Grand Gosha (Grand Vizier
for Baht and Stang) thought it a good idea to set free the Bankers to celebrate

the Chinese New Year. This liberating action was so much appreciated
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by the Bankers that they clamoured for more frequent meetings of the planets.

Our telescope now turns to another constellation the members
of which we shall call the “Price-Stars”. These Stars suspend themselves
at various celestial planes, some high and some low, all apparently in
disorderly fashion. There is one striking thing to note about these Price-Stars,
no matter where they are, however high or low, there are bound to be
some humans who complain to the gods about them. They are always
alleged to be too high or too low, never right. Some of these Price-Stars
may have been driven up by the Tax-Stars, launched by the Grand Gosha
himself. Then he is indeed “blessed” by the populace. Actually the Tax-Stars
are no other, but satellites in the Government Group. Some Price-Stars
appear to float higher in the sky of Thailand than anywhere else; and yet,
when they appear to climb down a bit, powerful rishis set themselves to
pray and try to drive them up, still practically nobody complains. Some of
the Price-Stars are inter-connected in a complicated fashion, their mystery
is beyond the comprehension of ordinary mortals. Cloth-Price-Stars, for
instance, cannot go high without appropriate whimpering from the humans.
No sooner did the Grand Econ-Aff. (Grand Vizier for Commercial
Intercourse) tries to pull it down than the weaving brotherhood of Taksila
starts its litany. Let the Yarn-Price-Stars come down a bit to please the
weavers, then the spinners’ carols come up loud and clear. Should any
attempt be made to bring down the Cotton-Price-Stars, the growers’ chorus
will certainly oblige with the last funeral rites. In sum, the Grand Gosha
and the Grand Econ-Aff. do see plenty of blue stars !

Another group of Stars are those of Food-Prices. A strange
phenomenon seems to have come about. At present, some Food-Price-
Stars have risen unusually high, especially the Pork-Price-Stars and the
Beef-Price-Stars. 1 do not know whether you have noticed this. If wise

men really look through their
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telescopes, they will see that several Stars are persistently trying to drive
these Food-Price-Stars up. These driving Stars, the astronomers are
quite positive, belong neither to the constellation of the Swineherd nor of
the Butchers, but one has a feeling that they are from the Middleman-

Constellation.

Mr. Chairman, when I talk of Heavenly Bodies this evening, please
do not think that [ have really gone off the beat. The Stars which control t
he fate of Thailand, especially those of Bankers - our fairy godmothers, so
to speak - are the Development-Star and the Stability-Star. 1If you let the
Price-Stars cruise as they are doing now, and let other stars interfere as
they please, they are bound to crash right into the Stability-Star - and
what hope is there for the Development-Star ?

Therefore, let all high priests, brahmins and our good people hold

firm to the two sayings of His Excellency the Prime Minister in 1959 :-

“I enjoin you all to co-operate with me in mustering all your
ability and strength to help develop the country and bring about the general
welfare of the people.” (27 April)

“I must insist that this Revolutionary Era be an Era of Clean
Hands”. (12 October)

Honoured guests, will you join me in raising your glass to drink to

the prosperity of the Thai Bankers Association.
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ADDRESS

AT THE ANNUAL DINNER OF THE THAI BANKERS ASSOCIATION
6th February 1963

Mr. President. Ladies & Gentlemen.

To-night, I would like to say a few words about the economic
situation in general and then proceed to air my views on certain aspects of

banking.

Throughout the past year, the economy of Thailand can be said
to have made fair progress accompanied by a slight improvement in the
exchange rate for the Baht. Thailand was able to increase her imports,
particularly of capital goods such as machinery, labour-saving equipment
and transport equipment. The total value of exports was lower than in 1961.
Our tin exports had increased to such a degree as to leave little to worry
about. However, even with better prices prevailing, the export income
from rice had fallen somewhat on account of the smaller volume. The
export of maize, tapioca and teak had also declined both in volume and
value even though their prices had improved slightly. On the other hand,
kenaf exports were twice as much as in the previous year, but considerable

decline in their price had reduced exchange earnings from this source.
At this point two questions present themselves :

Question No. 1 : What actually is the policy for rice exports ?
On the one hand, active encouragement has been given to increase
exports even to the extent of giving rebates on rice premium to
some importers of Thai rice. On the other hand, fears of shortage
of domestic rice supplies led the government to apply the brake

pedal to prevent excessive exports. This process of simultaneous
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accelerating and braking spells wastage of fuel and ruin of the engine.

Question No. 2 : What are the causes of the weakness of our maize,
tapioca, kenaf and teak exports in the world markets ?
Can it be attributed to natural phenomena ? or external

causes ? or simply on human foible ?
Even though the value of exports was exceeded by the value of
imports, the nation’s reserves in the form of gold and foreign
currencies rose to nearly U.S. $ 500 million. This was mainly due
to the fact that a substantial part of the goods imported, particularly
capital goods, was brought in on a non-payment or deferred

payment basis.

Question No. 3 is then : “What should we do with these reserves ?
Many wise men have tried to answer this question. Some have said
that these reserves should be used by the Government for economic
development. Others opine that since the Government is in a
position to issue more currency notes, it should do so in order to speed

ourselves up towards Utopia.

Now since this problem happens to fall within the scope of my duties

and responsibility, may I take this opportunity to offer you my answers ?

(a) Issuing more notes is easy, developing an economy is no
child play. Money is merely one of the factors in economic
development. If the note issue is expanded far ahead of the
productive capacity the development plan itself will suffer
because of inflation. ‘

(b) The present policy is to utilize our international reserves for
development, budgetary and trade purposes. They are not
being hoarded as a sacred treasure. The Government budget
could not have expanded to its present level without assurance
from the Bank of Thailand that, within
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reason, funds would be forthcoming. Again one of the factors,
if not the most important, which enable commercial banks to
increase their credit lines abroad is our strong reserve position.
Similarly, our policy of promoting foreign investments has

built-in support from the reserves.

(c) “This Government does not want you to tighten your belts
but urges you to economise.......... Please remember that it is
only by thrift that you can build your future. No one can

build his future unless he knows how to economise..........
What are our trade prospects in the near future?

This question has already been answered by the President of the Thai
Bankers Association. | share his confidence that the situation is not
alarming. What I would add is that to solve our economic problems we
must increase production-in deed we must produce more at lower cost.
Cost of development, cost of living, cost of exports must all be kept low.
Whoever unscrupulously causes a rise in costs is no different from a
person who destroys our forests, the nation’s resources. Saboteur is his
name, according to well-known slogans. If the cost of one step in our
economic development is by normal standard 1 million baht, and if we
are charged 2 million baht, then it is subversion. Instead of two steps,

only one can be taken.
Question No. 4 : How to reduce costs?

The answer, you surely must have heard from better authorities than

myself:
(a) Cut out unnecessary middlemen and expenses;

(b) Detergents on dirty hands.

Let us now turn to banking. Much has already been covered in the
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address of the President of the Thai Bankers Association and in the
message of the Minister of Finance, I shall not dwell too long on it. I

offer two points as summary:

(a) The Commercial Banking Act has had so far a smooth
sailing, thanks to the co-operation of the commercial banks, especially
the representatives of the Thai Bankers Association. The monthly
consultative meetings have been greatly beneficial to all parties
concerned. The Foreign Bankers Group has also periodically invited
officials of the Bank of Thailand to participate in their discussions. Points

of doubt have been reviewed and clarified before they are put into practice.

(b) With the encouragement of their head offices and the Bank of
Thailand, bank branches in several provinces have taken the initiative of
making agreements to conform with the law and fair banking practice. This
action deserves high praise and [ take this opportunity of thanking those
responsible for bringing about such agreements in the following eleven
provinces, namely, Trang, Songkla, Ampur Muang Surat, Puket, Yala,
Ubol, Ampur Muang Chumporn, Surind, Sukhothai, Narativas and
Pattani. It is my fervent wish that this good example will soon be followed
in other provinces throughout the land.

1 hope you will bear with three more observations :

(1) Commercial banks in Thailand now enjoy a high credit
standing. The total volume of deposits at present has almost reached
8,000 million baht. Each one should vie with the others on point of s
oundness, honour and fairness, and furthermore, each should strive to
bring about a stable money market. In a money market, we must expect
good papers and creditworthy customers. The report of the Clearing
House confirmed what the President has just said. That is, the number

of “bouncing”
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cheques has indeed decreased. It has not yet however, reached the
level that we could call satisfactory. In the “league” table arranged in
descending order of cheque-bouncing frequency, some banks ought to
be congratulated because they have managed to escape from the top
ranks. Others, however, so far hold fast to leading positions. To these
“Champions” 1 pray that they take measures speedily to submerge, fo

the sake of confidence in their banks.

(2) The intention that commercial banks should give more credit
facilities to industrial and agricultural production, has my support.
However, there is one thing to remember - one should not indulge in

lending long while borrowing short. It is dangerous.

(3) The rediscounting facilities provided by the Bank of
Thailand during the past three or four years for exports has produced
satisfactory results in promoting exports and keeping cost and interest
sufficiently low. The President has expressed the wish that the Bank
ought to do more. In actual fact, this matter has been our preoccupation
for some time. I expect that within the next few weeks we shall be able
to produce the details of a new facility covering bills on industrial raw
materials, both imported and local. This measure, I hope, will help to
lower the cost of production and exports. [ hope you will agree with me
that the main criteria should be : (a) that there is a real transaction of
raw materials. (b) that the industry eligible for financing should be
viable. You will no doubt recognise all this as a good banking principle.

“Loans must be given a good chance of being repaid.”
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ADDRESS

AT THE ANNUAL DINNER OF THE THAI BANKERS ASSOCIATION
20th February 1964

Mr. Chairman, Ladies and Gentlemen.

My talk tonight will be in verse in the hope that it may contribute
somewhat to the general enjoyment of the occasion, (and soften the self-

righteous tone of the substance).

For the past four or five years, every February has been an
important month, because we are invited to the Erawan to enjoy the
hospitality of the Thai Bankers Association, to taste good food, and to
enjoy music in good company. For my part, having been invited to
address the meeting, I always endeavour to discharge this duty with
pleasure. The association, of course, will feel free to break this monopoly

and monotony any time it pleases.

Tonight I would like to spend a few minutes remembering Field
Marshal Sarit Thanarat. First, in his capacity of Chairman of several
important banks, and secondly, in his capacity of Prime Minister. As head
of the Government, His Excellency had nursed and led our present
Commercial Banking Law successfully through its various stages. The
merits of the present law are due in no small measure to his sympathy
and efforts. R.L.P.

Field Marshal Thanom Kittikachorn our present Prime Minister,
as you all know, is famous for his honesty and integrity. His slogan,
as presented to the people of Thailand at the very beginning of his

premiership, need it be recalled, is “Do good, Do good, Do good.”
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I believe we bankers should do no less than respond to the urging
of the Prime Minister. Good will only come out of goed. The question
is how to apply the precept of goodness to bankers. This needs a little
more elaboration which I hope to be able to do in the course of this evening.

A good banker, for his own protection and for the protection of
the banking system, should distinguish between good and bad customers.
He should welcome the former and shun the latter. A customer with
frequent bouncing cheques should be seen by his banker, and if he persists
in his misbehaviour, his account should be closed. A good cheque system
will bring a better reputation to our banking circle, and eventually will lead
to more deposits for all concerned. In this connection I have noticed
much progress in the clearing of cheques this past year. 1 must confess
that I recently lost a bet to a bank, because this bank had succeeded
in solving this problem of bounced cheques. The result is that the Bank
of Thailand has the pleasure of welcoming the officials of this bank to a
Chinese dinner. The offer still stands this year. Who will claim the next

prize of a Chinese dinner?

To do good should not depend on other people doing good.
Morality has no conditions. For instance, in the Ten Commandments there
is no escape clause. “Thou shalt not kill” is not qualified by, “if
other people do not.” When Field Marshal Thanom said he was
against corruption, he did not mean that you can be corrupt, if other are.
Certain banks, I hear, use the pretext of rumours about other banks
paying interest higher than the legal limits to indulge in a dog fight for
deposits. This excuse is invalid in law or morality. So far, the Bank of
Thailand has confined itself to mere warning. From now on we intend

strictly to enforce the Law and invoke statutory punishment.

To do good, one must ask the question to whom does the money in
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the bank properly belong. The correct answer, you will agree with me, is
that it does not belong to the manager, however efficient he may be . it
belongs to the depositors in general and to the shareholders. 1t is the duty
of bankers to protect public interest and therefore soundness and
stability ought to be the over-riding principle of banking. Lending long
while borrowing short is dangerous. The credit-worthiness of customers
should be ascertained. In short, squandering other people’s money is
contrary to true banking.

A good banker has three main responsibilities, namely, to contribute
to the stability of the banking system, to help national development, and
lastly to make profit for his own bank. These three goals can be achieved
through strict conformity to law and regulations. Those who are incapable of

following the straight road should be urged to bow out.

To do good means also to facilitate the Government’s development
works which are in the public interest. The present Government is
determined to spend considerable sums of money to finance various
investment projects such as irrigation, agriculture, industry, highways,
transportation, telecommunication, electricity, public health, education, etc.
The Bank of Thailand plans to give the Government every possible
assistance compatible with the principle of monetary stability. During
the last three or four years the Ministry of Finance has been successful
in avoiding using the facilities of the Central Bank, and thus we have
been able to divert our resources to promote development in the private
sector, with the help of, and through, commercial banks. From now on
the problem will be more complicated. Resources will have to be mobilized
to serve both the public and private sectors, while always maintaining
the stability of our monetary system. I can assure this gathering that the Bank
of Thaitand will endeavour to shoulder its responsibility with equanimity.

We shall assist the Government and at the same time we shall continue to
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provide for the private sector through commercial banks. There are ways

and means, provided everybody will do good.

There are several problems which we can anticipate during the
course of the next few years, but we must all take heart. Goodness will
always help solve problems. As an example, at the moment the cost
of our export goods should be reduced as much as possible in order to
develop our markets overseas; no money should find its way into the
wrong pocket. This will be in accordance with the Prime Minister’s

slogan “Do good.”

There is, however, another question that I have not been able to
answer. According to the Field Marshal’s expressed wish, no minister
or high official should get involved in trading activities. This is indeed a
most praiseworthy principle. The question is, “Is banking a trading

activity?”

In conclusion, on behalf of all the guests present, I wish to
congratulate the Chairman and members of the Thai Bankers Association

for having given us a very pleasant evening.

Ladies and gentlemen, please join me in raising your glass and

drinking to the prosperity of the Thai Bankers Association and its members.
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ADDRESS
By Dr. Puey Ungphakorn

Governor of the Bank of Thailand
At the Annual Dinner of the Thai Bankers Association

Wednesday, 10th February 1965

Tonight provides a special occasion for rejoicing. For this is the first
time that a Dean of Economics has been given the opportunity to participate
in the Annual banquet of the Thai Bankers Association. Economic welfare
depends on both scientific progress and practical experience. Those in the
academic discipline must consider it their duty to teach, to train and to do
research to the best of their intellect; whereas practical people like the
bankers should use their experience and knowledge to guide scientific
endeavours. The Economics Faculty will serve the banks with scientific
knowledge and will produce qualified men and women for the banking
service; and we hope that the Banking community will encourage us in this
work with financial and other support. In this way we can expect progress in

both science and practice.

Mr. Chairman, having given the floor to the Dean of Economics,
University of Thammasat, [ hope you will now permit me to present you

with some results of our research in the field of banking.

Recently, the Police Department was reported to have told all
Police ranks to watch over and protect public decency, especially in places
commonly called night-clubs. The Thammasat Economics Dean became
interested and decided to investigate the similarity and difference between
night-clubs and commercial banks. Our investigation led to the following

Thesis, namely: “Banks are not night-clubs and should not be run in
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the same manner as night-clubs.” The supporting arguments, in short,

are as follows:

(D

2)

(3)

Night-club performers when stripping, strip from themselves;
and this has the effect of teasing and exciting the public; in the
case of banks, stripping when done, is usually from outsiders
in the region of their purse: the public, as a result, is excited, but

not amused.

Night-clubs are usually set up and operated under the protection
of big people of high rank. For commercial banks, rank is not
relevant; honour is essential. In some cases, rank and honour

may not go together.

Protected night-clubs and protected banks have one similarity,
namely, the very protection works against proper supervision
and effective legal control in both cases. Protection inspires
fear and intimidation in the hearts of police constables and

central bank Governors alike.

From this research, the Economics Dean moved on to another

subject for study: “The difference between a commercial bank Board and

the Minister’s Parliamentary Secretary”. The interesting argument

is as follows: We all know that the Minister’s Secretary is a political

appointment; upon the resignation or death of the Minister, the Secretary

is consequently changed. We ask ourselves whether a Bank Board should

really follow the fate of any politician, and if it actually does so, what

good or bad effects will be borne by the banking system and public

administration. This is worth profound thinking and clear statement.

During the past year I was also appointed to be a member of a
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Committee which has something to do with the sum of 622,743,420.73
Baht. 1 must not talk too much about the work of this committee, lest
the awaited White Paper lose its spiciness. But a total silence on this subject

might disappoint some of you, I will therefore refer to two points.

1) Legally, that 622,743,420.73 Baht has become government
property since 20th November last year. In practice, the Ministry of
Finance is transferring those assets gradually. Pumping so much money
into the Treasury, however gradually, will inevitably affect the banking
system. In the case where the centre of suction is a bank, the supply of
money in the hands of private individuals and of business concerns will
be reduced by an amount several times greater than the original amount
transferred from the bank to the Treasury. In short, there will be a
deflationary tendency. The Ministry of Finance and the Bank of Thailand
are well aware of this danger and have considered preventive as well as
remedial measures. We all hope that the Government will seize this
opportunity to spend more money on development projects beneficial to
the nation both in the short and the long run.

2) The English may talk about horses and stable doors; our
Thai proverb, literally translated, means “Bull lost, then put up fence”.
This may be interpreted in two ways. It may have a scolding connotation,
asking why no fence has been built before the bull is lost. Or it may advise
you to build your fence in any case, even after you have lost a bull; you
may recover the old beast, or you may acquire a new one, then the fence
will be there to prevent further mishaps. However interpreted, there is
wisdom in the proverb. But its second meaning is appropriate to our
present situation. When you have lost your bull, it is not enough to recover it,
you must put the fence up, before the new robber acts. We must watch
and see whether any fence will actually be built or repaired. But if, after

a long period of time, we see no fence to protect the bull of secret
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service money, no fence to protect the bull of decency in trade and
industry, no fence to protect the bull of decency in public biddings and
government contracts, if public interest and economic morality is left too
long exposed to known or unknown assailants, then the Faculty of
Economics, Thammasat University should conduct proper research into
the question why there is no fence where there obviously should be one;
what are the characteristics of a good fence; what is the relationship
between those who should but do not build fences, and those who like to
be without fences. And since the subject of fences is a very important
one, given the opportunity, we perhaps should extend our investigation to

cover fences for pigs, fences for water supply and other things.

Mr. Chairman and members of the Thai Bankers Association,
you can see that the Dean is apt to be loquacious; let us return to tonight’s
banquet. On behalf of all the guests, I would like to thank the Association
for your kindness and hospitality. We all enjoy being your guests, and
the enjoyment starts with anticipation on receiving the invitation, and is

realised all through the party tonight. We are grateful to you.

My fellow guests, please join me in drinking to the Prosperity of

the Thai Bankers Association.
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Puey Ungphakorn’s
Address

at the Annual Dinner of the Thai Bankers Association

9th February 1966

(Summary of the Thai version delivered in verse)

Attention is first drawn to the fact that “Moonlabod Banpakich” - a
primer partly in verse is 95 years old this year. Some passages of the

speech are borrowed from that book which is full of wisdom.

The speaker describes the Banquet and finds everything enjoyable.
He is asked to speak on behalf of the guests, a task which he readily and
willingly accepts.

Tribute is paid to Mr. Udane Tejapaibul, the new President of
the Thai Bankers Association. May he be blessed with strength and
wisdom in his leadership of the Thai banking circle. May all the

members conform to the rules and regulations of the association.

Regrets are expressed for the death of Chulind Lamsam, Chairman
of the Thai Farmers Bank, and in particular for the death of Kasem
Sriphayak, Minister of Economic Affairs and a former Governor of the
Bank of Thailand. Kasem was honest, truthful, brave, industrious: he stuck
to his duties. He laid the foundation of Thailand’s relative prosperity;

while he remained far from rich. Life may depart; but his honour is immortal.

Life is full of change. Sunthorn Hongsladarom, after a long period
at Finance, returned to Economic Affairs to replace Kasem. The Banking

and Treasury circles regret his departure after such a fruitful period
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of co-operation with him. We wish him well and salute him. The new
Minister of Finance is no other than Dr. Serm Vinicchayakul who is

learned and has been highly honoured.

Every year there are three speakers at the Bankers’ Banquet.
This year, two are new speakers. How long will the third one last? Who
will take his place ?

Everyone is saying that Bangkok has become a great city with
so many new wide roads and tall buildings, numerous big cars and
big roundabouts. Nightclubs abound, so do hotels some with straight
roofs and another with curiously slanting roofs. Phya Thai Road is so full
of obstacles that whoever can drive there ought to win a prize at
Montecarlo. At night, Sri Ayudhya Road is well lit, but what about all
the other roads which remain dark death-traps for pedestrians ?

When one looks at the banks, one finds them with beautiful new
buildings. They have been prosperous and have paid good dividends.
The rates of interest payable to depositors have been reduced, likewise
were those on government securities; but the rates charged to borrowers
remain as high as before. Why? When are these interest rates coming
down? Banks have also their responsible role in the development of the
country. Traders and producers will be able to reduce their costs with
lower interest charges, then business will be expanded and benefit will
rebound to the banks. Why do not the banks reduce their rates for the sake
of the nation ? '

The other night T went to bed feeling depressed and had a
nightmare. The earth opened up and from hell came a monster who
looked like a stocky human being with a fat (--? The following English word
is illegible, but the Thai word is a fat belly) that his name was Lopo (Greed).

He boasted that his influence in Thailand was wide and deep. His
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procedure was to start with influential people because then the rest
would follow the former’s example rapidly and without hesitation. When
the human mind had been weakened by Greed, then Toso (Anger) and
Mohan (Stupidity) would operate with success. Toso was the monster
who would put fear into the heart of anybody who dared speak out, and
Mohan would finish off by corrupting the human mind, by making it
susceptible to flattery and by making it favour selfishness and nepotism.

In the dream the other two monsters subsequently appeared
and the three danced together to a very loud music working up to a
crescendo when thick smoke erupted from Hell covering them all. When
the smoke cleared up, the monsters were nowhere to be seen, but in
their place there was the shadow of Mao Tse Tung.

I woke up in terror; but subsequently realized that this dream
was really brought on by the Prime Minister’s New Year message to the

people in which he urged all of us to get rid of Greed, Anger and Ignorance.

Then may bankers strictly conform to the wise tenets of the
Prime Minister. May they reduce the rates of interest and thereby

become happy and prosperous.

I invite all the guests to raise their glasses and drink to the

prosperity of the Thai Bankers Association and its members.
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